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Declsion No.

In the letter of the Appiication
of SCUTIZRI COUNTIES AS CNWPANY
OF CALIFCRNIA under 3Soction 10C2
of the Public Utilities Code for

a c¢ortificate that puolic conven-
lence and necessity require the
exercise of the rights and
priviloges gronted by Ordinance

No. 11 of the City of CGarden Crove,
Califomia

Application Wo. 39131
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ilford Soringer and J. . Rensech for applicant.

By thils application, Southern Counties Gas Company of
California, a corporation, soeks the certificatc recuired by
Section 1002 of the Public Utilities Code that wubllc convenience
and necessity require the exerclse of the rights, privileges and
franchise granted to it by Ordinance fo. 1l of the City of Garden
Grove, County ol Oranre, California.

A public hearing wes hecld In Los Angeles before Lxaminer
liark V. Chiesa and evidence, oral and documentary, having been
adduced the wattor was submitted for decision.

The record chows that, in sccordanze with the Srancaise
Act of 1937, tho City of Garden Grove on August 1, 1956, grented
to applicant a franchise (IZxhibit Fo. A atitached %o the avplication

o' indeteriinate duration waich franchise mrovides that applicant

shall pay a foe equal to two porcont (2%) of the gross amual
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rocolipts arising from the use, operation or possession of sald
franchise, provided, howover, that such paymont shall in o
evont bo less than a sum equal to one vercent (1%) of the total
gross annual receipts derived from tho salo of gas within tho
limitz of the said City of Garden Grove.

Said Ordinance No. 1l replaces Orange County Ordinances
Nos. 84 and 136 (Decisions Fos. 3293 znd 3507) as to the operation
of applicant within the city limits of Garden Grove.

Applicant has served the Garden Grovo arca since 1913
and as of .ay 31, 1957, it was cserving 15,9L3 customers through
148,49 ailes of mains of which only 2.98 niles were on private
right of way.

Under tne Dianuba formula basls, fees were paid for the
poriod June 18 to December 31, 1956 of $9,334.81. The annuwal
payment for the year, computed at 2 percent of $933,557.25, the
nortion of revenuo allocadble to the city would have been $18,671.1

In obtaining said franchise and filing this application
costs of $3255.07 were incurrod.

The apsrlication is not oprosed and there are no otner
pas companfes operating in the area covered by the sald fraachise.

The Coumission heving considered the metter finds as
a faet that pudllc convenlence and necossity require the exercise
of the rights, privileges and franchise granted to applicant by

Ordinance No. 1l of the City of Garden Grove, County of Orange,

State of California. The application will be granted.

The certificate of public convenience and necessity

herein granted is subjoct to the following provisions of law:
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Thet the Commission shall have no power to
authorize the capitalization of the franchise
involved herein or this certificate of public
convenience and aecessity or the right to own,
operate or enjoy such frenchise or certificate
of pudlic convenience and necessity in excess
of the amount (execlusive of any taex or annual
charge) actually paid to the State or to a
political subdivision thereol 2s the consider-~
atlion for the grant of such franchice, cortifi-
cate of public convenience and necessity or
right.

That the frenchiise iavelved herein shall never
be given any value vefore any court or other
public authority in any proceeding of any
character in excess of the cost to the grantee
of the necossary publication and any other sum

Pald by it %o the muicipality therefor at the
time of the acquisition thereof.

A public hearing having been held fn the above-entitled
procoeding, the Coamission being fully advised in the oronises
and having found as hereinabove set forth,

IT IS ORDZREID that a certificate of public convenience
and necessity bYe, and 1t horoby 1s, granted to Southern Countics
Gac Company of Califoranla, a corporation, to exercise the rights
and privileges granted by the City of Garden Grove, County of
Orenge, California, by Ordinance io. 11 enacted August 1, 19545.

The effective cate of this order shell be twenty days

alter the date hereof.

Deted at San Franclsco » California,

this //’_?éz day of ‘p’_,ézz—m » 1957.

/By )

Ssresident™

Coursissioners




