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Decision No. ______ 5~5_~_)-_(~() 

SEFOR'S THE PUBLIC U'I'ILITIES COIvII'lISSION OF THE STATE 08 C . .;.I,I.?ORNI.r.. 

In the r~tter of the Application of 
SPECIAL SERVICE T&~NSPORTATION 
CORPORATION, LTD., for authority to 
increase its rates. 

) 
) 
) 
) 

----------------------------------) 

OP!i-JION AND ORDER 

Applicat10n No. 38912 
As .n.mcncled 

Spec1al ~erv1ce Transportat10n Corporat1on, Ltd., 1s 

engaged in the transport~t10n of mot1on picture films and ac-

cessories, as a h1ghway common carrier, between motion picture 

f11m exchanges ln Los .~geles on the one hand and theaters 1n the 

southern San Joaquin VI:111ey and 1n the rIo jave Desert areas on the 

other hand. It also performs ce~ta1n transportat1on as a rad1al 

highway COmmon carrler and as a highway contract carr1er. 

By this sppllcatlon 1t ceeks authority to lncrease its 

rates for the tra.~sportation of motlon p1cture f11m and accessor1es. 

The sought increaces range from 17 percent to 25 percent With 

respect to rates to Sa.."'l Joaqu1n V;).lley polnts. They o.pprox~co.te 

10 percent \-11 th res:;:>ect to rates to iv"J.Ojave Valley pOints. 

Ap:;:>llcant asks that as part of these lncreases an 1ncrease of 
1 

S percent of the rates be made retroactive to June 11 1956. 

Appllcant alleges that the lncreases are necessary to 

restore lts highway common carrler operations to a profitable 

basls. It reports that sald operations for the year 19;6 resulted 

in revenues of '~4S,)40, expenses of' ~S4,S2S end a net operating 

loss of ~~9,18S.. It states that as of Nay 1, 1957, it has become 

1 Applicant's present rates, and the rates which it seeks to estab­
lish, are set forth in exhlbl~~s attached to the amended appli­
catlon which was fl1ed July 3, ~957. 
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committed to the psyment of higher wages which will add more than 

~900 annually to the costs of lts highway comoon carrier operations. 

It further says that during the past year it has ex~erienced 1n­

creases in other of its operating expenses, such as for fuel, 

tires and taxes, wh1ch expenses are not fUlly reflected 1n the 

re~ort of operations fo~ 1956. Applicant predicts that the sought 

rate increases, 1f put 1nto effect, would return add1tional 

revenues of $8,l6l; that the services Will cont1nue to be unprof1t-

able, and that the operat1ng results for the coming year will be 

a: indicated by an operating ratio of 101.9 percent. 

As to the reasonableness of the indivldual increases 

ap,licant states that the proposals take into cons1derat1on and 

reflect current rate relationships and o~rating costs and changes 

in operating Circumstances since the present rates were estab-

llshed. With reference to the request~a lncrease of 5 percent 

to be applied retroactively, applicant expla1ned that approval is 

sought of an increase of this amount wbich was established in 

June, 1956, as a result of a mlsunderstand1ng of orders of the 

Comm1ss1on relat1ng to mln1mum rates for transportation generally 

(Decisions Nos. 52961 and 53052 in Case No. 5432). 

The revenue and expense data which applicant submitt~d 

in thic matter have been reviewed by the Commiss1on ' s staff. It 

a~pears that said data reesonably reflect applieant t s revenues 

and expenses under present and proposed rates. 

Applicant's patrons have been informed of the proposed 

rate increases. No Objections thereto have been rece~ved by the 

CommiSSion. Public hearing on this matter is not necessary. 
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In the circumstances the Commission 1s of the o~1n1on and 

finds that the sought rates, as they would apply for the future, 

have been shown to be justified. In these respeets the application 

will be granted. However, applieant's request for authority to make 

eertain increases effective retroactively Will be denied. To the 

extent tha t retroaetl'~e rate rellef may be granted, 1 t will be 

authorized only in extraordlnary cireumstances. The grant1ng of such 

rellef 1s not warranted on this record. 

Good cause appear1ng, 

IT IS HERESY ORDBRED that Special Servlce Transportat1on 

Corporation, Ltd., be, and it hereby 1S, authorlzed to establish the 

increased rates whieh are set forth ln Exhibits BB and DD attached 

to the amended applicatlon in this proceedlng. 

IT IS HEREBY FURT:lER O:EiD:SRED that except as otherwise pro-

vided herein, the above-numbered applicatlon be, and lt hereby lS, 

denied. 

IT IS HEREBY ?uRT~a ORDERED that the authorlty heretn 

granted s~~ll expire if not exercised Within Sixty days after the 

effective date of this order. 

Dated at __________________ ~~~--~--

this --1!!~ day of --+---"""""'-....r..;~~"""'"""""""'1r:.o-;..,.a...'""-, 1957. 

California, 


