
c::. r.: e 1"'1'"l' 
Decision No. _ ....... _v_;)!_. ,.., __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the A,plication of ) 
INGLEWOOD CITY LINES, a corporation, ) 
for an order granting permission to ) 
increase its local basic passenger ) Applicat10n No. 39037 
rate and fare structure for the ) 
transportation of persons other ) 
than school ch1ldren. ) 

Applicant conducts passenger bus transportation in the 

Ci ty or Inglewood and surrounding terri tory, which includes 

portions of the City and County of Los Angeles. The area served 

is both residential a~d industrial and includes the aircraft 

plants of North Aoer1can and Douglas, the International Airport, 

the Hollywood Turf Clu1:>, the Westchester communi t:r, a large ma."lU­

facturing distric~~ and numerous :lultiple-un.1t housing and other 

residential deveJ.op:lents. 

The present fare structure cons1sts of a single-zone 

syste:l. The adult cash fare is 12 cents or one token. Tokens 

are sold at tce rate of 5 for 55 cents or 11 cents each. School 

tokens are available at the rate of 10 for 70 cents or 7 cents 

-1-



per ride. The school tokens are smaller in size than the adult 

tokens. Children's fare is 7 cents cash. Transfers between lines 

are tree. :here is no tr~~sfer or joint fare arrange~ent with 

connecting carriers. 

In this proceeding applicant proposes to increase the 

~dult c~sh fare from 12 cents to 13 ce~ts, and the adult token 

rate of fare from 5 for 55 cents (11 cents each) to 2 for 25 cents 

(12t cents each). No change is contemplated in the school and 

children's fares. 

Applicant filed esti~ates of revenue, ex,enses and 

results of operation under present and proposed fares With its 

application. The staff made a si:::lilar anal:rsis of revenues and 

operating expense5 and a s~ary shoWing estimated results of 

operation. A co~par1son of the estimates follow$: 
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:':!'IT.imAtttd Ref.Jult" of' 0 l"lIotion Undo%" Pl"el'lttn't. llnd;'1"0 sed :"Al"ee For 

Item 

Revenue 
P~sengElr 
other 

E~nses 
t<":aintenance 
Traxwportation 
Tra.f'fic 
IMurance 
Ad.mini:stra.t10n 

Depreciation 
Operat1ng Taxes 

Net Before In­
come T~ 

Income Ta.xe~ 
Net Income 

Op~rating Ratio % 

Rate Ba.3o 

Rate 01" Return % 

yeo.r end.ing $eptember )0 1 J.: t8 

• APPllCJlxt 1.\1. l'h;SJtlt .. 1 ares 
:Book Record : : . . . -
:12 ~'.Lo3. ~. :Apl'lJ.eant.: Sta.!t: Applicant * 
:12-31-56 ': (a) : (b) : (a) : (a) 

: Stat! 
: (b) 

5941230 

.J 38>669 
125,028 

1~074 
19>973 
21...,127 

.... 208,371 

21>786 
22,48l. 

;25.3,,338 

98.6 

600 ,900 600,900 600,900 600,900 600 > 900 

:.' 40,315 
130,914 

ass 
20,607 
28,258 

~220/949 

2l,692 
23,229 

:.;265,870 

;,.,237,,800 .)256/317 :;256,317 ~,440 
9.380 9.384 9.3M 9.:380 

'~7/180 ~65,701 .... 265,701 ~57,820 

v 39,,800 'il 40,315 ~ 40,315 ~ 39,800 
129~720 130~914 l30,914 l29,720 

860 855 855 S60 
l8,,440 20>607 201 607 18,440 
23,070 2S,2~S 28.22$ 23.070 

,;211> 890 '.1220,949 :.;220 1949 .... 211,890 

12,610 21,,692* 14~38l* 12,610 
23,090 23.222 23.229 23.300 

.;247,590 ~65,870 ~58>559 ~247,,&:1J 

~ (9.020) ~ 
25 

(4iO) ~ (162) 7,142 ~ 10,,020 
21' __ ~2~2. 1,892 2.840 
(~ ~ (~) ~ 5,,250 ~ 7,,180 ~ (~) ~ 

103.S 100.2 1oo.l 98.0 

6.0 

* Applicant in Column (5) estimated deprcci~tion in ~cord3nce with the book 
record and. 1n Column (6) the e~1m3.te iz :ltoloted to be in con.!ormity with 
P.U.c. :stil.:f't 1nethod~. The rate base is changed as a consequenee of the 
depreciation change~ 

(a) 12 mos. end. 12-3l-57 

(Red Figure) 

(b) 12 I:OS. end. 9-30-58 
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""'p,llccmt 'b~sed. lts estlme,te of adult p~ssenger revenue 

under present fares on the level of traffic for the year 1956. 

J... decrea.se of about :3;:' was t~.ken under ,roposed fares for loss of 

passengers due to increased fares. School and children's fares 

were estimated at the level of 1956. 

The st3ff developed its revenue est1mate after analyzing 

the trend of revenue ,ossengers s1nce the compsny had its last 

fare 1nere~se Apr1l 12, 1954. There a~pears to be s contlnU2.tlon 

of the downtrend in tratfic but with a tendency to level otr. 

The statt estlmo. te of revenue under proposed fS'.res reflects 

defleetlon due to increased t&res of one-fourth of the percent 

increase. Token use was estimated as 7Si~ under proposed fCl.res by 

both a!)pllc~t and staff. The revenue estlmc.tes by the staff are 

less than those of ap?licant because ap91icant did not provide for 

any downtrend in traffic under present fares. 

Ap~llcant based its ex~ense estimates on book records 

of ex,cnses for the year ending December :31, 1956, &djusted for 

known changes in cert~in of the operating expenses and to provide 

for increases in all accounts involVing labor effective January 1, 

1957, at wh1ch time operators wages were 1ncreased from ·:~1.84 per 

hour to ~1.89 per hour, with correspond1ng raises in mechan1cs 

wages and office help. 

The staff estimate ot operating expenses also includes 

the 1ncreases 1n labor wage rates, ~d all other expense items of 

a fixed character are based on current costs. The staff based 

the estimate of P.L. 9~d P.D. 1nsurance on the company's mileage 

experlence for the past yea.r where2',s eppllca."'l.t ~st1ma.ted the 
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account on a gross revenue basis and dld not differentiate be­

tween present and ;L:>roposed f3.'res. Under administrat10n expense 

the staff est1mate excludes company offic1als not actually engaged 

in ad~inistrative work, ~~ whose salary appears duplicated 1n 

other supervisory accounts. Th~ stoff ectlcate prov1des for 

executive salary at ~;112,000 per yee.r, the balo.nco of the general 

accounts Cl.re accord1ng to appl!.ca."'lt I s 'books and est1mates. Depre­

elation expense 1s based on 10- and l2-year l1ves for the d1esel 

'buses w1th an allowa."'lce for salvage, ~d when compared to ap,11-

cant f s book 1:. ves of S, 7 s.nd 10 years for buses) results 1n a 

lower estimate for depreciation expense. App11cant operates 

18 buses, 6 of which are fully depreciated. The rate base 1s 

depreciated to about one-third of or1g1na1 cost. 

The estimate of bus m11es to be operated during the rate 

year end1ng September ;0, 1958, represents the mileage necessary 

to prOVide service under the present schedules including special 

bus or charter requ1rements. 

The pub11c was notifled of appli~t's ;L:>roposal to 

1ncrease passenger fares as were local ~uthor1ties. Pub11c not1ce 

was g1ven by announcements posted in the buses and terminals of 

app11cant. No protests have been received. 

Under present fares an opere.t1ng deficit 1S lnd1cated 

by both ap,11cant and staff. Under proposed fares applicant has 

cubmi tted two estima.tes. The f1rst estimate is in accordance 

w1th the books of accounts as ma1nta1ned by the com,any, which is 

the normal ~~er of presentatlon of an app11cant. Under this 

method of est1mat1ng, an operating loss is 1nd1cated W1th operating 
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ratlo·lOO.lp. Under the second method of est1mating employed by 

a.p,l 1 cent , an a.ttempt has been made to adjust depreciat10n 

expense downward to reflect the longer lives ass1gned to buses 

by the Commiss1on ' s starf. It is estimated that the second 

method will produce an annual e~rn!ng of ~S,2S0 with operating 

ratio 98.0~ and rate of return 6.0%. Under proposed fares the 

staff estimate results 1n a net annual earning of $7,180 With 

operating ratio 97 .2~ end re~te of retu..""'tl 9 .3% .. 

The Comm1ss1on ~vlng considered the matter is of the 

opinion and finds that the proposed fares as hereinafter set forth 

~re just1f1ed and reasonable. The ap,licat1on w1ll be granted. 

A pub11c hearing is not deemed necessary. 

Ap,lication haVing been made, the Commission being 

fully advised in the ,remises and having found that fares as 

hereinafter set forth are justified and reasonable, 

IT IS ORDERED: 

(1) That Inglewood City Lines, a corporation, be and it 

hereby is authorized to estab11sh on not less than f1ve days' 

not1ce to the Commiss1on and to the pub11c the following fares: 

Ad;elt Fares 

13~ cash - 2 tokens for 25 cents. 

Children's Fare 

7 cents cash. 

School Fare 

10 tickets for 70 cents .. 
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(2) That applicant shall post in its buses znd at terminals 

cont1nuously for at least f1ve days pr10r to the effect1ve date of 

this order, a suitable explanatory notice of said fare 1ncreases. 

(;) That the author1ty here1n granted shall exp1re unless 

exerc1sed w1th1n s1xty days after the effective date hereof. 

The effectlve date of thlS order shall be ten days 

after the date hereof. 

Da ted at San Francisco , Ca.liforn1a, 

this \ 1'& day of -f.~--~~:'::':"':;';~-;,.""!,,,,---:---' 1957. 


