
Dec:!. sion }To. ------
BEFO::re THE PUBLIC UTILITIES COr·~ISSION OF rIm ST." .. TE OF CALJl"ORNIA 

In tho lhtter ot the Application ot ) 
SAN DIEGO GAS & EtECT:!1IC CO!·1PANY1 ~ ) 

corporntionl tor n Cert1t1cnte of ) Application No. 39197 
Public Convenience ~d Necessit7 to ) 
install an additional compressor ~~t ) 
at its Moreno Compressor Station. ) 

------------------------------) 

ChickerIng and Chickering by C. Hayden Ames 
for o.1'1'11c Cllt. 

Robert O. Randell tor tho Conmnssion's staff. 

OPINION ... _--- ..... _-

S~ Diego Gas ~ Electric Comp~YI engaged as a public 

utility in the bUSiness of furnishing electric se~vice in the 

Counties ot San Diego and Oran~el gas service in the County ot 

San Diego, and limited stemm s~rvice within the City ot S~ D1ego
l 

filed the above-entitled application on July 3, 1957. Applicant 

requests a certificate under Section 1001 ot the Public Utilities 

Code that present and future public convenience and necessity re

quire and will ~equire the construction and operation,ot an 

additional 1100 hp compressor unit ~t the Moreno compressor 

station. 

A public hearing was held 1n San Diego betore Ex~~ner 

r·Zark V. Chie sa. Ora.l and. documentary eV1dence having been l'.d.duced, 

tho !,'latter was submitted for deciSion. 

Gas is delivered to S~ Diego over the 12-3/4-inch line 

extending trom Huntington Eeach to San Dieso, ~d over the 16~1neh 
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line extending from a tap on the Blythe to Santa Fe Spr1ngs line 

(owned jointly by Southern Cru.i,fornia Gas Compnny and Southern 

Counties Go.o Companr) neo.r !·J:oreno to c. point on the San Diego

Riverside county line near Rainbow. Tho Huntington Be~ch line and 

that portion of the Moreno line lying outside the County 01' San 

Diego are owned ~d oper~ted by Southern Cou.~ties Gas Company. Ap

plicant owns ~d operates a 2200 hp compressor station near Moreno. 

A certiticate tor the construction of this station was gro.nted by . . 
Decision No. 519461 dated September 61 19551 1n Application 

~To. 37112. 

Applicant proposes to increase the deliverability 01' the . . 
Noreno l1:le trl~m 1121000 !1ct per do.y to 1261 000 ~lc1' per day by 

installing un additional 1100 hp compressor unitl together with all 

necesso.rr auxilio.ry equipment ~d building extensions at the Moreno 

location. The esturulted coot of the addition is ~36S1196, ~d the 

esttmated ~ual fixed charges, opero.ti~~ and mainte~nce costs, 

arc estimated to be ;~79,753., including a 6 percent return on in-

vestment, o.s shown in the E?~ibits C and D attached to the appli

cation. App1ic~t proposes to finance tho construction of the 

1100 hp addition to its I'!oreno compressor plant trom available 

tunds or runds to be obtained through tho sale of securities l 

applications for the issuance of which will be filed with the 

Commission. 

The record shows tho. t without the proposed Noreno com

preooor station addition, the tot~l de1ivorabi1ity of no.tural ~as 

to San Diego in the winter of 1957-58 13 137,000 Met per daYI 6.9 

Mct p~r day less than the estimated 1957-58 extreme peak day firm 
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dem3nd of 143,900 ~cf per d~y. 1he ~roposed compressor stat10n ad-

dition will incre2.se the dellverabi1!ty to 151,000 Ncf per day. A 

t-litnes$ for applic.3.nt stated that ap!,11cant, 3.fter consider1ng alter

nate meens of 1ncreasing the gas sup,ly to San D1ego, concluded 

that the addition of the proposed cocpressor unit 1s the most 

practical method available for increasing the gas sup,ly in the 

time and amount required to meet the est1mated extreme peak day 

firm demand for the 1957-58 winter season. It was testif1ed that 

as San Diego IS reqUirements 1ncreased, addit1o~1 delivery capacity 

would most log1cally 'be provided by further expans10n of the i-Ioreno

Ss.n Diego line. Th1s w1tness further testif1ed that the proposed 

compressor capacity would be an integral part of the ultimate 

design of th1s pipe l1ne. 

The present contract bct ... Jeen the app11cCil.llt and Southern 

Count1es Gas Company of Californ1a, Exhib1t ~o. 3 in t~~s proceed

lng, provides for da1ly contr~ct demand deliver1es to San D1ego of 

120,000 Ncf per day With So provision for an increase to 127, SOO ~Icf 

on November 1, 1957, dependent upon Southe~ Counties Gas Company 

of Californ1a rece1ving increesed deliver1es from £1 ?aso ~atural 

Gas Company, as covered by a Letter of Intent dsted Jan~.ry JO, 

1956. In add1tion, the contract ,rovides for firm peak day 

de11veries 1n excess of contract de~and up to a max1mum of 20,000 

Mcf per day, provided the.t suoh excess gas 1s ava11able to Southern 

Count1es Gas Company of Ca11forn1a from eX1st1ng sources of sup,ly 

and facil1ties and that de11very can be made without the curta1l

ment of firm customers of Southern Count1eo Gas Company of 

C8.l1fornla and ~outhern C::.lli"ornia Cas Company. It was testified 
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that in a "Report to the Pub11c Utilities Comm1ssion of the State 

of Ca11forn1a on Availab1lity of anQ DemanQs tor Gas in Cali

forn1a, Years 1956-1958, ~inter 3easons 1956-1957 through 

19S8-1959~, subm1tteQ as ~xh1b1t 7 in Case No. 5924 by Pac1f1c 

Gas anQ Electr1c Company, Pac1f1c L1ght1ng Gas Supply Company, 

Southern Ca11forn1a Gas Company a.~ S~uther.n Count1es Gas 

Company of Ca11fornia (entereQ 1n this proCeeQlng as Exh1b1t 2), 

that the amount of g~s necessary to meet the est1mateQ extreme 

peak day firm demand for the 1957-58 w1nter season is 1nd1cated 

to be ava1lable to San D1ego. 

Exhib1t B of the app11cat1on 1s an agreement between 

applicant and Southern Counties Gas Company of Ca11fo~a for 

the 1nstallation of the proposeQ ~oreno compressor station ad-

d1tion. Such agreement 1s necessary because the Moreno compressor 

stat10n 1s locateQ w1th1n the gas serv1ce area of Southern Count1es 

Gas Company of Ca11fornla. 

The ev1dence clearly shows the neeQ for 1ncreaseQ 

supply Qeliverab1lity to 1nsure the ability of applicant to 

supply 1ts f1rm loaQ for the coming w1nter. The proposed con

struct10n will prov1Qe the necessary de11verab1l1ty anQ 1t will 

be author1zed. 

We find that pub11c convenience and necess1ty requ1re 

the grant1ng of app11cant's request. 

The certificate or public convenience and necessity 

herein granted is subject to the folloWing proviSions of law: 

1. That the COmmiSSion shall have no power to 
authorize the capitalization of the franchise 
involved herein or this certificate or public 
convenience and necessity or the right to own, 
operate or enjoy such franchise or certificate 
of publ1e convenience and necessity in excess 
of the amount (exclusive of any tax or annual 
charge) actually paid to the State or to a 
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political subdiVision thereot as the consider
ation for the grant o£ such franehise, certifi
cate of ~bliC convenience and necessity or 
right. 

2. That the franchise involved herein shall never 
be given any value before any eourt or other 
public authority in any proeeeding of any 
character in excess of the cost to the grantee 
of the necessary publication and any other sum 
paid by it to the municipality therefor at the 
time of the aequisition thereot. 

o R D E R ....... _--.-. 

A public hearing having been held 1n the above-entitled 

matter, the Comro!.ss10n 'be1ne fully adVised in the premises, and 

hav1n,g 1"ound as hereinabove set forth, 

IT IS EEREBY ORDERED that: 

1. Applicant be and it is granted a certificate that public 

convenience and necessity require the construction and operat10n of 

an addit10nal lloo hp compressor unit, together with all auxiliary 

equipment and building extensions, at its Moreno Compressor Stat1on. 

2. Applicant shall f11~ with this COmmission a statement or 
the date on which the additional compressor unit herein author1zed 

becomes operative, within thirty days atter the operat1ve date. 

The author1zation herein granted will expire it not 

exerc1sed within one year from the date hereof. 

Dated at §An Fr.I.nciIco 

day of ~2';®/r.trj 
)' (j 

, California, this ! 1# 
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