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BEFQR.: THZ PUB.LIC UTLJI'l'IZS C(,/j,,:IS· ... ION (·F TE.:: gT."l.T;~ OF C • .J..IFO?.Nla 

In the I·~tter of the Application of ) 
THE ?~~CIFrC T21ZHZi."N: J.I~j) T..;r,.;;G&2H ) 
C0M:A~~, a corporaticn, for authority) 
to publish, file a:ld place in effect } 
exchange and interexchange rates in ) 
~~ exchange to be designated Zlk, ) 
iJ~endocino County, California. ) 

OFINION' Alm ORDER 

By the above-anti tled application filed on ;~ugust 20, 1957, 

The Facific Telephone and Telegrap~ Com,any seeks an order of this 

Commission pursuant to $cction 4S9 of the ?ublic Utilities Code to 

(1) establish an exchange to be kno\'lIl as ~lk in :·1endocino County, 

with exchange and base rate areas as shown on ~xhibit ~, pages 1 

and 2, respectively, attached to the application; (2) file and make 

effective coincident with the establishment of the Elk exchange, 

rates as sho~m on ~xhibit C attached to the application; (3) estab­

lish a. toll rate cent.er in the ::11< exchange; and (.4.) deviate from 

Decision No. 41416, dated April 6, 194$, r~lating to the provision 

of selective Signaling arr~~gements in said proposed 21k exchange. 

The application shows that the community of ~lk is 

located in unassigned territory in l·~endocino County. It is situ­

ated along $tato highway No. 1 about 19 miles north of Point ~~rena 

and about 17 miles south of .fl.endocino. Approximately 400 people 

live in the ~lk urea. Lumbering is the most importan~ economic 

activity and sheep raiSing and apple growing ~re next in importance. 

Applicant operated ~~ exchange in the Elk area prior to 

1939. It was discontinued July 15, 1939, at which time development 

had declined to t\\'o stations. Toll station service was provided 
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thereafter to meet telephone service requirements. The area is now 

served by 23 toll stations and two toll service sta'~ions connected 

to five circuits terminating in applicant's Point ~rena toll office. 

Applicant osserts that it has received numerous comments 

from residents of the ilk area indicating that toll st&tion service 

is not adequate to ~eet their telephone needs and that early this 

year it was informed that a petition had been Signed by 47 people 

requesting that applicant's facilities be e~ended generally through­

out the Elk area. As a result 1 applicant made an engineering study 

which indicated it would be feasible to establish an exchange and 

provide exchange telephone service in the community of Elk and 

surrounding territory. Based on saie. s'eudy) applicant proposes to 

establish an exchange to be designated "':;lk, the boundaries of which 

are set forth on page 1 of j~~ibit A attached to the application. 

The exchange as proposed by applicant includes an area of about 

50 square miles. 

Applicant proposes to establish a base rate area which 

will include the developed portions of Elk as sho~~ on page 2 of 

Zxhibit ~ attached to the application. The total area to be in­

cluded within the base rate area is c:l.bout two-tenths of a square 

mile. 

The rates which applicunt proposes for exchange telephone 

s~rvice are set forth on Zxhibit C of the application and for the 

prinCipal cl<lssif:i.cations are as follows: 

Individual line flat rate 
Two-party line flat rate 
Four-party line flat rate 
Suburban ten-party line flat rate 

Rate Per IvIonth 
~es1de~ce Bus1ness 
Service Service 

-.r.3.S0 
.3.25 
2.70 
.3.20 

.;ti6.00 
4.75 

4.50 

Applicant does not propose to file rates for farmer line 

service and there appears to be no need for such service. 
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Coincident with the establishment of the proposed exchange, 
, 

applicant plans to estab1is~ a toll rate center at a point within th~ 

proposed base rate area of the Elk exchange at the location of the 

Elk Post 0ffice shown on the 1914 Post Route r.'!ap.]J Applicant proposes 

to discontinue all toll stations within the exchange area when ex­

change service becomes available. 

The dial central office equipment which applicant proposes 

to install at ~lk is a used North Electric unit available through 

replacement in another exchange. This equipment has an ultimate 

capacity of about 60 lines and is arranged for semiselective ringing 

on 4-party lines and divided code ringing on suburban lines. Because 

of the high cost involved, applicant assents it would not be practical 

to modify this equipment to provide full selective ringing on 4-party 

lines and semise1ecti ve ringing on suburban lines.. In viev-J of this)· 

applicant requests that the Commission authorize applicant to deviate 

in this instance from the o:,der in Decision No. 41416 dated i1.l:.ri:i. 0, 

194$ relating to the provision of full selective signaling ~rrange­

L"lents on company-oi'llled stations served from exchanges converted to 

dial or placed in service after January 1949. 

Necessary construction and installation work can be 

completed, according to the application, within 24 months. It 

appe~s that the entire project will re~uire sross construction of 

~1#600_~' For tho £irst year o£ operation o£ th~ ~roposed Elk 

exchange, applicant estimates revenues ~~11 approximate ~l3~lOO at 

the rates it proposes compared with ~15,OOO for expenses, taxes and 

return. Be£ore income taxes and return, the £irst year expenses are 

The block and section designation of this pro?osed toll rate 
point is S6-L. 

3/ E~~ibit D attached to the application. 
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estimated by applicant to approximat€t $10,000. Future growth in 

the area should reduce the indicated first year deficit. However, 

applicant 1s placed on notice that in any future rate proceeding 

this Commission will not burden applicant's other customers in 

California with any deficiency in rates occasioned by this applica­

tion. 

The Commission has considered the above-entitled applica­

~ion ~~d is of the opinion that a public hearing thereon 1s not 

necessary and that the granting of the application as herein provided 

will not be adverse to the public interest and should result in 

improved telephone service. Finding that such increases in rates 

and charges as will result from a grantir~ of this application are 

justified and that present rates in so far as they differ from those 

herein prescribed, upon the establishment of the Elk exchange, Will 

be unjust and unreasonable, therefore, 

IT IS Or~ERED as follows: 

1. Applicant is authorized to file with this Commission, after 

the effective date of this order and on or be!ore September 30, 1959, 

in accordance with General O~der No. 96, the changes in rates, condi­

tions and rules for exchange and toll telephone services as set forth 

on Exhibit C attached to the application and as discussed above, and 

maps of proposed exchange and base rate areas as set forth on pages 

1 and 2 of Zxhibit A, respectively, attached to the application, and 

after not less than ten days' notice to this Commission and to the 

public to make said rates effective for telephone service in the Elk 

exchange COincident with its establishment. 

2. Applicant is relieved in this instance from the requirements 

set forth in the Sixth paragraph of the order in DeCision No. 41416
1 

dated April 6, 1948, with respect to the initial installation of the 
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Elk dial central office, provided applicant files with this Commis­

sion ... rithin Sixt:)r days after the effective date of this order a 

written statement se~ting forth its plans and estimated date for 

the introduction of selective ringing in the proposed Elk exchange. 

3. The authority granted herein will expire unless exercised 

on or before September 30, 1959. 

The effective date of this order shall be twenty days 

after the date hereof. 
../~ Dated at __ ~J;_iO_I_.Angcl_, __ Cl ___ , California, this _c<....;...;.y-__ _ 

day of S~?lt~S~R 

(~ 
~~~~~~~~~~-
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