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Decision No. 5561.7 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of LeRoy Cook of Poplar, ) 
California, for authority to sell to ) 
Dudley C. Pearson of 202 West Olive ) 
Street, Porterville, California, all ) 
of his right, title and interest in ) 
the water system now owned and operated) Application No. 39209 
by LeRoy Cook, and known as Cook's ) 
:'later System in the to\o.'Il of Poplar, ) 
County of Tuiare, State of California, ) 
and to transfer- c'ertificate of public ) 
convenience and necessity. ) 

OPINION AND ORDER 

LeRoy Cook,l doing business as Cook's Water System, by 

application fil.ed July 5, 1957, seeks authority of this Commission 

to sell his public utility water system and transfer the certificate 

of public convenience and necessity to Dudley C. Pearson2 who joins 

in the application. 

The water system proposed to be transferred is located in 

the Town of Poplar, Tulare County. Records of the Commission indi

cate that the system was purchased by the present owner in 1947 and 

at the end of 1956 served approximately +90 customers. Seller was 

granted a certificate of public convenience and necessity to operate 

a public utility by Decision No. 45191 issued December 27, 1950, in 

Application No. 31302. 

The agreement provide~ for the conveyance of all of the 

real and personal property of the water system for a consideration 

1. Sometimes herein called Seller. 
2, Sometimes herein called Purchaser. 
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of $$,000. In general, this property includes.two equipped wells~ a 

well site, two pressure tanks, approximately·12,500 feet of pipe and 

certain easements and rights of way. Seller's balance sheet dated 

April 30, 1957, is attacced ~o the application as Exhibit E and 
. , 

shows total utility plant in the amount of- $20,929.19, a reserve for 
\ . . . , 

depreciation of $3,25$.35 and net utility plant of $17,670.84."' 

The tl3rms of the sale, as outlined in the appl,ication, pro

vide for a cash payment of $1,000 and a note secured by a deed o~ 

trust in the amount of $7,000. The note is to be repaid at the rate 

of $102.26 per month including interest at 6 per cent a year. 

The application states that LeRoy Cook desires to sell the 

water system because of failing health. Exhibit G attached to the 

application is a financial statement of Purchaser and shows a 

net worth of $22,271.44 as of December 31, 1956. From an investiga

tion by an engineer of the" Comm1s'sion staff," it has been concluded 

that Purchaser is capable of acquiring the water system and continu

ing its operations. 

The action taken herein shall not be construed to be a 

finding of the value of the properties herein authorized to be 

transferred. 

The Commission having considered the above-entitled appli

cation and being of the opinion that the propo::~edtransfer: will not 

be adverse to the public interest, and it being the opinion of the 

Commission that the money, property or labor to be procured or paid 

for through the indebtedness herein authorized is reasonably required 

for the purpose hereinabove set forth and that such purpose is not, 

in whole or in part, reasonably chargeable to operating expenses or 

to income, and that the application should be granted; therefore,.. 
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IT IS HEREBY ORDERED that: 

1. LeRoy Cook may, on or after the effective date he~eof and 

on or before March 31, 1955~ sell and transfer all of the water 

utility properties referred to herein, known as Cook's Water System, 

to Dudley C. Pearson, substantially in accordance with the terms and 

conditions set forth in the application. 

2. Dudley C. Pearson may, after the effective date hereof and 

on or before March 31, 195$, issue a promissory note in the principal 

amount of $7,000 in part payment for the properties herein authorized 

to be transferred, and may execute a deed of trust as security 

therefor, and shall, after the effective date hereof and on or before 

March 31, 1958, file with this Commission one certified copy each of 

said note and deed of trust, and any other instrument by which the 

transfer is effected. 

3,. The authority herein granted to issue a note will become 

effective when Dudley C. Pearson has paid the minim~ fee prescribed 

by Section 1904(b} of the Public Utilities Code, which fee is $25. 

4. Dudley C. Pearson shall file with this Commission monthly 

reports as required by General Order No. 24-A which order, in so far 

as applicable, is made a part of this order. 

5. The rates and rules of LeRoy Cook, doing business as Cook's 

~'later System, shall be refiled within thirty days after the date of 

actual transfer under the name of Dudley C. Pearson, in accordance 

~~th the procedure prescribed by General Order No. 96. In lieu of 

such r~filing Dudley C. Pearson ~ay file a notice of adoption of the 

prc$ent1y filed rates and rules. No increase in the present rates 

shall be made unless authorized by the Commission. 
," 

6. On or before the date of actual transfer, LeRoy Cook 

shall refund all customer deposits and all advances for construction 
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which are subject to refund. Any unref~~ded deposits and advances 

for construction shall be transferred to and become the obligation 

for refund of Dudley C. Pearson. 

7. On or before the date of actual transfer, LeRoy Cook shall 

transfer and deliver to Dudley C. Pearson, c~nd the latter shall 

receive and preserve, all records, memoranda and papers pe~aining 

to the construction and operation of the properties hereinabove 

authorized to be transferred. 

s. If the authority herein granted is exercised, LeRoy Cook, 

within thirty days thereafter, shall notify this Commission in writ

ing of th~ date of such completion of the property transfer herein 

authorized . 

9. Upon due compliance with all the conditions of this order, 

LeRoy Cook stands relieved of all further public utility obligations 

and liabilities in connection with the operation of the public 

utility water system hereinabove authorized to be transferred. 

In all respects other than ~s specifically set forth 

in paragraph 3, above, the effective date of this order shall be 

twenty days after the date hereof. 
Dat ed at San Francisco 

fPg/j!~4. . ) 1957. 

California, this ~ day of 

- ..... '''.~ ... -... -- ...... " ... ''.,-... -... ''-.~-.,,-
I • '-',. ,I . _.. ,.o I', ; 

~ '. ..'. ~ 

',., .,' 

c:~. ~mmiss~oners .. ~ J 4?;': 


