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BEFORE THE PUBLIC UTILITIES COMl1ISSION OF THE STATE OF CALIFORNIA 

In t~e Matter of the Application of 

THE Clu.!FOFNIA OREGON PO'VIER cm"~pANY 

under Section 830 or the Public 
Utilities Code for an order author­
izing it to as~e liability as 
guarantor of proc1ssory notes 
issued to finance residential 
wiring 1m.prove:nents .. 

QE.IHI,Q,li 

Application No .. 39418 

In this application, The California Oregon Power Company 

seeks author:Lzat1on under Section 830 of the Public UtUities Code 

to assume liability as guarantor of promissory notes to be issued 

by property o-wners in its service area for the purpose of financing 
11 

residential w1rL~g improvements. 

The compt.ny reports that there has been developing in its 

territory a situation where residential electrical wiring is inad­

equate to accommodate the loads imposed by new and additional 

electric appliances and th~t it desires to encourage the moderniz&­

tion of house wiring systems so as to permit the increased use of 

high vattage equipment and thereby ~prove its load factor and 

increase customer usage. 

Section 830 reads as follows: 

nNo public utility shall as~e any oolig~tion or liability as 
guarantor, endorser, surety, or otherwise in respect of the 
seeurit1es or any other person, firm, or corpor&t1on, when such 
secur1tie~ are payable at periods of ~ore thzn 12 months after 
the date thereof, without haVing first secured from the commission 
an order authorizing it so to do.. Every such assumption mztde 
other th~ in accordance with the order of the commiSSion ~u~or-
1ztng it is void." 
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Under the contemplated procedu:e the p~operty o·~cr ~11 

undertake to have the improvements ::n.ade and Will issue his note i'or 

the cost of.' 'the 'Work, plus carryi."'lg charges, ·,.,hich note' will be 

delivered to the bank which will advance the funes. The power 

company Will e::eeute its g'J.aranty on the note for.:! upon cert1fic~.­

tion by the property owner that the work has been completed and upon 

execution by the electrical contractor of.' a warr~ty and underwriting 

agreement to the effect thnt all bills and charges L~eurred by h~ 

in co~ection With the work have been paid it. full, that no liens 

have been or will be filed against the premises by re~son of the 

contract for the installation of the Wiring, and related and inci­

dental work, ~"'ld that he ·~ll ind~~ify the property owner nnd 

~pplic~t in the event of ony loss arisL~g out of such lien. 

Applicant Will guarantee the payment of the notes subject 

to a 1imitction of liability to 0300 on anyone note and to a maxi-

mum amount of all notes not to exceed 0100,000. It Will hold itself 
out to guar~tee note~ issued vitbin one yeur folloWing the effective 

d~te of th~ order of this Commission or the order of the Public 

Utilities Commissioner of Oregon, vihichevcr is later, authorizing 
the ~ssuoption of ~~e liability. Tne notes to be issued, by their 

terms, will run for periods not exceeding 30 months. 

Applicant will not advance funds for the improve~ents and 

Will incur only Do contingent liability. It is of the op1nion, 

however, in view of the relatively s.oal1 ~ount of ~y individual 

lo<:~~ ~d the fact that the notes vdll be executed only by persons 

who Oi·,n the property receiving the benefit 0:- the improvements, tn.:).t 

:.rJ.y cos t to it by reason of defaUl ted ob11ga tions W'13:,1 be low. On 
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the oth~r hand, it believes the progr~ Will assist its sales 

promotion activities a."'le 'Will be reflected 1.."'l increased usage of 

energy and added revenues. 

Upon review of the application, it appears to us t~t 

applicant's propos~Q ·~11 not be adverse to the public interest 

and should be authorized, subject to the ter.ms of the order herein. 

The California Oregon Pover Company having filed the above­

entitled application for authorization to as~ume liability as guar~­

tor or promizsory note~ ~nd the Cocm1s~ion having considered the 

matter anc being of the opL"'lion th~t a public he~rtng is not 

necess~ry and that the application should be granted, as herein 

proVided;. therefore, 

IT IS HEREBY ORDERED as follows: 

1. The California Oregon Power Company is authorized to 

assume liability as guar~tor of promissory notes ma~~rL"'lg more tr~ 

12 months aft~r the date thereof and issued under the conditions ~d 

for the purposes set forth in this c.p!)lic.::.tion, subject to 0. max:i.mu.t:l 

li~bility on anyone note of $300, provided that such assunption of 

liability shall be limited to an aggregate amount of notes outstr.~d­

ing at anyone time of $100,000. No guara."ltee sh~11 be given on 

notes issued after one year rro~ the ef!ective date of this order 

or the order of the Public Utilities COmmissioner of Oregon, which­

ever is later. 
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2. The authorization herein granted is not to be con­

strued as binding the Commission to recogniZf: any losses arising 

from defaulted obligations as operating expenses for the purpose 

of fixing rates. 

3. In its annual reports to the Commission applicznt 

shall show the amount of the obligctions it has guaranteed under 

the authorization herein granted, the payments, if any, which it 

has been required to make by reason of defaults in such obligations 

and the account to which it ch".rged such. payments. 

4- This order will becotle effective on the date hereof. 

Dated at ____ San __ Fran_"._Cisc_O __ -.l, California, this 7~ 

day of October, 1957. 

Col'llI:l1ssioners 
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