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Declsion No. 33677

3EFORE IIE PUBLIC UTILITIES COLMISSION OF TEE STATS OF CLLIZORNIA

In the llatter of the Application

of SOUTHERN CALIFORNIA GAS CCLRPANY,

a corporation, under Sections 1002
and 1005 of the Public Utilities Code,
for a certificate that public con-
venience and necessity require the
exercise of the righats and nrivileges
granted by Ordinance No. 289 of the
City of Santa Paula, Celiforaia.

Application No. 39306

N el e NI It

Ferry P. Lotton, Jr., and Henry Z. Lippitt, 2a4,
by Harpy P, Letton. Jr., lor applicant.

0Q2IEIO0N

Southern Caolifornia Gas Company, a corporation, by the
above-entitled applicetion filed on August 2, 1957, requests a
certificate of public convenience and necessity to exercise the
rights and privileges of 2 franchise granted by the City of Santa
Paule, Ventura County, California, to lay and use vines and
appurtenances for transmitting cad distributing gas for any and
all purposes under, along, across or upon the public stroets, ways,
alleys and places as the same B2y now or hereafter exis%, within
sald elty.

A public hearing oa the application was held velfore
Exauiner Ient C. .ogers on Sesteuber 16, 1957, in Los Angeles.
2rior to the hearing notice thereof was published as required by
tals Comuission. There were no arovests.

The francalse referrec to, a cody of which fs attached

fo the application and designated Sxhibit "A", was granted by the
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city in accordance with the iranchise act of 1937 (Division 3,
Chapter 2, Caliloraia Public Utilities Code), was effective

April 3, 1957, and is of Indeterminste duration. 4 fees will be
payable annuclly equivalent to 2 nercent of the gross annual
rocelpts of the applicant arising from the use, operation or
possession of sald franchize, provided, however, :hat such paymnent
shall in no event be lecs then 1 percent of the gross annual
Tocelints of the grantee derived froz the sale of Zas within the
limits of the city wnder the ranchise.

The applicant has filed the written accoprtance of the
franchise as roquired by Section 12 of the Ordinance. No bond
is required.

Zxhiblt No. 2 herein shows that the costs incurred in
obtainiang the franchise are $107.2l, exclusive of the costs
incldent to this application which amount to 562.40 and include
$50.00 for filing the application with the Comnission and $512.40
for nublication of the notice of the hearing thereon.

Prior to the grantiag to amplicant of the rizhts under
Ordinance Ho. 289 of the City of Santa Pauls, applicant had a
transmission line in that city pursuazt to Franchise Ordinsnce
fo. 129. The epplicant's witnesc seid that the conpany applied
for and obtained the franchise herein involved for the reason that
the prior Iranchise was due to oxpire within a few years, and in
order to assure continuity of operation in the City of Santa Paula
i1t was necessary to obtain a new franchise.

In addition, the witness said, the cowmpany desired to

obtain a franchise under the Pranchise Act of 1937 which would be
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offective for an indeiinite poriod, thus facilitating the sale
ol the compaay's boads to wrospective nurchacorz for the roacon
that banks and other financial Institutions coasider it essenticl
thot tho franciilise extend boyond the maturity date of the bonds.
Also, he said, the comnany dosirod to obtain a now franchicze
whicnh would be goneral ian nature and unlile sho old franchise,
would not linit tho size of nlae which could be used nor the
ctreots in which such pine could be installed. The wltness said
that the epplicant does a0% Aistribuste natural ces in the City of
Santa laula; that Southera Counties Gas Compaay ol California is
the comnany which distributes gas in the ¢lty; and that one of
applicant's wnajor tronsaission pipe lines goos throuzsh the city.
This line, the witness said, %5 one of adplicantt's principal
transmission lines used to doliver 4as into the Los Angeles
detropolitan Area, and is cross-connected to a lino of the Southern
Counties Cas Company ¢. California near %he City of Santa Barbara
5o that in the event of an outage of the Soutiera Countios Gas
Company of Californic line the agplicaint could wake gas available
for sald company's customers within the city.

As applicant does not normally distribute gas in the
city it would havo no roceists frow tho sale of cas within the

city. The applicant estimatod that the 2 porcent of the gross

annual receints of the Tranteo arlising from the use, operation or

2ossogsion of the franchise ia the city will amowat to approximatoly
2302.00 por year.
Unon the record herein the Commission finds that public

convenience and necessity require the exercise vy the applicant of




the rights, piivileges end franchise granted %o the applicant by
the City of Santa Pauls Ordinaice No. 289. The certificate of
putlic convenlence and necessity herein granted is subject to the
Tfollowing »rovisions of law:

(1) Thet the Commission shall have no power to authorize
the capitalization of the franchise lavolved zecein
or this certificate of public convenience and neces-
sity or the right to own, operate or enjoy such
franchise or certificate of »ublic convenience and
lecessity for any esount of noney in excess of the
aaount(exclusive of aay Lax or anaual charze)
actually paild to the state or to a politicel sub-
division thereof zs the considerction Jor the grant
of such frenchise, certificato of public convenience
cnd necossity or right.

thet the {ranchise iavolved he.e’n sahall never be
given any value before any court or other public
autaority in any proceeding of any character in
excoss of tho cost to the grantee of the neces-
sary putlication and any other sum »ald by 1t to
the nunicipality therefor at the time of the
acquisition thereof.

ORDER

©
The above-entitled application having been filed, a

public hearing having been held thereon, the aatter having been
submitted, and the Commission having made the foregoing findings
and based uporn said findings,

IT IS HIRL3Y ORDIRD that Southera California Gas
Company, a corporation, be and it is hereby greated a certificate
that public convenience and necessity require the exercise by it
of the rights, »rivilemes and Iranchlse cronted Yo it by Ordinacee

Ho. 289 of the City of Saakta Paule, State of Califoraia, which
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ordinance was adopted on the Lth day of larch, 1957, by the
City Council of said city.
The effective date of this order shzall ve twenty days

alter the date nereof.

Dated at Saz Fraacisco » California, this _/’_\S_Z
day ofﬁZMZJ/ , 1957.

y2
Qamisaloners




