
Deci:ion Uo. 556'73 ----------------
:3EPO~ts 'l'1!E PUBLIC iJTILITIES COln.1ISSIO!~ OF TEE STAT: Or.' C/.LI:;"01:LoiIA 

In the I.latter of the Application ) 
of SOUTHEro~ CALIFORifIA GAS CCltZ:AKY" ) 
a corport\. tion, under Sect10,ns 1002 ) 
end 100, of the Public Utili ties Code, ) Application No. 39306 
for c certif~c~te that public con- ) 
venie~ce and nece~sity require the ) 
exercise of the rizhts and ,rlvileges ) 
gra..i:'ltcd b~" Ordina.."lce l~o. 289 of the ) 
C:;. ty of Santa Pcula" Celifornic.. ) 

------------------------------------) 

E~rry P. Lotton" Jr., and Henry E. Lippitt" 2~, 
by H~~r7 F. Letton. Jr., for c.pplicc.~t. 

Southern California. Gas COlnl'any, a corporo. tion, by the 

above-entitled applicc.tion filed o~ August 2, 1957, requests a 

certificate of public convenience a~d necessity to exercise the 

rights and privileges of 0. frar.chise gra~ted by the City of Santa 

~aulQ." Ventura Co~~ty, California., to ley and use 9ipes and 

appurtenances tor tl·a...."l.smittir:.g ~"ld di~tr1butil1g gas for an,. and 

all purpo~es under, alone, across or u~'on tho public street:::, ways, 

alleys a..~d places as t=..o sa.:.'le :-.:oy novI or here.:l..ftcr ex1::t, wi th1.~ 

said eity. 

A public heo.:'inc.; 0:1 the application V/ClS held before 

Exa:ain-el" I:ent c •. :ogers on Se?te:Joer 16, 1957, in Los Anseleo. 

~ior to t~'le he£l:'iIlG notice thereof Vl~S !,ub11shed as :-equi.:-ed by 

t!lis Co~~iss1on. T.c.ere were no .,rotests. 

The franc:1iso referred. to, Ii. cO'1 of which io attached 

to the a.pplication Q.nd desig:.'latod Ex....,.lbit "A", \V~e granted '..:>,. the 
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city in acoordance with the !''rcnchi$e -I.~ct 0; 1937 (Division 3" 

Chapter 2, Calitornia Public Utilities Code), was ef!'ecti';fe 

April 3, 1957" and is of indetermi."ls:lte duration. A fee will be 

~ayo.ble ru1nunlly equivalent to 2 ,ercent of the gross ~n.~ual 

recei,ts of the applicant arising fro~ the u~e, operation or 

possession of said fr~nchise? provided, however, t~t such pa~ent 

shall in no event be less than 1 percent of the gross annual 

rocei,t~ of the srantee derived rro~ the sale ot gas within the 

limits of the city ~~der the franchise. 

The uppliccnt has filed the v~1tten acceptance ot the 

franchise as roquired by Section 12 of the Ordinance. No bond 

is required. 

Exhibit No. 2 herein shows that the costs incurred i:1 

obtai:1ing the franchise are Yl07.24, exclusive ot the costs 

incident to this application which amo~~t to ~62.40 and include 

(:;,50.00 for filing the application with the COlllinission and $12.40 

for ~ublico.tion of t~e notice of the hearing thereon. 

Prior to the granti~g to applic~~t of the rizhts under 

Ordinance Ho. 289 of' the City of Santa Pa.ul~" applicant hD.d a 

trans~1ssion line in that city pur3ua~t to Franchise Ordinance 

~o. 129. The applicantt~ w1tne~~ said that the co~pany applied 

for and obtained the franchise herein involved for the reason that 

the prior franchise was due to expi~e w1thin a ~ew years, and in 

order to a~cure continuity of operation in the City of Santa ?o.ula 

it was nocessary to obtain a new franchise. 

L~ addition, the witness said l the company desired to 

obtain a franchise under the Fr~nchise Act or 1937 which would be 
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effectiv~ 1'or an indol. ... :tn~,te ?o:':i.od, thus i";:..cilito.tinS tho sale 

or the eOI·'l~'Il."l.Y'::: bO~"l.d::: to '9roopl.'etivo ,urehlloors tor tho roo.:::on 

that bnnks and other financial institutions co~sider it eS3enti~1 

th;: t tho french! so extend boyo:~d th~ :jlQ turi ty dol to of tho bonds. 

Al~o, he ollid, tho com,o.ny do:::1rod to obtain a now rronchioe 

whioh would be Goneral in nc.turo end unli!::o tho old i'rc.nchi:::o, 

would not lir.Jit tho siz~ of ,:!.:)O which could bo usod nor tho 

otreotc in V/hich ouch 1'i,e co'~ld be inoto.lled. 'l'he witness so.id 

t~at the eppliccnt does ~o~ ci:::tri~ute naturnl ;;.n 'i;hc Ci ty of 

Soln'ca .:'Ilulo.; thct Sou.thorn Countic:I 0113 COl.l.:>a.'lY' 0;;'"' California is 

th.e com,any which distributes C;es in tho city; end that one ot 

Ilpp11cllnt'::: !Illljor tl."en~j·1l1::::;:;,on pi,,'o litl.os GO¢::; tnrou.:;h thc city. 

Thi~ lino, tho witno~s :::nid, i~ one or a,plicantt~ principal 

tra""lor.li ssion linos ur.ec. to deli ':()'t' ':;J.s into the Los Angelos 

l;jetropol:ttll~"l Areo. , .:J..nc. 1s cros:'; ... connoctc1d to a lino of the Southern 

Counties C.ss Compllny CI.: Ct::.litornia noc.r the Ci.ty of Sa.."lta Barba.ra 

so that in tho eveLlt of en outa.sc of th.e £outllern Countios Gaz 

Comr)o.ny or California. 11ne tho El)pliclll'lt could l11uke ga..:3 available 

for sa.id cO:1lpany's cucto:ner:J wi thin tho city. 

As o.p,:Uco.nt does not normall~· di~tr1bute gao in the 

ci ty 1. t would have no rocc1,t::: frO!.l tho 0010 of ::;ao '.':1 thin the 

city. The applicailt estimatod t~t the 2 percont ot tho gross 

annual rcce1,ts of the 3r anteo nr1s1ng from the use, op~rot1on or 

)osses sion 0: tl"le tro.ncl'li so, l~l the ci ty will amou."'lt to o.pprox1m.:ri; ely 

)301.00 ,or yoar. 

U,on the record heroin tho Commission t'i::lds 'cho. 'I; public 

eOl"lven:i.ol'l.CC and nece::;si tj~ requ5.re the exercise oy the Il!'plicllnt of 
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. 
the riShts, ~rivileges end french!se cranted to the npplicru~t by 

the City of Santo Poul~ Ordinu~cc ~o. 289. The certificote of 

puclic convenience and necessity herein granted is subject to the 

!o'llowing ,rovi sions of loi'!: 

(1) Toot the CO!:.l!:lission shc.ll h1lve no power to authorize 
the clll'italization of the franchise ii.1volved he.'ein 
or this cert1ficnte of oublic convenience and neces
sity or the ~isht to OV~, operate or enjoy such 
franchise or certificate of public convenience and 
necessity i'or an~r e .. ~ount of r.'loney in excess of the 
C"lOunt (exclusive of a;'1Y tax or an..1uul charGe) 
cctually pc.id to the state or to 3. politic~l sub
division thereof .::.s the considerc.tion for the grant 
ot such franchise, certificate or )ublic convenience 
~nd ~eco~oity or right. 

(2) r~'hct the franch.ise j.J."l.volvod he_'e~n shall never b~ 
E':i ven any value ;:'ei'o!"o o.ny court or ot'ler public 
.suthoricy in ~ny 9rocccdi:..'lZ of any character in 
CXCOSt of tho cost to the grantee or the neces
so.ry !,ublicotion and any other sum )c.id by it to 
the nun:l.cipclity t:l0rel"or c.t t:'le titlo ot the 
ccqui=it~on the~eof. 

o 
The ~bove-entitled application having been filed, a 

public hoar~.ns having boen held thereon, the .... 111 tter h~ving been 

submitted, end the Commi~~ion having made the toregoillg findings 

and basod upon said findings~ 

IT IS ~:l:..;:3Y OlID:n..:.D tho. t Southcr~'l Co.lifornia Gns 

thct public convenience ~~d necessity require the exercise by it 

ot t~e riGht:, ,rivilezes and trcnchise sr~nted to it by Ordinance 

Iro. 289 of th(;: City of S:l~lto. Paule, State of California, which 

-4-



A. .39.306 -
e 
jm 

ord1~'la~'lce WCl.S o.do,ted on th.e 4th d::lY of !~rch) 1957) by the 

City CO~'lcil of said city. 

The effective dcte of this order shell be twenty days 

utter t~e date horeof. 

• 1957 • 

... 
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