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SIFORE THL PUDLIC UTILITINS COMLICSION OF TES STATZ 0 CALIFORNIA

in the Jatter of the Application of
SOUTHER CALIFORNIA GAS COLD NY, a
corporation, under Sections 1002 and
1005 of the Public Utilitles Code,
for a cortificate that public con-
venience and necessity require %he
exercise of the rights and »rivilegos
granted by Ordinance to. 68 of the
City of laramount, California.

Application No. 39305

S e Ml e N Nl P N et

Harry 2. Letton, Jr., and denry E. Lippitt 2nd,
by Harry 2, Letton, Jr., for applicant.

Southern California CGas Company, a corporation, by the
above-entitled anplication filed on August 2, 1957, requests a
cortificate of »ublic convenience a.nd necessity to exercise the
rights and privileges of a franchise granted by the City of
Paramount, County of Los Angeles, California, to lay and use pives
and appurtenances lor transporting and distributing gas for any
and all purposes under, along, acress or wion the public streets,
waye, alleys and nlaces, as the scone Qay now or hereafter exiét,

within said e¢ity.
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ﬂ suolie Learins on tho application was held before

Sraniner Xent C. Rogoers on Septembder 16, 1957, 1n Los Angeles.

Prior to tho hearing notlce thereof was publishod as required iy

this Cormission. There were no vrotests.
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The franchise referred to, a copy of which is attached
to the application and designated Exuibis "A", was granted by
the City of Paramcunt in accordance with the Franchiso Act of
1937 (Division 3, Chapter 2, California Public Utilities Code),
was adopted on llareh 26, 1957, and becamo elfactive on April 25,
1957, and is of indeterminate duration. 4 foe will be vayable
annwally equivalont to 2 norcent of the grosc aninual receipts of
the applicant arising from the ucse, operztion or possession of
the francnise, “ut not less than 1 poxrcent of the gross annusl
recoipts arising from the sale of gas within the limits of the
city pursuant to the franchise.

Applicant has filed the writien accontance of the
frenchise as required by Section 12 of the Crdinance. Wo boad
is required.

Zxhiblt No. 2 hereln shows that the costs Incurred in
obtaining the Cfranchise are L5.50 oxclusive of the 6osts
incident to this application which amount to $57.08, and include
¥50.00 for filing the applicotion with the Commission and 57.08
for publication of notice of hearing thereon.

Prior to the incorporation of the City of Paranocunt on
January 30, 1957, applicant's witness said the avplicant had been
serving tho area, which was Los Anzeles County territory, »ursuwant
to a Los Angeles county fronchise and public convenience and
hocessity roquire the continustion of the nresently readered
service. In addition, he caid, the company serves approxinately
8,600 consumers in tae city, the rmajority of whom are residential

conisumers, and if the cervices were discontinued these customers




would have to redlace their household gas appllances with
abdpliances using other types of fuel. Deniel of the right to
serve Paramount would seriously lapair tho veluwo ol the company's
facilities located therein, thus resulting in a locs to other
custoumers in the systom cince the Parauount area 4s nart of an
lutegrated systewm, and exercise of the rishts graanted wnder the
new oxdinance is necessary o enable the company to meet domands
upon it for zas service to exlsting and Prospective custoners.

-

In Septvember, 1957, andlicant served approximately

$,800 customers in the City of laracount and had & gross revenue,

froa all services in the toerritory now comprising the city, of

over {777,000 for the year 1935. It will pay eanually to the

city approximatoly $7,752.00 under the terus of the Irauchise based
on its 1936 revenues. Under tho terms of the Los Angeles county
Tranchise 1% paid 56,717.32 to the County for the calendar year
19506.

Unon the record herein the Cosmiicsion finds that public
convenience and necessity require the exercise oy the epmlicant of
the rizhis, privileses and franchise sranted to the epplicant Ly
to City of Papomount Ordisance Ho. 68. fThe certificeto of »ublic
convenieace and necessity herein granted is subject to the
following »mrovisions of law:

(1) That the Cormission shall have no power %o authorize

the capltalization of the fraonchise involved herein

or this certificate of public convonience and neces-

sity or the right to own, operzte or enjoy such

Iranchice or certificate of public convenieace and

necessity for any auount of money in excess of the

amount (exclusive ol any tax or annucl charge)

actually »maid to the state or to 2 politicel sub-

dlvision thereof 2s the consideration for the grant

of such franchise, certificate of Public convenieance
and necessity or right.
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snat the franchise involved herein shall never be
given aay value Lefore any court or other nublic
authority in any »roceeding of any character in
excess of the cost to the srentee of the neces-
sary publication and any other sum jaid by 1t %o
the municipality therefor at the time of the
acquisition thereof.

the above-entitled application having been filed, a
sublic hearing having been held thereon, the matter haviap been
submitted, and the Commission having made the foregoing finding
and based upon soid finding,

IT IS HEZRZEBY ORDIRLD that Southern Californie Gas Compeny,
a corporation, be and It ls hereby granted a certificate that
public convenience and'necessity require the exercise by it of the
rights, privileges ond fronchise granted to 1t by Ordinance No. 68
of the City of Paramount, State of California, which ordinance
was adopted on the 20th day of iareh, 1957, oy the City Council
ol seld city.

The effective date of thls oxrder shall be twenty days
after the datve hereof.

Dated 2t SMsznmmp , Calilornla, this

day of (sz-if:lgfa/ ) 195?
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Commicsioners




