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Decision No .. 55677 
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BEFORE THE YJBLIC UTILITIES COMMISSION OF TEE STATE OF CALIPO&1IA 

In the Matter of the Application of 
FIRST ~~STERN Bh~l AND TROST COVPANY, 
as trustee under the trust created 
by the Will of Bertha Dob~zensky, 
deceased, and doing business os 
such trustee, as N~~ WATER wORKS 
COMPANY, for an order authorizing 
the transfer of certificates of 
public convenience ~~d necessity 
to NEVJMAN WATER WORKS, INC., a 
corporation, and for &n order 
authorizing the issu~cc of 
capital stock. 

OPINION - ............ ---

Application No. 39422 

This is an application for an order authoriZing First 

Hesi:e:rn Bank and Trust Co:npa..~y, as trustee, to transfer a water 

system located at Ne~, California, to Ne~an Wuter "vTorks, Inc." 

~d iluthorizing Newma.~ Water Works, Inc., to issue 10 she.res of 

stock without par value. 

The application shows ~1at First Western Bacl< ~d Trust 

Comp~y is the duly apPOinted, qu~if1cd ~~d ~ct~~g trustee under 

~~e trust created by the Will of B€rtha Dobrzensky, deceased
3 

and 

estilblished pursu~~t to a Decree of Distribution made, entered and 

filed on the 20th day of April, 1954, ~~ the Superior Court of the 

State of California, in ~~d for the Co~~ty of Star~slaus, th~t ~ 

p.2,rt of the assets of the trust estate cO:lsists of properties and 

assets of a water company knO'Wl'l;::'s the Nei-.'man i'T~ter Works Company, 

a public utility, and that said trustee since the entry of the 

Decree of Distribution and th~ est~blishmcnt of the trust has been 
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operating said water company. In 1956~ the trustee reported 

operating revenues in the amount of $';0,082 ond net 1."lcorec of 

$1,556. 

AccordL"lg to Exr~bit t filed in this proceeding, the 

assets, liabilities and capit~l of the water comp~y as of June 30, 

1957, are as follows: 

Assets 

G-Ilrrent assets 
Less - current liabilities 
Net current assets 
T~"lgib1e assets, less reserve 
Organiz~tion expense 

Total 

T .. iabil:!.ties end Ca.nital 

Long-tc~ liabilities 
Advances for construction 
Proprietary capital 

Total 

$5,356 
1,521 

$ 4~3:35 
60,463 

100 

$64,898 

$ 8,750 
3,120 

23 ,028 

~64!898 

It now appear: that the Supc~1or Court on June 11~ 1957, 

ente~ed an order authorizing and inst~cting the trustee to take 

the necessary action to incorporate the Ne'W!llaIl ~{ater Works 

CompanyTs business under the laws of ~e St~te of California ~"ld 

to transfer all the business ascets, subject to bUSiness liabili­

ties, to the new corporation 1."1 consideration of and in exchange 

for all or the capital stock or the corporation. Under the 

arrangements contemplcted, the new corporation will assume the 

liabilities and ~lll issue 10 shares of its common stock at a 

total stated value of $53,028, that being the ~~ount of the 

re,orted proprietary capital. 
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From a review of this epplication, ire are of the opinion 

end so find, that the proposed tr~s!er will not be adverze to th~ 

public interest, that the money, property or l~bor to be procured 

or paid for by the issue of the said shares of stock is reasonably 

required for the purpose specified herein, and that such purpose 

is not, in whole or in part, reasonably ch~rgeable to operating 

eX!)enscs or to incot'le, and that :m ex p.:.rte order should be entered 

granting the application. 

The authorization herein granted shall not be construed 

a:: indicative of amounts to be included in a future rate b~se for 

The Commission having co~s1dered the above-entitled 

1nutter and being of the opinion that a public hearing is not 
necess~ry ~d that the "pplicotion should be gr~~ted; therefore, 

IT IS HEREBY ORDERED as follo~s: 

'1. First Western Bank and Trust Comp~"l.Y, .:lS trustee 

unQ.er the trust created by the will of Berthc. Dobrzensky, decec.scd, 

may transfer all the business, properties ano .:ssets of the NeW'Inan 

i'"a tcr i{orks Compeny to N e~..r.:lLln lola ter i·7or!~s, Inc., a~ set forth in 

this ~Dplication. 

2. Newm.?.n ,.rater Hork~, Inc., in o.cquiri."'lg s..:id busil:CSS, 

properties and assets !!lay assume the payment of outst;:mding liabili­

ti~s as reflected in EXhibit D riled in this proceeding, subject to 

chenr,ez occurring therein in the ordinary course of business, and 

l~y is~ue not to exceed 10 shares of its comnon stock. 
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3. The rates and rules COVE~ring the water service per­

taining to the properties herein authorized to be tr~~sferred 

sh~ll be r~filed ~thin 30 days after the d~te of ~c~~l tr~sfer 

under the name of Newman 'Hater Works> Inc,,> all in accordance with 

the procedure prescribed by General Order No. 96, or L~ lieu of 

such refiling, Newman Uater Horks, Inc .. , may file r. notice of 

adoption of said presontly riled rates and rules. No increase 

in the present r~tes shall be made unless otherwise authorized 

by the Commission. 

4. On or before the date of actual transfer, First Western 

Bank and Trust Co~pany, as trustee, shall re~~d all consumers' 

deposits ~~d all advances for construction which are subject to 

refund. Any unrefunded deposits and advances for construetion 

shall be transferred to 2~d shall become the obligation for refund 

of Ne'WIll.an i-later Works, Inc. 

5. On or before the date of actual trz.nster, First Western 

Bank and Trust Company, as trustee, shall transfer and deliver to 

Newman Water Works, Inc .. , and the latter shall receive and preserve 

all available records, memoranda and papers portaining to the con­

struction and operation of tbe properties herein authorized to be 

tra..'"lsferred. 

6. If tho transfer of properties h~rein authorized is 

exerCised, First i·Teztern Ba.'"'lk a.."'ld Trost Comp:my, as trustee, 

wlthin 30 days thereafter, shall notify the COIO.~ission in writing 

of the date of the completion of the property transfer. 

7. Upon due complia."'lce with all the terms of this o::'der, 

First Western Ba."lk and Trust Company, as trustee, shall st.?.nd 
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:relieved of all 1'urther public utility obligations and liabilities 

in connection With the operation of the public utility water system 

herein authorized to be transferred. 

8. Newman Water i-forks" Inc." sh.:.l1 file With the 

Commission a report, or reports, as required by General Order 

No. 24-A, which order, insofar as applicable, is made a part 

of this order. 

9. This order Will become effective 20 days after the 

date hereof. 

Dated ~t ___ ---.;S;.;;.;:'\.;;:,;n....;m~' • .;.:;, "'.:.;.M:~w::\Co,;.. __ ' California, this ,//iii 
day of October" 1957. 

Commissioners 
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