
55686 
Docision No. ------
BEFOP.E THE PUBLIC UTILITIES Cm.1!r.ISSION OF T:m STATE OF CALIFO?NIA 

In tho Hattor ot the ApplicAtion of ) 
~}!. E. Jones, doa JONES vlATER Cm1PANY, ) 
0. public utility.. a.nd SA.l.~IAGO vlATER ) 
COHPANY .. a corpor::.tion, tor (1) D..n ) 
order authorizing the sale and trans- ) 
tel' of a:sets from said utility to ) Application No. 37159 
said corporation; (2) a certificate ) 
ot public convenience and neces:ity ) Petition tor Extension 
tor said corpor~tion; (3) ~ order) of T~e 
authorizing the sale of sh~es by ) 
said corporation in exchange for s~id ) 
aosetsi ~d (4) an order authorizing ) 
~ increa.:e in rates. ) 

------------------------------) 
Clayson, Stark and Rothrock .. by Goor~e G. Grover .. 

tor Sl.pp11cnnt • 

.1runos O. Peroz tor con$Ulller: in the El I·!odona. aro:!.i 
Bob Dr,\.v1s :md t>o.rroll E. l!addo~, 1ntoreoted 
partie:. 

Donn.ld B. Stoger :md Robert ~!. Mann, tor the 
C ommi s s ion s taft. 

THIRD SUPPLEEEroj"TAL ORDER 

By Docision No. 53432 .. dated July 16, 1956 and effective . . . 
on Au~ot 5 .. 1956 .. in A:p:plic::.t1on No. 371$9, }'!. E. Jones wo..o given 

authority to transfer the asset~ of his water comp~y .. Jones Water 

Company, to Santiago Vl:lter comp:xnyf!a corporation" of which he is . . 

proo1dont" on or botore Septemb~r 30.. 1956, and S:l.nt1~go W~tor 

Comp~y was authorized to acquire ~~d operate s:lid water company 

:lnd its assets subject to the following conditions" among others: 

n(7) That within not to exceed one year after the date 

of actual transrer" Santiago Water Company shall complete the 

17 Sometimes referred to as applicant. 
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"1nstallat1on or the :1mprove::ents and add.1t1ons itemized. 1n Exh1b1t 

2/ No. 4 o~ this procooding, and ~thin rive days ro~~o~ng completion, 

shall notify this Commission in writing thereof.. Within sixty days 
after the date of actual transfer and every S1xty days thereafter 

until completed, Santiago Water C~pany shall submit in writing to 

this CommisSion a report of its progress in completing the installa­

tion of the improvements and additions herein." 

"(10) That within sixty days after the da.te of the actual 

transfer, Santiago Water Company shall file four copies of a compre­

hensive map drawn to an indicated scale not smaller than 600 feet 

to the inch, delineating by appropriate markings the various tracts 

of land and the territory served, the ~rincipal water production, 

storage and distribution facilities and the location of the various 

water system properties." 

By letter to the CommiSSion, dated September 26, 1956, the 

attorney for the applicant requested an extension of time for sixty 

days in which to comply with the various provisions of the order of 

DeciSion No. 53432, other than the stock issue as to which an exten­

sion of time to September 30, 1957, was requested. The reason given 

for the request for the sixty days was that Fr. M. E. Jones had 

suffered a heart attack and had been confined to a hospital or his 

bed. 

g; Exhibit No. 4 lists a 200,OOO-gallon welded steel tank, valves 
and fittings, a booster station with two 300-gallon per minute pumps, 
three lO-feet-in-diameter pressure filters, two motor-driven chlorine 
feeders, 2,000 feet of 10-inch pipe from the existing system to the 
above new tank, ~,600 feet of 6-inch main, and 600 feet of ~-inch 
main. 
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On October 16, 1956, the Conmnssion issued its First 

Supplemontal Order in Application No. 37159, Decision No. 53925, 

in which it ordered: 

liThe time wi thin which 11. E. Jones may transfer property 

Ol"J.d Santiaso HOoter Co:mp3l'lY, a corporation" may iosue sho.res of 

stock ~: authorized by DeCision No. 53432, dated July 16, 1956, 

is hereby extended to and including Septemb~r 30" 1957. It 

In betweon the dato of the letter from tho attorney to 

the Commission and the First Su~p1emental Order of October 161 

1956, on September 30, 1956, M. E. Jones transferred the reo.l 

property and physical assets of Jones to Santiago (see letter from 

Jones to the Comuission dated Narch 27, 1957). This trans:t:er 

nullified the extension of time granted by Decision No. 53925, 

referred to supra, except as to the stock issue, and, among o'i:her 

th1ngs, fixed the time wi thin which Santiago i-!a.ter Company sho'l:.ld 

install and place in o~eration the improvemonts listed in Exhibit 

No.4 herein as expiring on September 30, 19570 

On June 28, 1957, Santia.go filed a "Petition for Extension 

of Time." In this petition it sought an order modifying Decision 

No. 53432 as follows: 

(a.) In ordering paragraph 7" where the words lithe da.te 

of actual transfertl a~pear, substitute tt!'1a.y 31, 1957.ft 

(b) In ordering paragraph 10, where the words "the date 

of actual transterTl o.ppear, substitute "Nay 31, 1957." 

It gr~tod, the resulting order would give S~~tiago until 

1~a.y 31, 1958, in which to complete tho improvements speeified in 

Exhibit No.4 herein, and would give it sixty days 3..fter ~fu.y 31, 

1957, in which to tile the required map. 
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As a basis tor the request, the applicant pleaded mis­

understanding c.nd tl"'..e illno:::: or Mr. !I!. E. Jono:l. 

By Decision No. 5$338, dated July 30, 19$7, in the herein 

app11cation, tho Commiss1on i=~ed it:: Second Supplomental Order on 

the said I1Petition for Ext~n=ion of Ti."Ileu in which it mod1:!'ied 

paragraph 7 or the order or Decis10n No. S3432~ referred to supral 

to permit npp11c~t to submit its first report or its progress in 

installing improvements on or beroro Aucu~t 7, 1957, and to ~mke 

:lu'bsequent reports each sixtY' days therea.tter .. and extended the 

time in which to file the map ~qu1red by paragraph 10 to August 7, 

19$7. 

The order also required that a public hearing be held on 

the request tor an extension of t~e in which to ~prove the system. 

A public hearing on the request for an extension or tfme 

in which to completo the ~provements listed in Exhibit No. 4 was 

held in Oran3e on August 28, 1957, before Exnminer Kent C. Rogers .. 

evidence was presented ~d tbe matter was submitted. Prior to the 

hear1ng a notice thereof was miled to each consumer and also 

published as required by this Commission. A group of consumers 

residing in the El ~odena area appeared through their attorney, 

and the applicant stipulated th~t the system had the same detects 

nnd 1nadequacieo at the time or the heari~~ as it had at the time 

of the orip').nal hearing on March 15, 19$6, with the exception of 

the enlargement of certain main: hereinafter referred to. 

At t:ne hearing: on which Decision No. 53432, referred to 

sUl'ra, WOoS renderod, it was developed that certain mains were in­

adequate (see Ex..'!Ubit No.4). The evidence at the hearing herein 
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was that all mains, with the exception of 2,000 feet of 10-ineh main 

from the existing system to the proposed new tank, could be installed 

by September 30, 1957, the deadline pr1escr1bed by Decision No. 531+32. 

Applicant r s president stated th~ tall mainsW'ould be installed :1.n two 

weeks from the hearing on August 28, 1957. The record further shows 

that the installation of the larger mains will improve service and 

increase the water pressure to some extent. The total of the mains 

to be enlarged per Exhibit No.4, exclusive of the lO-inch main above 

referred to, includes 4,600 feet of 6-inch mains and 600 feet of 

4-inch mains. Approximately 2,000 feet of the 6-inch.msins have been 

installed. The applicant has all the necessary pipe on hand. Inas­

much as applicant's preSident is of t~e opinion that the mains listed 

in Exhib1t No.4 could be in~talled by September 30, 1957, an exten­

sion of time in which to complete such installation will be denied 

except as follows. At the hearing it was developed that applicant 

contemplates a change froo Exhibit No.4 in that it does not contem-

plate installing a 6-1nch main on Esplanade Avenue south of La Veta ~_ 

Avenue to Jordan Street as specified at the original hearing. This 

installation was o;~de~ed by Decision No. 5'3432, and a formal applica-

tion Will be required for ~uthority to deViate from said deciSion. 

The requested extenSion of time will be granted for this portion of 

the main. 

The record shows, however, th~t it would be impossible-­

tor applicant to install the reservoir, booster station, filters, 

chlorination e~u1foentf and 10-1neh ~ain by Septenber 30, 1957, and 

that an ext~ns1on o£ t~e in Which to install such eQuipment to and 

including May 31, 19,8, as requested, is: warranted, and it will be so 
ordered.. 
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The Santiago Hater Company is a small company" the acti ..... e 

personnel usually consisting ot ~1. E. Jones" the preSident, a 

secretary who works in the office, and a male employee of y~. Jones 

who, when ordered, is tru!en oft ~~. Jones personal payroll and 

placed on the w:J.ter company Po.y-roll. X'Ir. Jones and. these part-t1me 

employees do the work of keeping the system opernt1ng, ~xelu!1ve or 

construction work su~h as the 1nst~llation of pipe tor wh1ch out­

~1d.o holp 1c secured. Atter the date or Dec1sion No. $3432, 

referred to supra, on August 11, 1956, ~~. Jones developed heart 

trouble, was totally disabled until January 2, 1957, and was there~ 
atter partially disabled until ~"Ia.y 3" 1957 (Exhibit No. 13). 

:r~. Jones testified that he is the only one who can plan the loca­

tion ot and speCifications for tho water ttulk; that in luy or 

June of 19$7, a.:t:ter he letU'ned he would not be granted. extra time 

by the COmmiSSion to complete the improvements" he instructed an 

engineer to prepare plans for the t~~; that the plans are ready; 

and tha.t the contract is road1 ~or bidd1ng. 

Mr. Frank E. Alderman, ~ registered consulting engineer" 

testified that in tho spr1ng ot 1957, ~~. Jones discussed with ~ 

the planning of the tank, boo~ter station and chlorine feeders; . 
that in Ju11 1957" l1r. Jones 1n~tructed him to prepare specific~­
t10nsj that in August 1957 he submitted 3peci~ications tor the 

tank to Mr. Jones; that he is working on the spocit1cations for 

the booster stat1on,pumps and f1lters; and that he expected such 

specifications to oe ready within one month. The witness further 

stated that the completion of the 200,OOO-gallon tank will require 

approxtmate11 tour to six months from the time the .oontract tor its 
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erection is awarded. The witness also stated that the booster 

station, pumps and filters can be completed the same ttmo as the 

to.n!~. 

~~. Jones testified that the lO-inch main ~rom the taru~ 

to the systera. ... li.ll be completed at the snrlle time as the tank 3."'ld 

other 1tems; th~t the t~ specif1c~tions hAve been prepared for 

bidding purpooes; and th~t ~t the prosent tice negotiations 

rel~tive to bid~ are being carried on. 

We have considered the record here1n and are of the 

opin1on that the request ~or an extension of t1me in which to com­

plete the worlt on the mains should be denie d, :llld that the time in 

which the tank, boosters, tilters, tr~"'lsmission main from the new 

t~ to the existing system, ~d the nece:sary equ1p~ent tor the 

above-mentioned items ~ust be installed, should be extended to and 

including r{a.y 31, 1958. The order herein will be made effective 

immediately u~on signing inasmuch as the tmp~ovements are now re­

quired to bo completed by October 31, 1957. 

Now, therefore, good cauoe appoaring, t.r IS OP~E.RED tha.t 

ordering paragraph 7 ot the order of Decision No. 53432, dated 

July 16, 1956, in Application No. 37159, as ~ended by Decision 

No. 55338, dated July 30, 1957, i~ App1ic~tion No. 37159, 1~ further 

amended to read as follows: 

(7) That on or before October 31, 1957, Santiago \vater Company. 

oh~ll comploto t~o !not~11a.t1on of tho 1mprovomonto to 1t~ ma.1~ 

specitied in page 2 or Exhibit No. 4 of this proceeding under the 

heading II 5. Distribution ~hlns\t with the exception of the item n (a) . . 
2,000 ft. 10" p1~e, Sent1o.go Blvd. to new tank @ ~4.,S$ - $9,10011 ond that 

portion of item (e) between La Veta Avenue and Jordan Street, and 
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Shall place said mai~s i~ service on or prior to said date; and that 

on or before ~fay 31, 1958, Santiago Water Company shall complete the 

install~t1on of all other improvements and additions itemized in 

EXhi bi t No. 4 of this proceeding. 0:'1 or be1"ore October 31, 195'7, 

and every thirty days thereafter until completed, Santiago toJater 

Company shall submit in writing to this Commissior. a report of its 

progress in completing the installation of the improvements and 

additions above referred to. 

IT IS r~~THER OaDERED that exceot as modified by the 

herein decision, Decision No. 55338, dated July 30, 1957, Decision .~~" 

No. 5392·5, dated October 16, 1956 (in so far as it relates to stock 

issuance only), and Decision No. 53432, dated July 16, 1956, in -

Application No. 3715'9, :;hall r~m:)in in full force and effect. ... __ ' 

The effective date of this order shall be the date hereof • 

......... Dated nt. ___ ....... San_Fran __ c_iD<:o _____ , C~lirorni3, this 

/J?i day of m~l7~) 
( ) ( ) 0 . . \ Pres1d~nt 

~~ =-:::~;..;.:.:~---=;;:.:.:=;:;"..:;...------~~" 

K/Q~ ~ 

~
"~ ~ 

)...:::::;> ... I-znc:. 
Comm~~s1onors 
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