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Decision No. 55687

In tho ilatter of the Application of
SCOUTHIRN CALIFORUIA GiS CO.LPANY, ¢
corporation, under Sections 1002 and
1005 of the Public Usilities Code,
for a certificate that public con-
venlence and necessitr require the
exercise of the rizhts and »rivileres
grented by Ordinance llo. 762 of the
City of lionterey Parl, Californie.

Application No. 39304

Harry 2, Letton, Jr., and Henry Z. Lippitt 2nd,
by Earry P. Leston. Jr., for applicant.

Southern California Gas Company, a corporation, by
the adove-entitled application filed on Avgust 2, 1957, requests
a certificate of public convenience znd necessity to exercise the
rizhts and privileges of Franchise Ordinance Ho. 762 of the City
of .lonterey arlk, California, to lay and use pipes and appurtensnces
for transmitting and distributing gac for any and all purposes
under, along, across and upon the public streets, ways, alleys
and places within the City of aonterey Park, California.

4 dublic hearinr on the application was held before
Exaniner Kent C. Rogers on September 16, 1957, in Los Angeles.
2rior to the hearins nosvice thereco? was published as required by
thlis Commlission. There was no objoction.

Avplicant's witness testified concerning the following

matters:




&, 39304 -@

The frenchise »eferrod to, a copy ol which 1g attached
to the applicatiorn and designated Ixhibit "A", wasz granted by the
Clty of llenterey Parl in scecordance with the Franchise Act of 1937
(Division 3, Chepter 2, Califoraiz Public Utilities Code), and
Supersedos the franchise granted Oy Ordinances Nos.23 end 307
ol the city. Franchise Ordinance No. 762 was adewted on
February 11, 1957, became effective on derek 13, 1957, and is of
indeterminete duration. A Teo will be payadle annvally to the
¢ity equivalent to 2 percent of the gross annual receipts of the
grantes arlising from the use, oporation or vossession of the
franchise, provided that such payment shall in no cvent be less’
than 2 perceat of the Eross annual receints of the grantes derived
Tfrom the sale of 3as within the limits of +he city under the
franchice.

Applicant hes filed th writton accedptance of the
franchise as required by Section 12 of the Ordinance. No bond
is required.

The costs inemrred in obtaining the franchise totaled
¥169.70, including 350.00 for f1ling the herein application, and
$13.L0 for wublication of notice of hearings thereon.

The reasons for the securing of the fraonchise are,
first, %hat the superseded franchises under which the applicart
operated in ilontercy Park were due to explre shortly and applicant
desired to be assured ol continuity of operation therein, and,
second, the applicant wisned to replace the oxisting limited term
franchises with a single municipal frenchise under the Franchise

Act of 1937 which would 0o effective for an Indefinite period,




thus facilisating the sale of the company's bonds to nrospective

custorers wio coasider it escential that the =erm of the franchise

shall extend beyond the navurity date of any bonds. The

anplicant's witness siated tha*t the exerclse of the rights granted
under the new ordinance is rnecossary to cnabvle the company %o

<eet the denands upon it for gaes service to existing and prospective
customers.

The annual cost of the new franchise will oxcoed the
cost of the superseded franchises. During the yeer 1956 the
aprlicant paid the City of ilontorey Zark v?,405.L5 under the
then effective franchises. Under the Serms ol the new franghise
for the same perilod 1t would have paid the city $15,708.07.

Uoon the evidence of record herein the Commission finds
that public convenience and necess Ty require the exercise by
the applicant of the rightc, privileges and franchise granted to
the asplicant by Ordinance Fo. 762 of the City of llonterey Park,
California. The cortificate of PUdlic convenlence and necessity
horein granted 4is subject to the Tfollowing provisioas of law:

(1) That the Commission shall have no power to authorize
the capitalization of the franchise involved herein

or this certilficate of public convenience and neces-

sity or the right to own, operate or enjoy such

franchise or certificate of »ublic convenience and

necessity for any amount of money in excess of the
J
amount (exclusive of any tax or annval ghargc]

aﬁtuglly ﬁéi&‘£0 %k@ state or to a.éoliticcl sub-

divislon thereof as the coneslfderation for the grant
of swoh fraachlse, cortificate of dublic convenience

and necessity or right.

1/ Sco pages I and B of ExRibit No. 1.




)

ihat the franchise involved herein shall never be
glven any value before any court or other public
authority in any »roceeding of any character in
ecess of the cost to the grantee of thoe neces-
sary publication and any other sum vaid by it to
the munfcipality therefor at the tite of the
acquisition thereof.
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The above-ontitled application having been filed, a
public hearing haviag deon held therecon, the matter having boen
subuivted, and the Commission naving mede %the foregoiag findings
and baged upon sueh findings,

IT IS HIRE3Y ORDERLD that Southern Califernia Cas Company,
a corporation, be and 1t 1s kereby granted z certirficate that
Ppublic convenience and necessity require the exercise by it of the
rights, privileses and frenchise granted to it by Ordinance YNo.
702 of the City of lionterey Pari, State of California, which
ordinance was adopted on the llth day of February, 1957, by the
City Counclil of said sity.

The effective date of this order shall be twenty days
after the date hereof. 7

Dated at Sew Tmnelseo , California, this (5/-1/13

day of AATAT M , 1957.

-~ .
N Commissioners




