
Deci~ion No. 55687 
--------

J~PO,1:: Til: PUBLIC UTILIT:CS CO:~:!~SImr OF THE ~J:lAT:":; O~.;> CP.LI?ORNIi'~ 

In tho ~,ia.tter of the.Application of ) 
SOU'TH:.ll; CA!.IPO?JJI.~ GJ.S CO!.i?A~Y 1 c. ) 
corpor~tion, under Sections 1002 &nd ) 
100$ of the Public Utilitiea Code, ) 
tor a certificate thct public con- ) Application No. 39304 
venience and necessit~ require the ) 
exorcioe or the rizhts and ~rivileses ) 
grc.nt<:!d b~ Ordinance Ho. 762 of th.e ) 
City or l.:onterey Pcr!::, Cfllifornie. ) 

------------~------------------) 

H~rry ? totton, Jr. , nnd Henry E. Li,pitt 2~, 
by Earrv P. Le~ton. Jr., tor applicant. 

o PIN I 0 i~· 
,..-~---"-'~ 

Southern C~liforni~ Go.~ Co~panYI a corporct1on, by 

the above-entitled application filed on August 2, 1957, request~ 

a certificate of public convenience ~d necessity to exercise the 

ri2ht~ and pr1vilege~ of FrQ.nchi~e Ordinnnce ~Jo. 762 of the City 

of •. Iontc!'ey ?llrl:.I' C.::.11tornia, to lay and '..lse pipes end a,purten.:nces 

to:- trans::litting end distr::'bu:ing gac for a.ny and all purpo~es 

u.."l.der, c..long, ncrO:3S and upon the public streets, We.yS, alleys 

and !,l~ces wi thin the City of :·;onterey Park, California. 

!'.. ~ublic hec.:-inC on the application was held before 

exc.;ciner ~~ent C. l{oge:'s on So,temoer 16, 1957, in Los Aneele~. 

?rior to the heari~ notice thereo~ WQ.3 ,ublished a.s requirGd by 

this Com.nl1s3ion. There was no objoction. 

Applic~"l.trs \ntness testified concerning the following 

matters: 
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The franchise referrod to, a eo,y 0: which 13 ~ttachee 

to the application a.nd dO:::1gnatod Zxhib1t "AfT, wa.::: granted by the 

Ci ty of l,Ionterey ?.:lrk in accordance vii tho the ?rc.nchise .Act of 1937 

(Di'Ti~ion 3, Chcptor 2, Cclifor:l1a ?ub1ic U'tilities Code), L'ld 

~uporsodos the trcnchise grcnted by Ordinances Nos. 25 cnd 307 

of the city. Franchise Ordi!'lance I.J'o. 762 WAS ac.o,ted on 

February 11, 1957, beca~e effective on l.Iarcb. 13" 1957, El."ld is of 

indeterminc::i:o dura. t :Lon. A roo ,:dll be peyo.blc C,!'Ulu.a.lly to the 

city equivalent to 2 ,ercent ot the gross ar.nual receipts of the 

grantee ~r13111g from the usc, op~ration or pos:es:::ion of the 

franchise, provided thnt such pay:':lont shall in no cver .. t 1'0 less' 

than 2 percent of the sross a~nual recei,t::: or the grantee derived 

from the sale of SD.S wi thin the 1i:li to of the 01 ty u.."1dcr the 

franchise. 

Ap,licnnt hus filed thc v~itton ccceptance of the 

franchise as required by Section 12 of the Ordinar.ce. Ko bond 

is required. 

The costs incurred in obtcini~g the franchise totaled 

)169.70, including ~:;50.00 for filine the herein ul'plieation, nnd 

$15.40 for publication of notice of he~~L~g~ thereo~. 

The recsons for the securing" of the trcnch1se are, 

first, that the supersoded franchises under which the applicant 

opera ted in ·~.~on terey ?c:::'},: v/ere due to expire chortly and a!'plicant 

desired to be assured or continu1tJ of operation therein, and, 

second, the applicant wished to rc:;>ltlce the existins limited term 

franchises with 0. c1ngle municipal frarJ.chise under tb.e Franchise 

Act of 1937 which would be effective fo:::, a.n 1nd~rin1te pO%'iod, 
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thus facilit~ting the sale ot the company's bonds to yrospect1ve 

cuetomers who cOl'ls1der it essential that the ':erm of the ~anehise 

shall e:':tend beyond the ~a turi ty da to of any bonds. Th.e 

a,plic~ntts witness st~ted that the exercise or the rights granted 

~~der the new ordinance is necessary to cna~le the company to 

".loet the dO:',londs upon it for gc.s service to existing and prospective 

customors. 

The o.."'lnual co st of the ~'lev: tranchi so will exceed the 

cost of the su~erseded rr~"'lchises. During the year 1956 the 

ap,lica.nt paid the City or i1ontorey ~ark ~;91405.45 und~r th~ 

then effective franchises. Undor the teres of the new frcnchise 

'\.. 8 1/ for tl'lEl sru:'l.e :ger1od it 'would have ,aid the c1 ty !j"l.> 1 70 .07. 

U)on the evidenc~ of record herein the COrnI,li~sion finds 

that public convenie~ce and necessity require the exercise by 

the applicant of the risht:, privileges and tranch1ae granted to 

tho o'),l5.cant by Ordinanco j,1;0 .. 762 of tho Citj of l.1ontorey Park, 

California. Tho certificate or publ!.c cO:lvenience end necessity 

horein granted i~ subjeet to the following prov1s1o~s of law: 

(1) Th~t the Co~iss1on shall have no powcr to authorize 
tho capi talization of the franchise involved herein 
or this certi~icate of public convenience and neces
sity or the right to O~~1 operate or enjoy such 
rronch1se or certificato of ,ublic convenience and 
necessity for any amount of money in excess of the 
amount (eX~}U~1ve of any tax or ar~~~~ gnar~ul 
aGtu~ll~ ~~ld to ~he st~te or to a yolitic~l 3ub-
divi~ion thereor as t~e eonsidcr~tion ~or ~ho crant 
or ~~oh rranch1~e1 certificate of ~ubllc convenience 
and necessity or ri~~t. · 

11 See ?age: 4 and 5 of Exhibit No. i. 
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(2) 'J.":la t the franchise involved he::"ein sl"...all neve!' be 
given any v~lue before any cou~ or other public 
uutho!'ity i~ any ,roceeding of any character in 
e;:cess of the cost to the grantee of the neces
s~ry publicD.tion ~~d any other su~ ?a1d by it to 
the munic1,ali ty theretor at the ti!'!lO of the 
ncquislt~on thereof. 

T~o above-ontitled application havins bee~ filed, a 

public hearinc hllvine beon held thereon, the l:la ttQ:' ho.vi!'lg boen 

zub~itted, and the Commiszion having made the forego ins findinge 

and b~30d u,on such findings, 

IT IS ~P.E3Y O?D~l!..J) that Southern California Ge s Co.npany" 

0. corporation, bo and it is hereby granted a cert1t1c~te th~t 

public convenience and ncc03zity require t~e exercise by it of the 

risht:::) privileGes and franchiso granted to it by Ordinance No. 

762 of the City of I.ionterey ?nr!:, State of Califor!'l1o., vmich. 

o:r-dj,nr..nce ','/ilS adoptod on the 11th day of Februa:-y" 1957) by the 

City Council of said city_ 

The et'i'ecti ve d~ to of t~lis order shall be twenty dcys 

atter the date hereof. 

Dated at __ s_,,_~~_. ~_("_tseo __ ~_~Calirornia .. this 16/-11: 
daJ- of ____ ·"' .... f'\_ ... _f'\ .... ""E*P: ____ , 1 
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