DRIGHRAL

BEFORC THT PUBLIC UTILITIZS CO.LLISSION OF THZ STATE OF CALIFORNIA

Decision Wo. S3692

In the llatter of the Application of )

SILILNIATSR, INC., a California cor- )

poratlion, for chanze in route, md ) Application No. 39132
for inercase in rates ;

D. V. Hannelzen and Robert A, Lellor, by lobert A.

seller, for applicant.

Henry E. Jordan for the Sureau of Franchises and
rublic Utilities of the City of Long Beach,
iInterestod party.

A. L. Gieleghem mnd Glenn E. Newton, for the
Commission staff.

By Decision No. 5389, dated October 1, 1956, in
Application No. 37865, applicant was authorized to operate a
regular daily scheduled service with glass-bottom boats in Long
Seach Harbor. Taiz service hes not been inaugurated.

By Decislon Wo. 8806, dated July 7, 1953, in Applica-
slon No. 3128, applicant was given authorlty to carry passengers
i the motor hoat Shearwater between points In the Los Angeleées-
Long Beach Zarbors via o designated route, and to establish rates

for the use of s2id voat. “he rates ecstadlished for individuals,

@&i. ﬁ.g.é. ﬁo. i, were 2s follows:

l. Scheduled Service
A. Individual fares

Adult, per merson
Child, per person

12 years or older
years or older bdbut less
than 12 years

Less than S years

1=
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By the application herein, filed oa June 8, 1957,
adplicant sought (1) %o modify the authority granted by Docision
No. 380§, roferred to supra, by chenging the authorized route
te throe routes, and (2) to increase the scheduled service
individual fares as followe:

Adult, wer vorsoen wl.82
Chlld, per person:

12 years or older 1.82

yoars or oldor, but less than
12 years .91

Loss than 5 years Freeo

No other fare changes wore requeated.

By Dectision flo. 55303, dated July 22, 1957, in
Apnlication No. 39132, the Commission authorized the arplicant
o changoe thoe routing authorizod by Dociaion No. L5805, referred
to cupra, but required thet tho authorized rates bo continued in
offoct until further order.

A publliec hoaring on the rate inecroase noexrtion of tho
application was khold in Loaz Seach on August 21, 1957, belore
sxaminer ient C. logers, evidence was presented and the matter was
submitted. 2rior to the hoaring, notico thorecof was pubdlished
as required by this Commission. Thero wore no »rotests.

A3 Justificatlion for the inereasad farecs, applicant

ailoged that whon the pronosed three routes (now authorized by

Decision No. 55303) are inaugurated there will “Ye an Increase in
the miles traveled per day; that this increased distance in turn
will iacrease tho running time, the working hours of the porsonnel,

the fuel consumption, and the wear and Vear on tho equipment: and

that the cost of supplies, repalrs and labor has increased sinco




. 39132 @z

the fares wore established at the time Declsion wo. L8805 was
rendered.

Applicant operatos on a fisecol Jear ending on April 30.
£xhibls "C" on tho application shows a net loss irom the overations
of 48.93 for the fiscal year onding April 30, 1957. This loss
allezedly does not »aint a true picturo of the facts according
“o applicant for the reason that it realized 32,332.83 by the
sale of property and, therefore, its corroct loss from operations
was j2,381.76 for the said fiscal vear (Exhibit "C" on the
anplication).

Tho evidonce at tho hoaring showod that whon tho ship
~hearvater was first nlaced 1o operatioa in 1953, pursuant to
Decision No. 18806, applicant collected faros at the authorized
rates of y1.7L and 35 coats Plus 15 percont for the federal
trensportation tax, and that when this tex was reduced to 10
poreont elffective April 1, 1954, apnlicent continued to charge
the seme total rates as before, i.0., 32,00 and $1.00, retaining
the extra percontege; and that since February, 1957, applicant
has on some occasions collected $2.00 aad wl.00 fares and on othen
occasions has ¢ollected the authorized fares plus 10 vercent for
the transportation tax.

The applicant prepared Tigures showing its results of
operations under its fares collectod during the fiscal year endiag
April 30, 1957 (Zxnidit "C" on the aprlication), snd for the
estimated Ifiscel year ending Amril 30, 1958 (Exhibit "E" on the
application) purportedly under Pregent and mroposed fares.

Inasmuch as the presently collected fares are actually the requosted




A. 39132 @i

fares, the applicans's witnoss stated that the greater contemplated

rovenues are based on the assumption that theve will Ye an increasg

in the nunber of passengers carried of ebout 5 percent per yoar.
aApdlicant's caleulations of its results of operations

for the fiscal year eading April 30, 1957, and its estimated

results of operations for tho fiscal year ending April 30, 1958,

with and without the contemplated £ percent incresse in rassengers

carriod are set out bolow:
Zatimatod for period
endin
Adril 30. 19658

Porliod Znding

April 30, 1957

resent Estimated

Reeceints Passengers Passengers

Ticlket Sales
Charters
lscellanoous

Total

Zxponszes

Commissions Paid

Salarics

Qayroll Texes &
Ingurance

Rent - 2iers

fepalirs

Interest

Inswrance & Taxzes

Depreciantion Ixpeonze

Oper. Puol & Supplies

Advertising

Jelephono & Utilities

Legal & Auditing

liscellansous

Totel

v 55,032
9,236
1,482

% 65,750

¥ 1,639
22,827

1,000
5,825
12,358
320
4,816

) ,8 9
g
5039
L1l
32
1,216

3 68,529

Net Gain (or Loscs)

(:.

Operating ratio

Rate Base

Rete of Return
(Red Firure)

10L5¢
» Lo,lo

2, 779)

% 55,031
9,236
1,482

w 65,79

1,839
27,500

1,000
6,825
7,500
500
,000
,000
5,000
7,500
450
1,000

1,000

3 68,91

(2 _3318%)

205%
W Lo,lag

¢ 57,781
10,000
1.500

% 69,281

27,500

1,000
7,000
7,500
500
E,ooo
,000
5,000
7,Ebo
50
1,000
1.000

» 69,200
" 81
1005~

% 49,419
c12/4
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The staff checked the applicant's DLoolts and made &
summary of the results of operations for the fiscal year endlng
April 30, 1957, and estimated the results of operations under

the presently authorized fares for the year endiag September 30,

1958, and also ostimcted tho results of onerations for the year

ending September 30, 1958, under the proposod (the actually

presently collected) fares. 7Tho staff's figures are set out below:

Book Records Year Ending Sewntember 30, 1958
12 lios. Ending Authorized  Proposed present
Item Anril 30, 1957 Feres Faros

Revenue

Passenger % 62,5880 3 55,270
Charter 9,236 8,810 9,2L0
Other 1,07k 1.4h70 1,l70
Total $ 65:7&3

Zxpense
lointcnance + 12,358
Transportation 15,720

General Exbvense 22,973
Operating Rents 6.826

Total e 57,8717
Depreciation 4,139
Operating Taexes _5.817

Total v 68,133
Net before Income

Taxes (§__2,390)
Income Taxes 25
Net Income (3_2.L1%)
Oporating Ratio % 103.7
Rate Bace $ 51,6840
Rete of Return % -

(Red 7 )

ited o 1gure
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Tho applicant's witness stated that the applicaat's
forecast prosents a true picture asswiing that salaries of
nersonnel are brought into existing scale. He pointed sut that
the cantain of the Shearwater receives only (500 per month salary;
that .r. Stillwell, applicamt's vice president and general manager,
recelves only {350 per month salery, and that its full time
bookkeeper receives only %250 per month salery. In its forecests
of its results of operations spplicant increzsed the estimates
of selaries approximately 55,000 per year to allow for reasonabdle
Increases. The witness also stated that the salaries shown by
the applicant to have been paid are the salaries for all of
applicant’s employees, including those operating boats other then
thae Shearwater.

The stafll witness stoted that in actuality the

applicent's operations for the fiscal year ending on April 30, 1957,

show an earning of %2,L68 rather than = loss of $2,415.7 He

stated that the applicant's records show repairs amounting to
$12,558, and that a substantial portion of this emount should be

& charge to canitel umon which devreciation expense should be taken,
If the items were properly distributed in the books, he said the
applicant would have had an operating ratio of 97.3 percent Ifor

the year ending April 30, 1957. 1In the staff's estimate of
expenses for the year ending September 30, 1958, oaly 7,500 was
allowed for maintenance due to the placing of & portion of the
maintenance expense In capitzl. The witiaess also stated that

there i1s o difference between the staff's allowance Lor general

expense for the caid estimated 7oear due to the deletion of &

1/ Applicant's recorded results of operations for the year ending
April 30, 1957, show & loss of 52,381 (Zxhibit "C" on the
application). ‘

e
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total of $%,665 1n salaries paid to the elder Stillwells who spend
their tlme traveling and promoting the Shearwater. In addition,
the witness stated that the normal anmual passenger increase of
the Shearwater deces not amount to the § percent per year estimated
by the applicant and that in the past such increase has been very
slight.

The foregoing operating results presented by the staff
are hereby adopted as reasonable. 3Based upon the evidence in the
proceeding, we hereby find that the rates which the applicant
recuests and which will bde prescribed herein will produce a rate
of return of 8.6 percent on a rate dase of $5,190. Said return -

and rate base we hereby find to be reasonable. The increase of

rates herein sought we hereby find to be justified.

The evidence of record indicates that applicent has not
consistently charged for 1ts service the proper fares in accordance
with 1ts filed tariff. Applicant should understand and 4t is
hereby advised that 1t must hereafter ablde by its tariff as filed
and that failure to do so will make it liable for penalties. .

Based upon the evidence of record and upon the
conclusions and findings set forth in the preceding opiniloen,

IT IS EEREBY ORDERED that Shearwater, Inc., be and it
is heredby authorized to amend, on not less than two days'
notice to the Commission and to the public, Part II 14 of its
Passenger Tariff Cal. P.U.C. No. 1 by establishing the following

fares, exclusive of federal transportation tax, in lieu of those

set forth in said portion of said tariff, for the transportation
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. of passengers via the routes described Iin Docision No. 55303,
dated July 22, 1957, in Application No. 39132:
Rates

I. Sechedulod Service

A. Individual Pares

Adult, per merson wl.82
Child, per person
12 years or older 1.82
5 years znd older but less
than 12 years &1
Less than 5 years Proe

The effective date of this order shall be the date

hereof.

Dated at Ran Pranciseo » California, this 4552
day of NCTOBER

e}

Pad Commi ssioners

-8-




