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Deeision No. 55700 

BEFO~t: TEE PUBLIC UTILITIZS COl'bISSIOh OF THE STATE O? CALIFORNIA 

In the lIatter of the Application of ) 
DZ L~-:E nATER TAXI CO., a Ca11to:'n1a ) 
corpora tion, tOl" increase in fare to) ApplicD. tion Ho. 39159 
navy ships at ~nchor under Local ) 
?aosoncor ~arirr ~7p ItoQ :1. ) 

------------------------------) 
:~obort C. Boechor, for .lpplico.nt. 

Senry Jordan, for the Eure~u ot Pr~nchises and PubliC 
Utili ties or t:"e City of Lone Beach; \':~lhfred 
Jacobson, City Atto~noy, end Leslie Z. Still, Jr., 
ueputy Cit7 Attorney, by Leslie ~. Etill. Jr., 
tor the City ot Long Eeach, interested parties • 

.• F. Hibbard. end Glel'l.."l E. l~ewton for the COInmission 
stat? • 

OPINIon --------
De Luxe \'later Taxi Co. is So California corporc.tion 

enec3ed in the busine~3 of transportir.g persons and property by 

ves::el as a co=mon c~rrier ~etween points in the Los JlJ.'lgeles and 

Long Beach harbor are:lS and between LOl'l2 :3each and various points 

on ~ntc Cat~lin~ !sl~~d. By this ap,lication, tiled on June 17, 

1957, :md .:Llended by a.'l ame.:1dment filed 0.:1 Ju.~e 28, 1957, it zeel~s 

authority 'i;o effect certcin increc~e:: j.n its tares. 

~ )ub11c henri~ on the c,plication was held ooforo 

2xaminer !~nt C. ~ogers c.t Long Beach on August 23, 1957. Prior 

to the hearinz notice thereof was ~uJ1ished as required b7 this 

Cot.uu1ssion. 

Applicant ~eek3 authority to L'lcre~se its tares for the 

transportation of persons between the llagnolia Pier in Long 3each 
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and ves301s of the U. s. ~~s.vy o.nchorod. in ton; ?each-Los Angeles 

" b V nc.r or o..."ld waiting ti::le on !:uch service c.s follovls; 

Present Fares 

One 'VIa, 
:.1ound trip 

~.30 
" .60 

Childron under 5 ye~rs of 
ase freo when acco~,anied 
by parent or guo.rd1&n. 

?ro':)osed Fares 

One way 
Round trip 

;;; .50 
1.00 

Children under 5 years of 
a:e free ~hen accoQpanied 
bJ parclnt or guardian. 

':.Iai tins; time - ::;5 .00 ~er hour '.lai tine; ti;ne - .:;10.00 per hour, 

Pares for all other services \'1111 re!:l3.in the sn:ne a8 

a.t present. 

Applicant has not rendered the !:ervice for which it here 

5ee1:30. rate increase since June 11, 1956, on which date it 
y 

discoutinued service without authority from this Commission. 

A'J11cant also has authority from this Co~nission to render service 

':Jctv/eel.'l tho Pico Street to.~1.ding in Long Beo.c:'l. and the entr.lnce to 
1I 

A1c.:.11 toe Bo:y> and has never rendered service :9ursuant thereto. 

'l'ho stetf reco:';uJended that -che aoove authorities be cancelled 

unlecs tho o.,plicant estab1ishe~ sorvico ~Ul~su~nt thereto within 

ten ~a7s fro~ the date or the he~ring herein. Tne applicant's 

:~residont stated th.o.t tho a9:?licant hac no desire .at !,resent to 

ostcblish service to Ala~itos Bay end asreod that tho authority 

ter such sorvice "'e cllncelled. It \,li11 be so ordered. The 

11 This ~erv:!.ce WtlS o.uthori:ed b~ Decision ~~o. 26214" dated 
Ausuet 7" 1933" in A~~lication ~o. 18774, and modified by 
Decision l~o. 34510, dated Auzust 19> 1941, in App1i 1cation 
No. 23653. The ~roseiClt individual fares were authorized by 
DeCision l~o. 52402, dated Januc.ry 16, 1956, in Application 
No .. 37355. 

y Soe Exhibit Ho. 2. 

JJ DeCision No .. 51934> dated Se,t.9mber 6, 1955, in Application 
l{o. 37083. 
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applic~nt nsserts thct it cannot ~esume the service to ~nd from 

tho navy shi,s at present ~s his city r~~neh1~e to opor~to troe 

!,Iagnolia :icr has expired. 

As justification for the proposed incro~ses, the 

applicant's president testified that labor costs have 1ncrease~ 

since applica.nt was authorized to increa.se its fa.res for the services 

1nvolv~d (Decision No. 52482, dated Janucry 16, 1956, in Application 

No. 37355); that prior to July, 1950, boat oper~tors received 

:)2.10 per hour; that in July, 1956, operators' ... ·,c.;::cz vIera ndvall.ced 

to 02.50 per hour ,lus time and one-ru:.lf tor overti:.c.e; and that 

deck hands were receiving 01.57 per hour s~lery prior to July, 

1956, and sinco that time l'lao,e be on ::-oceiving ::;2.17; o.nd that the 

tota.l ot thece incre~ses is very subst:mt;tal ino.s(11uch as the 

applicant esti:':lates that it ':till ha.vo annually 18,000 operator 

hours ,lus 2,000 hours at time end one-half, end will have 10 1 000 

deck hand hours. The record heroin s~ows, however 1 thct applica.nt 

voluntarily discontinued operations to the n~vy vessels prior to 

the time th.o salary increases bec~:lle ef'fective (See~,.,c.ra~rc.ph 4 

of the a,p11eation herein). 

The hec.d of the Long Be&ch ~ureau of Franchises and 

Public Utilities oto.ted that the c!.tY' will ...... ait 'tl.."l.t1l the Commission 

has acted on the in:;tant application before it will decide whether 

or not to g::-ant the applicant a franchise to ronder cervice between 

the ~gnol!~ Pier and the navY' ships at ~"l.chor in the hcroor. He 

further sto.ted thzt the bureau h~s not ~ade any azree~ent with 

the applico.."l.t 0,$ to the perce:ltage to be cMrged for the use of the 

pier in the event a franchise is gra:lted • 

... 
-.)-
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Results or operations ~repnred by the applicant for the 

yot?r ending DecoLlber 31" 19.56, and est~ated result:! of ol,er.::.tions 

for a yoar ~ith the increased fares, ere set out bolow: 

January 1. 1955 throu~h December 31. 19~6 

Income: 

Packages ~ freight 
Navy Landing" l:~gno11a 2ier 
Harbor trips 
Other la.."ldings 
Catalina tri"s 
1usce11aneous & special trips 
SOOot rental 

Grose Income 
Less Direct Operating Zxpenses: 

Operating wc.ges 
Station Agent salary 
?ayro11 taxes, Opere wages 
Payroll taxes, Station Agent 
G0.3 and oil 
Radio rental, supplies 
? ~ I L"lsuranco, Hull Insuranco 
::Iiscollnnoous 
Ron t :'Io.gnolia ?ier 
Repairs, Material 
:~epa1rs, outside l~bor and ~·I3.seS 

Total Direct O,erating ~x?onse 

Less Ovorhead and Of rice Expense: 

Personal Property Tax on boats 
2rcnch1se Tax, Business ~icensc 
Interest ex~er.se 
Casualty lose 
DepreCiation, boats 
DepreCiation, auto and truck 
Adv., travel, dues, entertai~ent 
Re:n.t, storage, mooring 
Rent, ?acific ~"ld!nG 
Salaries, I:ianaeers, Office 
?ayroll taxes on above 
Office sup~lies, repa1rs~ etc. 
LeC:;1l1 and. audit 
Tele~hone 
Insurance, general 
Au~v a..~d truck operating 
Compensation Insurance 
Total Overhead and Office Ex~ense 

TOrrAL :::<?mJSES 
Lese Surplus Acco~t tro~ 19.55 

Def'icit for year 

-4-

:;;: "333 .. 50. 
41,271.85 

964 • .50 
952.50 

8,000.00 
1,808 .. 72 

11,000.CO 

,. ,. 
'.? 709.50 

;~7 .5.5 
602.04 
1.50 .. 00 

2,901.40 
2.56.73 
36,3.86 

1,220.94 
393.00 

8,820.00 
421.;..79 
249.09 
~~4.oo 
~1.84 

1,364.~~ 
1,618.04-

206.34, 
$20.82h. 
'. l' 1 ~ , ..... 

2~ 
t) 6.30h.~2 

~70:635.59$70:635.59 
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Est1~ated results of a 2-boat operation steady with douole-up 
a.t liberty-t1me 

7igured at a 20.000-hour annual oDerction 

18,000 Operator hours 
2,000 Operator hours 

10,000 Deck hand hours 
6,000 Dispatcher hours 

52 \!ce!t;;s D1Spc. tcher 
52 ~;eel~s Office 
$2 '.,eel~s r.1anagers 

2ayroll taxes on above 
Office overhead and insurance 
20,000 boat hours 

2.50 per hour 
3.60 II II 

2.17 If If 

1.65 IT "" 

12$ .. 00 per week 
75 .. 00 per week 

200.00 per weel< 

~H~ 4.00 per hour 

Total EstL,~ated Expe!lses 

(I,'Zcgnolia. Picr) Hent 2j~ for the first 0120,000 
6,; rent excess (~99,000) 

Total Zstir.lo.ted Expense wi th Rent 
?erco~'l t figurod on .)219,000 Income 

E:ti:ated 1200 passongero per day avcrQge, 
or for yoo.r 438,000 ,assengers at 50 conts 

tess Bxponses 

State and Federal L"lco; .• e Tax on :)16,260 

:~et ?rofi t 

~ 45,000.00 
7,200.00 

21,700.00 
9,900.00 
.s,500.00 
3,900.00 

10,400 .. 00 
4,800.00 
.5,000.00 

80 r OOO.00 

(;194,400.00 

2,400.00 
5r940.00 

~202,74o.oo 

\;219,000.00 

202.71.0.00 

v 16,260.00 

5.313.ho 

~~ 10,926.60 

The results for the yeur ending DeCC!',lbor 31, 19$6, 

include only a little over six conths of shore boat operations 

inasmuch as ap~liccnt di3co~tL~uod ~uch operntions on June 11, 1956. 

The est1~no.tod ::-e:.ulto unclE):' proposed feros c.ssume 20,000 hours or 

bo~t opero:~ions. Tao est1::J.ated rosults of: future operlltions tal~e 

into con:d.deratioc. the sa.1Qry incroasos rei'errec. to ~bove. In 

addi tion, ap,licc.nt aCSur.le s tho. t the rej,'ltc.l of the l.ic.gnolia ?ier 

will bo at the :-a te of 2 ,ercon t of the fir:::t ~;120, 000 of gross 

!.nco:-lc and at the :-ate ot 6 ,e:::'cent 01' the gross i:'lcome for :111 in 

e::cess 01' ,)120 1 000. It was adr.litted that tho City of Long ~each 

has rile-de no co!:lr.l1 tconts c.s to the cost of applicant's franchise to 

-5-



A • .39159 -. 

use 1:i'a.gnolia. Picr ~nd the record ShOV1S that the usual franchise 

tee is 6 peroent ot the 6ros s 1l'lCO::ile. 

Tho results of a,plic~t's operations for the 12 ~onths 

ending on July 31, 1956~ as :-ecorded on its 'Oo01:s, and the estirna.ted 

rosul t s of operations for the Y'o:J."!' c.'ldL1.S Septe!llber 30" 1956, 

under the ,:-esont and ,roposed f~res, both )reparcd by the sta~f, 
are as tol10Y/s: 

Item 

Boe.t Hours 

.;(ovenue 
Shoro Soa t ~assengl~r Servico 
narbor" Gen. Com'1 & Other 

Exnense 
~Iiaintenonce 
Tra.nsportation 
General Expense 
Operatins Rents 

Depreciation 
Opera ting Taxes 

Not Borore L~como Taxe~ 
InCOl:lO :axe s 
Net !ncooo 

Oper~t1ng ~atio ~ 

:1:3001: Records: 
:12 1.1os. End.: 
: 7-31-56 : 

:)(~. 701) 

2S 

?:-esent 
?ares 

20,000 

.. 98,,170 'Ii 
17 zh20 

.il15, S90 

$ 18,440 
109,020 
2E,940 
~z2~0 

~;lSi" 630 

810 

-;1Q~Jg 
$1 2,070 

O<§zm30) 

\i(1q: 5;i) 
140.2 

::: 12 ::nonths ended 7-31-57 

(hee PJ..zure J 

· · 
:?:-oposed 
· Fares · 

20,,000 

~>16.3,620 
17.h20 

:)181,040 

$ 18,W+O 
109,,020 

2$,940 
1.280 

;:~161,380 

810 

~lJ;~~ 
A 

~~ 15,220 
Y:z20 0 

v 10,230 

94..3 

The starf '.'litnoss 'Oointod out that the shore bos.t 

p~ssenger service was rendered tor six months only in 1956 and that 
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the COtot ~~ labor h~3 incre~~ed 33 porcent since 1955. Ho nlso 

},o1nted out thet the rete b~::e is depreci.ltod to 10:s then 10 

pel"CO!'l t of the oriZine.l inve stmen t and tna. t the records shor! that 

tho a.pplic.mt now owns only two boats, hence th.e small amount of 

de~reci~tion he considered in detor~i~ing the rate baso. The 

applicant f s president te~ti~ied, the. t applic:.l.."lt fomer1,. owned four 

diesel-powored boats and one gasoline-powered bOD,'t, but that all 

excep~ two (the De Luxe and the Lark) have been transferred to an 

atfi11a ted company, the Coastal ?hrine Tra:lspor-:. The stai'f witness 

further stated that in the torectl.~t the l'lla1ntenance costs exceed 

the recorded figures tor the period ending July 31, 19$6, as the 

forecast assumes the tcxi servico will be o,erated tor 12 months 

and the rocorded operatio~s reflect Q. situntion where the taxi 

service ~QS discontinued on June 11, 1956. Transportation costs 

nlso reflect a sh~rp 1ncronse tor the futUre due to increased 

lo.bor costs and oper'at1ns :-ents are :'ased on tho former tro.nchise 

cost for ronti~1C i'.ia.gnolio. .?1er s!'r.tce c,f 6~' of the gross revenue3, 

he snide 

A review ot the est1rtlated :-e:~ults of operation as 

~repnre<i by the staff indicates ar. operatir.g loss under t~e ,resent 

tares. No corresponding esttmated :-esults 01' opero.tion 'under 

present fares was pre~~red by the applicant. Under the proposed 

tare: the applicant estimates a net aru1ua1 earn1ng 01' $10,926.60 

atter incorl:e tues. The statt estimates an annual earning, atter 

income taxes, of :jlO,230" with an operating ratio of 94 • .3 percent. 
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After con3iderinz the evide~ce of record, the Commission 

1~ of the o,inio~ ~~e fines that the ~ro~ozed increases in fares 

are justi.f:ied. 

iA :te.!'f mCl1'lbe:- te:tified thc.t app11cc.nt is rendering 

service to' Avnlon Bay. By Decizion :~'o .. SOS72, dated ~.eptember 21, 

19.5'4, in Applicc.tion iJo. 35287, ap,lico .. .''lt was auth~r1zed to 

trc.r!cport:persons end ,roperty between landing places in the City 

or Long ~each, on the one hand, and poL~ts ~~d ,laces on S~~ta 

Catslina Island, exce~ting therefrom Avnlon Bar, on the otacr hand. 

The a,plieant's prezident stc.ted that Avalon Bay is the only 

point on the !osland to vlhi~h service i: req:'.lired, so the company 

o,e!'c' tes to Avalon :aa~"" A):?licant is adrJoni::hed to review its 

operating ~uthor1ty and to adhere :hereto in tho tuture until and 

~~les: it secures authority tro~ this Co~ission to deviate there-

f:t·om. 

Q.~D~:l 

Based upon the evidence of record and u~on the conclusions 

and findings set forth in the preceding o,inion, 

IT IZ ~j~EJ3'IL O:m~ffi:D tho. t De !.u.xo ';"/0. tor Taxi Co. be and 

it is hereby authorized to atlend on n'ot less then thirty days r 

notice to the COl'lll:li::ion 3.~'l.c. to the ,ublic, Section I of its Local 

?a~oongor Tariff No.7 by ost~blishing the .following fares, 

exclusivo of .federal transportction tcx, in lieu of those set forth 

in said Section I, for tr~~s?ortc.tion of persons between applicant's 

rozul&X" lo.ndinC in Lone 30::.c:'l ancl vessols of the U. s. ~ravy 
anchored in the Long Beech-Los An:eles harbor: 
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1. 

Authol"i%ed ?Cl"es 

Between Regular L~ndine And 
Long Beach Vossels of tl'le iJ. S. 

Navy onchorod in 
Lons Beach -
Los Anzeles Barbor 

Children's Fares 

One ':iay 

Children ~lder S years of age will be 
carried free when accompanied by a 
parent or Guardian. 

Round Trip 

$1.00 

In the event a boat is held waiting at the ship 
or shore, the rate of ~lO ~er hour v~ll apply. 

IT IS PURTEZR O~1DERZD that the authority herein granted 

to ;:)e Lu."(o r:a ter Taxi Co. to increo.so its rc. to::: sr...o.ll expire if 

the service ~,etweon lJnvy shi!,s c:.nd the Long ~eacb. Land1...""lg is not 

restuned within ninety days atter tho effective date ot this order. 

IT IS ?U~TLZR ORD~aED t~~t the authority cranted by 

Decision ~;o. 51934, dated September 6, 1955, in Application 

l~O. 37083, be and the ~ hereby is cancolled. 

IT IS ?~1TEZR OaD~~ that in the eve~t the service 

authorized by the cortificnte of ,ublic convenience and necessity 

c:ral!ted to De tuxe ~,Iate::- Taxi Co. by thiz CO::ll~lission by Decision 

No. 202lL:.,, do.ted Ausu:::t 7, 19.3.3, in Applicct!.on l~o. 18'77L.~ o.s 

l'!lodified. oy Decf::ion 1':0. 34510, dated Auc;ust 19, 1941, in 

A,!,licc.t:i.on l~·o. 2.365.3, is ;''lot ronde:red by the COl:l,c.ny.!'ursuont to 

its .filed tariffs o.s :u,oditied by 'i;he he:..~ein eecision cO!Jl'2lencing 

on or before 90 cloys after the effective da'.;o of this order said 

authority i:: cancellod O~ the dnte of the axpiration of so.id 90 

day ,eriod c.."!cl. De Lu.":e . ,/l tar 'ilc,xi Co. shall, wi ~hin 10 days there­

~ttor, file amen~entz to ito tariffs c~~celling rate::: for service 

to and from ship~ at anchor in the Long Seach-LOs Angeles Harbor. 
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IT IS FU~TEER O~BRED th3t within thirty days nttor the 

etfec tive do. to of th1 s order De Luxe V/n ter Taxi Co. shall file an 

amendmont to its pas:lcnger tariff Cal. P.U.C. 1;0. 7, Local 

PQ3senger To.rift :;0. 7, subdivisio.n III A.l thereof, to show the 

corroct hourly charges tor a vossel between 40 end not over 

50 feet in length with a one uan crew to be ~12.50 ,er hour. 

The effective date of this ordor shall bo twonty doys 

after the date hereof. 
San Fr3.nciseo Dated at ______ ~---__ , California, this 

16d l;;t .. 

Comrnls:l1oners 


