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bectsion No. __ S5TCE @RB@%NAK

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation

on the Commission's own motion inte
the matter of adonting and preseribing
for Class C televhone utilities the
Uniform System of Accounts for Class

C telephone utilities nrescribed by
the Federal Communications Commission
or adopt and nreseribe the same with
rodifications.

Case No. 4540
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EIBST SUPPLEMENTAL ORDER

On November 12, 1940, after hearing, the Commission
issued Decision No. 33659 by vwhich it preseribed a unifornm system
of accounts for telemhone companies subject to its Jubisdiction
having annual onerating revenues of $1,500 but not more then
\ YV
$50,000.

based on a Uniform System of Accounts for Class C Telephone

The uniform system of accounts thus presceribed wos

Companics prescribed by the Federal Communications Commission
effective Januvary 1, 1939. Tais system of accounts incorporapad,
in condensed form, the accounting princinles set forth in the
Uniform System of Accounts for Class A and B Televhone Comvanies
presceribed by the Federal Communicutions Commission effective
January 1, 1937.

In August, 1948, erfective Janvary 1, 1949, this
Commission by Decision No. 41981 adonted, with minor modifica-
tions the 1937 issue of the Uniform System of Aceounts for

lass A and B Telephone Companies preseribed by the Federal
Communications Commission, as amended to Jamuary 1, 1948. In
1957 by Decision No. 55289, this Commission revised the

wiform system of accounts it had adonted in 1948 for Class A
and B Telerhone Comnanies so 2s to give effect to the nrovisions
contained in amendments adopted by the Federal Communications

L/ Subsecuently crhanged to not more than $100,000 by
Decision No. 41981, Gated August 24, 1948.

)
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Commission during the years 1948 to 1956, both ineclusive. The
revised Uniform System of Accounts for Class A and B Telerhone
Companies prescribed by this Commission in Decision No. 55289

will become effective January 1, 1958.

Due to the substantial nature of the revisions in the
Uniform System of Accounts for Class A and B Telerphone Companics,
especlially those pertaining to the accounting for station
apparatus and station wiring, it appears that this Commission, in
order to achieve a degree of uniformity in accounting among the
various classes of telephone companies, should revise the
Uniform System of Accounts it has prescribed for Class G
Telerhone Companies. The revised Uniform System of Accounts for
Class C Telephone Companies should contain provisions which agree
in principle with those contained in the Uniform Syster of
Accounts prescrided for Class A and B Televhone Companies and, in
addition, should give recognition to the changes in accounting
theory and practice of recent years and should provide a ready
means of developing the basic data upon which toll settlement

studies are made.

A revised system of accounts for Class C telephone com-
panies which gives effect to the changes heretofore mentioned has
been prepared and is attached hereto as Exhibit A. This system
of accounts has been reviewed informally with members of the
telenhone industry and with the Secretary of the California
Independent Teicihone Assucintion wnd seems to meet the objec~
tives lor the class of telephone company involved. Under these
conditions it apnears desirable and in the public interest to
amend the Uniform System of Accounts for Class C Televhone
Comsanies heretofore adonted and nrescribed by this Commission.

In our opinion further hearings are not necessary; therefore,
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IT IS HEIRSBY ORDERED as follows:
1. On and after January 1, 1958, telephone companies

operating in California under this Commission's Jurisdiction and

having average annual operating revenues of $1,500 but not more

than $100,000 be, and they are hereby, ordered and direected to keep

thelr accounts in the menner nreseribed in the system of accounts
attached hereto as Exhibit A, which Exhibit A is made a part of

this order.

2. The Commission reserves the right to amend this order
from time to time and does not bind itself to approve any item set
out in any account, either as to amount or character for rate-fix-

ing nurnoses or for the issvance of securities.

3. From and after January 1, 1958, telephone companies
having average annual operating revenues of $1,500 but not more
than $100,000, are relieved from keeping their accounts and réco:ds

in accordance with the uniform system of accounts now in effect.

4. The Secretary of the Commission is directed to cause
an adequate number of copies of this decision and of Exhibit A to
be nrinted and to be served on each Class C telephone utility

onerating in this state.

5. This order will become effective 20 cays after such

service. /

S . o/
Dated at S Francisco » California, this oo - day

(Q'Jﬁ{—m/ , 1857,

44.
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UNIFORM SYSTEM OF ACCOUNTS
TOR
CLASS C TEYLEPHONE UTILITIES

Prescrived by the

PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

Effective Janvary 1, 1958

John Gitbans
September 2L, 1957




UNTFOR SESTE OF ACCOUNTS

CLASS C TELEPHONE UTIL]:IIES
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General Instructions o
Classification of Telephone Utilitles
Definitions
Accounting Instructions - General S

. Accounting Instructions - Telephone Plant Accounts
Accounting Instructions - Depreclation

Balance Sheet Accounts
Asset Accounts
Liability Accounts

Plant Accounts

Tneome Statement Accounts

Operating Revenue Accounts

Operating Expense Accounts

Clearing Accounts




. UNIFORN SYSTEM OF ACCOUNTS .

S FOR . ..
CLASS ¢ TELEPHONE UTILITIES

Chart of Accounts

Balance Sheet Accounts
100.1 Telepheme Plant in Service (this is the control account for pr
o plant accounts 201 ,‘.? 277, inclusive
\Y

Prixary Plant Accownts
201 = TIntangible PlLant
21l Land and Rights of Way. \
212  Buildings o
221 Central Office Equipment .
231  Station Apparatus . |
232  Station Comnections | o
23L  lLarge Private Branch Exchanges
2Ll Polc Lines
2h2  Canle
2L3  Aerial Wire
2Ll Conduit
201 Fumiture and Office Equipment
26L  Vehicles and Other Work Equipment
276  Telephone Plant Acquired
277 Telephone Plant Sold
Telephone Plont Under Construction o
100.22 Tel. Plant Under Constr.-Contract (REA)
100.23 Tel. Plant Under Constyr.-Force Acct. . (REA)
J00.24 Retirement Work in Progress - Optienal.
Telephene Plant Acquisition Adjustment
Miscellaneous Physical Property
Cash
113.1 Cash in Bank
113.2 Cash~REA Constr. Fund,-- Trustee
113.3 Cash en Hand

118  Accownts Receivable - Subscribers

122 Materialg and Supplies

130  Prepavments

30 Othor Assots

LIABILITISS
150.1 Cormon Stock
150.2 Preferred Stock
151  Noncorporate Capital
‘ 151.1 Noncorporate Drawings
152 Earned Surplus
r52,2 Earned Surplus Maintenance Reserveg (RFA)
153  Capital Surplus
157 Long-Term Netes Payable
157.2 REA Notes
157.22 REA Notes - Deferred Interest
157.26 REA Notes - Unadvanced Loan Funds-Dr.
158 Short~Term Notes Payable '
159.1 Toll Settlements Payable
159.2 Other Accounts Payabdle
160  Customers' Deposits
166  Taxes Payable
in Depreciation Reserve - Utility Plant
17 Other Credits




-Inecno Statemant Accounts
= OPERATING REVENUES
300 Operating Revenues (this is the control account for primary revenue
accounts 500 through 530, inclusive)
Primary Operating Revenue Accounts
Local Service Revenue
S00 Exchange Service Revenue
505 Station Imstallatiorflioves and Changes Revenue
506 Other Local Service Revenue
Toll Service Revenue
oLl Service Revenue
S10.1 Gross Toll Revenue
£10.2 Toll Revenue due to Comnecting Companies~Dr.
Miscellaneous Operating Revenue

o eI e
ng &X‘DSS Diroctory Advertising Reverue
526 Other Operating Revenue

Uncollectible raving Revenuve-Dr.
530 Uncoﬁecﬁigie Operating Revenue-Dr.
OPERATING REVENUE DEDUCTIONS

301  Operating Bxpenses (this is the conmtrol account for primary cperating
expense accounts 602-%L through 690, inclusive)

Primary Operating Expense Accounts
B02=1 Repairs of Outside plant,Stations and Buildings ~ Laber
602-M Repairs of Outside Plant, Stations and Buildings - Mate
602-0 Repairs of Qutside Plant, Stations and Buildings - Qther
60k-L Repairs of Central Office Equipment - Labor
60L-) Repairs of Cemtral Office Equipment - Materialy
604-0 Repairs of Cemtral Office Equipment - Other
62l  Operators' Wages

Directory Expense

Office Salaries

Office Supplies and Expense

Ttilities Expense

QOperating Rents

Pensgions

Insurance Expense

Quteide Accowmting Services

Other Expenses

Vehicle Expense

Management Salaries and Expense

30L  Depreciation Expense
305  Operating Taxes

Dtility Operating Income

NONOPERATING INCOME AND EXPINSES

316 Miscellaneous Income

323 Miscellaneous Income Charges

336 Interest Expense :
336.2 Interest on leng-term dedt - REA Notes

CLEARTNG ACCOUNTS Net Income

702 Vehicles and=gbier—werl—Dquipment - Clearing
708  Payroll - Clearing




UNIFORM SYSTEMY OF ACCOUNIS
FOR
~ CLASS C TELEPHONE UTILITIES

General Instructions

1. Classification of Telephene Utilities

(a) Fer accounting purpeses, telephone utilities are divided into the fou.r
classes listed below:

Class A Utilities having amnual cperating révenues excéedi;g

Class B Utilities having annual operating revenues exceeding
$100,000 but not more than $250,000.

Clasas C Utilities having annual, operating revenues exceeding
$l,500 but not more than $100,000.

Class D U‘ti%ties having armual operating revenues not exceeding
sl, 0-

(b) The uniform system of accounts contained herein was prescribed for .
Class C telephone utilities, effective Januvary 1, 1958, by Califorma Public
Utilities Commissiong Decision No. , dated Octodber , 1957. A separate
uwniform system of accounts for Class A and Class B telephone utilities,
effective January 1, 1958, was prescribed by Califomnia Public Utilities Camumission
Decision No. 55289, dated July 22, 1957. No system of accounts has been pre-
scrided by this Commission for Class D telephone utilities but such utilities -
are expected to keep accurate records of telephone plant accounts, recea.pts and
expenditures. . :

2. Definitions

When used in this aystem of accounts

(a) "Commission" means the Public Utilities Commission of the Sta.te of
California. A .

(b) "Cost of removal® means that cost of demolishing, dismantling, -A-removin'g,
té:;ring down, or otherwise disposing of telephono plant and recovering the .

vage.

(¢) "Depreciation,” as applied to depreciable telephone plant, means.the loss
in service value not restored by current maintenance, caused by factors such as
wear and tear, decay, action of the elements, inadequacy, obsolescence, changes
in the art, changes in demand and requirements of public autherities. ,

(a) “Gz'oup plan," as applied to depreciation accounting, means the plan under
which depreciation charges are accrued upen the basis of the original cost of all
property included in each depreciable plant account, using the average service
life thereof properly weighted. Upon the rctirement of any depreciable property
its full service value 13 charged to the depreciation reserve, vwhether or not the
particular item has attained the average service life.

(e) "et salvage value" means the salvage value of the property ret.ired after
deducting the cost of removal.

(£) "Original cost" or "Cost," as applied to telephone plant, means the
actual money cost of property, or the current money value of any consideration
other than money exchanged for property, at the time when it was first dedicated
to public use, whether by the accounting utility or by predecessors.
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(g) "Plant retired" means plant which has been removed, sold, abandened,
destroyed, or otherwise withdramn from telephone service. '

(h) "Salvage value" means the amount received for property retired, if sold,
or if retained for reuse, the amount ab which the material recovered is charge-
able to account 122, "Material and Supplies," or other appropriate account.

(1) "Service life" means the pericd between the time of installation of
telephone plent and the time of its retirement. ) .

(3) "Service value! means the diffcrence. between the original.cost-and:the:
net salvage value of telephone plant. .

(k) "Straight-line method," as applied to depreciation accounting, means the
plan under which the service value of property is charged to operating expenses
and to clearing accounts and erodited to the depreciation reszerve through equal
annual. charges,during its service life. = T
o .

e ans e
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3. Accounting Imstructions - General

(a) The beoks of account of all. telephore utilities shall be kept by the
double entry method, on an acerusl basis. Each utility shall keep its accounts
current and shall close its books at the end of each calendar year. . .. ...

(b) AL wooks of account, together with records and memorands: supporting the
entries therein, shall be kept in such a manner as to support fully the facts
pertaining to such entries.  The books and records referred to herein include
not only the accourting records in a limited technical sense; but also all other
records, reports, cerresponcence, inveices, memoranda and information useful in
determining the facts regarding a transaction. e o

(¢) Utilities may further subdivide any of the accounts provided that such
subdivisions do not impair the integrity of the accounts, or they may maintain
such additional accounts as arc included in the Uniform System of Accouwnts pre-
scribed for Class A and Class B Telophone Utilities, ‘ Lo

©'(d) Utildties having R.E.A. loans may maintain any additional  subaccounts
required by that agency. Some of the more frequentiy used REA subaccounts
have been included in this system of accownts. ‘ T T

(e) Questions involving accounting matters not specifically covered should
be referred to this Commission for Interpretation and decision.

(£) In adopting and prescribing this system of accounts the Commission does
not commit itself to approve or accept any item set out in any account for the
purpose of fixing rates or determining other matters which may come before it.
The system is designed to'set out the facts in comnection with the construction,
operation and financing of telephone utilities and the:ef&i@‘ the Commissien.will
‘determine, when passing on matters before it,-what consideration and weight shall
Ye given to the various items in the several accownbts. - Tooomm e

L. Accounting Instructions - Telephone Plant Accounts - Cov g

(a) ALl telephone plant shall be recorded at original cost. ' (See definition
of original cost, paragraph 2(f), page 1.‘) » : LIPS S
"~ (b) Contributed.Plant.  Telephone plant accounts. shall not include the’ cost
or other value of telephone plant contributed to the utility.  Contriduticns'in
the form of money or its equivalent toward the construction of telephone plant”
shall be credited to the accounts to which the cost- of such construction was . -
charged. - SR o L LU e
(¢) Work Orders. Each utility shall use a work order 'system for recording:
‘plant additicons and retirements. The work orders shall-contain the desexription
and location of each plant acdition and retirement, together with an-itemized
record of materials, labor ard other costs, and:-the utility plant -accounts.to be
charged or credited. . . . ' T A NP
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S. Accounting Instructions - Depreciation -

(a) Depreciation charges shall be computed by applying composite annual
percentage rates to the original cost of depreciable telephone plant. These
rates shall be computed using the straight-line or other method and shall
reflect such factors as service values, service lives, accumulated depreciation
and age of the utility plant. The rates shall be reviewed periodically and
adjusted as required, so that the depreciation accrual will bear a reagonable
relationship to the cost of plant in service and to the balance of depreciation
already accurmlated. An unanticipated early replacement of a manual switch
board by a dial office, for example, might require an increase in the deprecia-
tion acerual, while substantial additions of leng-lived plant might result in
an over-all decrease in the composite acecrual rate.

(b) When an item of telephone plant is retired, accouat 171, Depreciation
Reserve = Utility Plant shall be charged and the appropriate plant accounts
shall be credited with the entire original cost of plant retired regardless of
the amount of depreciation which has been accumulated for this particular item
of plant. Accownt 171, Depreciation Reserve - Utility Plant, also shall be
charged with the costs of removal of retired plant, and shall be credited with
the salvage value, sales price or other amounts recovered from plant retired.

(¢) The utility may, if it desires, maintain separate subaccounts corre-
sponding with the depreciable primary plant accounts, in which the depreciation
reserve total is divided into its component parts. Such a segregation is
desirable for separation cost study purposes.




UNIFORM SYSTEIg OF ACCOUNTS
FO
CLASS C TELEPHONE UTILI‘I‘IES

Balance Sheet Acéoun'ts

Telephone Plant in Service

A. This account shall include the original cost of all telephone plant
omed and used by the utility in rendering telephone service.

B. This accownt is the control account for primary plant accounts 201
to 277, inclusive, :

Telephone Plant Under Constmction

* e el (AL (LA O Iem 18 U L

process of construction, but ot ready for service at the date of the
balance aheeot.

B. The followlng subaccounts shall ve maintained for plamt being con-
structed with funds obtained from REA loans.

100.22 Telephone Plant Under Conatruction-Contract (RTEA).

This account shall be used for plant being constructed under
contract, and not by the utility's own employees.

100.23 Telephone Plant Under Construction - Force Account (REA).
This account shall be used for plamt bemg constructed by
the ubility's own employees.

C. The utility may, if it desires, maintain a separate sabaccount of
account 100.2, Telephone Plant Under Construction, to-record-the-cost of
pla;x:‘;d in process of rotirement. If such a subaccount is used i‘o shall be
titled,

100.2a, Retirement Work in Progress = Optional.

The following entries may be made in éccount 100.2a, Retimment Worie 4n
Progreas - Optional: , N
a. The accowmt may be charged with: '
1. The original cost of plant removed from service uring an
accounting perfied (both completed and uncompleted Netirement work
orders), Concurrent credits shall be made to account 100 1
Telephone Plant in Service.
2. Removal costs of plant retired. Concurrent credits shall be
made to account 702, Vehicles amd—Bthemtork-Bauipment - Clearing,
and to account 708, Payroll - Clearing.
The account may be credited with: '.'
1, The total cost of completed retirement work orders. Concurrent
M, representing the original cost of plunt retired and costs
of removal, shall be made to account 171, Depreciation Reserve -
Utility Plant.
Note A: At the close of an accounting period the balance in
' account 100.22, Retirement Work in Progress-Optional, '
will consist of the original cost of plant in process
of removal on uncompleted work orders toge'c.her mth
related removal costs. rimacb onaified.
Salvage Seboverdd Tsad voT be ot ered in accownt 100.2a,
Retirement Work in Progress-Optional, but may be charged
directly to account 122, Materiale amd Supplies, with a
concurrent credit to accoun’o 171, Depreciation Reserve -
Utility Plant.

L




100.L4 Telephone Plant Acquisition Adjustment
A. 1his account shall incluce the diiference between (a) the cost to the
utility of telephene plant acquired as an operating unit or system by pur~
chase, merger, or otherwise, and (b) the amounts distributed to the ‘
prinary plant accounts, representing- the original cost of such tclephone
plant, less the amownt which may be credited to the depreciation reserve.
of the accounting utility at the time o£ acquisit:.on with respect o such
property.
B. No tranui‘ers shall be. zade from this account unleus pr:i.or mtten
authorization has becn cotained from tris Commissien...

'm:Lscellaneous Physical Property
A. This account shall inciude the cost of land, structures and equipment
owned by the utility, but not uwsed in-utility servicel ™ '~ ..

B, The account. sball be app:-opria't-ely subdivided. . - - SN

Cash

%. This account shall include thc a.mount ol ca.sh on hand or.on deposi‘c.
banksh L

. B. The foll. owing subaccounts shou...d be maintamed- )
113.1 Cach in Banks
113.2° Cash - REA' Con..tructn.on Fund Tru*tee (for utilities having
. REa Loanu) ‘ o ‘
113.3 Cash on hand

.

Accounts Receivable - Subscribers :
This account shall include amounts due. i‘rom "ub..acriberst for telephane

gservices.

Materiald and S_pphe...

A. This account shall include the cost of mateﬁ.al# and supplies on hand,

purchased for use in plant construction or repair work. (other than station

. apparatus which will be charged directly to plant account 23), Station
_ Apparatus, when purchased, 2nd station apparatus repair ma.tenall which

‘will be charged directly to operating expense account 602-Y, Repairs of

Quiside Plant, Stations and Buildings - Materialy, when purchased).

B. The cost shall include, when practicable, .transportation charges,

sales and use taxes and other directly ass n.gna.ble costs. - Cash discounts

shall be deducted from the cosis.

C. Reusable materialk which &Be retired i‘rom pla.nt and returned to the

materialg and supplies inventory shall be charged to this account and

credited to account 171, Depreciation Reserve - Qtility Plant, in the
following marner:

1. Reusable materials which when in service were un:.ts of property
shall be included in this account at their crigimal cost. -

2. Reousadble materials which when in servise were minor items not
comprising units of property shall be ;z:cluded in this account at
current prices new. (Serap and-nonusable materialg shall be charged
to a subaccount at the net estimated amount. realizable therefrom.)

D. Inventories of materisly and supplies shall be taken at least annually

and’ the necessary adjustments shall be made. to br:.ng this account into

agreement nith the actual inventordes..

=5=- .




Prepament_. '

his account shall include the amount of rents, taxes, insurance and
like expenses paid for in advance-of the pericd to which they apply. As
the periods covered by such prepayments expire, this account shall bde
credited and the proper operating expense or other accounts shall be
charged with the amountyapplicable to the pericd.
B. Separate subaccounts shall e kept for each kind of. prepayment.

Other Assets

Tois account shall include all assets not chargoable to X&counts 100
| ‘co 130, items in suspense, deferred charges and wnusual or extraordinsry
costs not chargeable to operating expenses in the curront peried.
B. Separate subaccounts shall be kept for each kind of item included
here:\.n.

'If any of the itm are subs tantial in amount they may be set out as
ueparate balance sheet accounts,

LIABILITIES

150.1 Common. Stock .
A. This accomt shall be credited w.i.th the total pa.r value or stated vslue
. of common stock outstanding.
© B. Premiums realized on the issue of common- stock and asses.amerxts against
+ shareholders shall be carr:.ed in separate subaccounts of a.ccount 153,
Capital Su.rplus.

Preferred Stock
~A. This account shall be wed:.ted with the total par va.lue or stated
va.'l.ue of preferred stock ocutstarding.

B. A separate subaccownt shall be maintamed for ea.ch class and. senes of
preferred stock.

C. - Premiums realized on the issue of preferred stock shall be carried in
a separate subacecount of account 153, Capital Surplus. S

Noncorporate Capital

A. This account shall be credited with the investment of a sole pro-

prietor, or partners, in an wnincorporated telephone utility. A

separate subaccount shall bo maintained for each partrer..

Note: Amownts designated by any noncorporate owner or partner as "salary,"
representing fair and reasonable compensation for services per=-
formed, shall be charged to operating expense account 690, Manage-
ment Sa.lar:z.e... and Expenses, or to telephone plant accounts when
appropriate. If clearing accounts are used the owners' or partners'
salaries will initially be charged to account 708 Payro‘.l.‘l. = Clear-
ing, pending distribution. '

B. At the end of each calendar year the net income or loss for the year

shall be entered in this account.

C. Accounting adjustments not properly attributable to the curren‘b period

shall be charged or credited to this account.” - -

D. Credits arising from the revaluation of telephone plant or restatement

of the reserve for depreciation may be entered in this account only upon

prior written authorization from this Commission. Such revaluation
ceredits shall be carried in a separate subaccount of this account.

E. All withdrawals from the busiress by the owner or partners other than

amounts designated by them as "salaries" shall be charged to subaccount

151.1, Noncorporate Drawings. At the end of each calendar year this sub-

account shall be closed into account 151, Nencorporate Capital.

b




153

157

»
. . i

" Barned Surplus (for corporations enly)

A, The oalance or s account s‘za:D. reﬂect the earn:Lngs retained in the
business.
B. The account shall be charged with: ' .

a) net losses

b) accounting adjustments not properly attributa‘ble to the period

¢) dividends ,

The accowmt shall be crcdited with-

" ‘a) net income ‘ ‘ -

b) accounting adjustments not properly attributable to: the period
C. Telephone utilities having REA Loams outstanding shall, in'the event
that maintenamce expense incwrred is less than that specified in the
mortgage or contract, establish subaccount 152.2, Earned Surplus Mainte-
nance Reserve (REA), in accordance with' the provisiono of the:.r ‘mortgage
or contractual arrangement.

Capital Surplus (for corporations only) :
A. This account shall include all surplus not arising from earnings.

It shall include such items as premiums realized on the issue of capital
stock, donations to the utility of its capital stock, surplus. arising from
the foregiveness of debt of the utility; swplus arising out-of.a reorgan=-
ization of the corporation, or in commection with its recapitalization.
B. Surplus resulting from the revaluation of telephone plant, or restate-
ment of the depreciation reserve may be included in this account only '
upon receipt of prior written authorization frem this Commission. .0
C. Premiums on capital stock sha.u be carried in sepa.rate suba.ccoxmts.

Long~Term Notes Payable - : :
A. This account shall include all notes, conditional sales contract\, or

-other evidences cf indebtedness pay_ble more than onc year i’rom date eof

issue. ‘

B. A sgeparate "ubcccount shall bde mamtained for each obhgation out-

standing.

C.. Utilities having REA loans shall maintain the f.‘ollcvn;ng addition&l

subaccounts: -

157.2 Other Long-Term Debt - REA Notes.
This subaccount shall be credited with the face a.mount of REA con=
struction notes upon the execution of such notes. The contra
.eatry shall be a debit to subaccount 157.26 other Long-Term
Debt-REA Notes-Unadvanced Ioan Fund-Dr. :

157.22 Other Long-Term Debt-REA Notes-Deferred.Interest.
This subaccount shall be credived with the amount. of interest
accrucd on REA censtruction notes where payment of such interest
has been deferred in accordance with the terms of the mortgage
notes or extension agreements.,  The contra entry shall be a debit
to subaccount 336.2, Interest on Long-Term Debt-REA Notes.

157.26 Other Long-Term Debt~REA Notos-Unadvanced Loan Funds-Dr.
This subaccount shall be charged with the total amount of notes
executed, but for which funds have not as yot been received from
REA.  The centra entry shall be a credit to °ubcccount 157 2,
Cthe~ Long-Term Debt-REA Notes.

Note: Prior authorization from this Comssion must be. obtained

before any long-term indebtedness may be :anurred by the
ubility (Public Us ll.L‘tleu Codo, Sccta.on 818) -

-




Short Texrm Notes Payable
A. This account shall include all dema.nd notes s and notes and other evi=-
dences of indebtedness payable not more than cne year fram date of issue.
B. A separate subaccount shall be maintained for each obligation ou‘b-
standing. .
Note: Prior authorization from th:.s Commission mst be. obtained
 befere any shoxt term note is renewed or extended if the,
cambined term of the inmitial note and the remewal or extension
period exceeds 12 months (Publa.c Utilities Code, Section 823).

159.1 Toll Settlements Payable TR
‘This account spall be credited monthly and. subaccount 510.2 Toll Revenue
Due to Connecting Companies-Dr. shall be charged monthly with the portion
of gross toll revenue payable to other telephone utilities.

159.2 Other Accounts Payable R
This account skall incilude all ameunts currently peyable by the utili‘cy
which are not provided for in other accounts.

160 Customers Deposits ' ) '
This account shall be credited with amounts deposi‘aed with fhe utility by
subseribers as security for the payment of telephone bills. It shall be

charged with amounts refunded to subscribers and with amounts applied to
uncollectible bills.

166 Taxes Payable
A. This account shall include all taxes accrued or payable by the utility,
including payroll taxes, property taxes, and federal excise taxes.
B. This account also shall include telephone excise taxes collected from
subseribers, and payroll and withholding taxes deducted from wages of
employees.
C. A separate subaccount shall be maintained for each kind of tex.
Note: Personal Income or Self-Employment taxes of owner or
partners shall not be emtered in the books of the utility.

171  Depreciation Reserve - Utility Plant
A. The balance of this accommt shall reflect the total depreciation
accumilated m telephene plant.
1. This account shall be credited with:
a. Amounts concurrermtly charged to accounts 30k, and 680 or
702, representing eurrently accruing depreciation on tele-
phene plant.
b. Sslvage, sales price, insurance and other amounts recovered from
plant retired.
¢. Amounts representing accumulated depreciation on telephone
plant acquired from cthers.
2. This account shall be charged with:
a. Original cost, installed, of depreciable telephene plant
retired.
b. Costsof removal of plant retired.
¢. labor and other costs incurred in disconnecting and reconnec-

ting phenes whichwere seamnggted (0T IEASONS QLGP £hM &

femporary denial of service for nonpayment of telephone bills.




17 Depreciation Reserve - Utilitx Plant §Cont:i.nued2

B. The utility may, if 4t dosires, maintain separate subaceounts .
corresponding with the deprociable primary plant accomnts in which.
the depreciation reserve total is segregated into its ‘component parts.
. Such a segregation is desirable for Separation cost study purposes.
C. The utility is restricted in the use of *his reserve to -the pur-
poses sot forth above. [t shall not. transfer‘a.ny-pdrtibnl of the -
reserve to surplus or to other accounts without prior written autheriza-
tion from this Commsssion. I o
-Note A:  See account 122, Material amd Supplies, paragraph € for
more complete instructions on accomting for materials ,
salvaged frem retired plant. R R
+t Note B: See Sectdeh 5, page 3, Accounting Instrucitiens - ‘Depreciation,
for information on plant retirement procedures. - .

Other Credits L
A.  This account shall be credited with all liabilitics-and reserves not. -
- provided for in accounts 150.1 to 171 dnd credit items held in suspense
pending final accounting disposition. The account “shall include: -
aRefundable advances for plawt construction. N i
b.Accumlated depreciation on Miscellaneous Physical-Propertyi . .
" B. A separatc subaccount shall be maintained for each ldnd of credit.




UNIFORM SYSTEM OF ACCOUNIS
FOR
CLASS C TELEFPHONE UTILITIES

Primary Plant. Accounts

Intangible Plant

A. This account shall include the cost of organizing and inccu-poratim the

utility, the amounts paid to the federal government, to a state, or to a -

political subdivision thereof, for franchises, consents, certificates or

similar right.. runing for more than one year, together with the cost of

patent rights, licenses, privileges, and other intangible property.

B. The account shall be maintained so as to show separately the cost of

each item of intangidle plant,

Note: Amnual franchise payments shall be chnrged to account 305,
Operating Taxes.

land and Rights of Way .

This account shall include the original cost of land md rights of way
owned and used in cemnection with utility operations. This account shall
be maintained so as to show separately the cost of each pmel of land and
each right of way.

Buildings

This account shall include the original cost of structures and permanent .
improvements used in comnection with telephone operations. This account
shall be maintained s0 as to show separately the cost of each structure.

Central Office Equ:.pment
This account shall incluie the original cost installed of dialAsquipment,
switchboards and other equipment used in opera‘cmg and terminal Iooms.
Examples:

dial cemtral office equipment

local and toll switchboards

main and intermediate frames

reldy racks

interior wires and cables

power equipment

fixed station radic equipment

Station Apparatus
This account sball include the original cost of telcphones and other
station apparatus used in furnishing telephone service, together with
items of station apparatus carried in stock but not yet installed.
Examples:
telephones private branch accha.nges (Note C)
extension bells answering equipment
telephone booths public telephane signs
teletypewriters mobile telephone equipment
Note A: This account Mﬁc station apparatus
repair parts . These items shall be charged
directly to account 602-M, Repairs of Ouvside Plant,
Stations and Bulldings - Materials, at the time of purchase.
The cost of telephomes shall be carried in a separate sub-
aceourt,
Large )’nva‘te }if-a.nch ,&changes shall be charged to account 23L,
large Private Branch Exchanges.

]l




Station Connections

ihis account shall include the . cost of :.nstal].tng station apparatus,
together with the cost of lator and materials used in the installation
of inside, drop and block wires. Effective with the issvance of this
system of accounts, balances in accownt 232 shall be clasoified as
doprecu.able plant. | _ ) o 4 et M e

Large Private Branch Ebccnagfres ey B
This account shall :ch nde ihe eriginal cost, 1nc1uding cost’ of installa—
tion, of multiple mamucl private branch _exchanges, and’ of dial system'
private branch exchanges designed for more.than two digit operation.
(Typesdesigned to accommodate normally 100 or more extensions. Yo
Note: Small private branch exchanges sha.ll be cha.rged 'bo o

account 231, Station Apparatus.

Pole Lines

This account shall include the original cost of. la.bor a:zd mteria.ls- used

“in the constmction of pole lines. - ,

Examples. \ '
, polos towers

crossarms guys

pole braces brackets

‘ Cable

- This account ohall includo tho origina.l cost of le.bor a.nd materialo
used in the installation of aerial cable, underground cable, buried
cable and submarine cuble, including loading coils, oablc terminals,
protectors and arresters, and messenger strandSel .. ...oireocnoo
B. The following subaccounts sho.ll be used to- segrcgato the va.rn.ous
kinds of cavle:

2l2.1  Acrial cable

242.2 Underground cable ' -
242.3 Buried cable ’
2L2.L  Submarine cable

Aerial Wire O S AT

This cccomnt shall include the or:.;z:.nal cost of la'oor and mater:.als
used in the construction of aerial plant. ' -

Examples:

aerial wire ground wire, clamps.and: :od.s
“insulators and- t:.e wires: protectors-and’ a.rrestors
- repeating‘coils " - ~transposition brackets: R
Note: Drop and block wires shau be included in“account 232, o
Station Connecuon...

Cond.u:.t 3 ‘ B et e
This account shall include the orig:i.nal cost of t:;le, inpe ‘and.- o‘cher
¢conduit, manholes, etc., together- with the cost of trenching," pavement
cutting and similar costs incurred”in the instellation of conduiti
Note:. The cost of pipes or other- protective ‘covering for
underground drop and block wires or service comnections
shall be included in account 232, Station Comnections.




Purniture and Office Ecuipment
This account shall include the original cost of furniture and office
equipment in offices, storerooms, shops and’ other quarters.
Examples: )

desks, chairs, tables - safes’

typewriters portable fans

billing machines addressing machines -

record phographing equipment cash-registexs™ ™ 7

, N : ~ adding machines

Vehicles and Other Work Equipment
This account Sball inciude the original cost of vemcles, tools,
garage and shop equipment, and miscella.neous work equipmerxt.
Examples:

autemobiles trucks

earth-boring machines trailers

power winches pole dollies

portable generaters
Note: Small tools costing $25 or less shall be charged to

operating expense account 602-0, Repaim of Outoido Plant,
Stations ard Bulldings - Othor.

Telephone Plant Acouired

A. This accournt shall be charged temporarily wa.th the cost of ut:!.lity plant
acquired as an operating wnit or system by purchase, merger, or otherwise,
perding the distridution thereof to the primary telephone plant accounts

and to account 100.4, Telephone Planmt Acqu:x.s:.tion Adjus‘cmem‘o, when
applicable.

B. Within six menths from the date of acquisit:.on of property roco:ded
herein, there shall be filed with this Commission the proposed journal
entries to clear this account.

Telephone Pls.n‘t. Sold

A. This account shall be credited t.empormly with the sell:mg price of
substantislly complete operating units or systems pending determination
of the amounts to be credited to the appropriate telephone plant’ accounts
and to other accounts.

B. Within six months frow the date of sale or tran.afer of the. property
there shall be filed with this Commn.ss:.on the proposed ;journal entries

to cles.r this account.




UNIFORM SYSTEM OF ACCOUNTS
| CI.ASb ¢ ‘I‘EIEPHONE UTIL ITIES .

Income Statement Accounts.

300 Operating Revenues R
This is the revenue control account in which is- summarized the total of
amounts credited to primary revenue accounts 500 to 530, inclusive.

Operating Revenue Deductions.. .+ . x.. o&

Operating Revenue Deduct:.ons is a gene?il title under wh:i.ch :Ls grouped the
following accounts: - N

3) 30L Operat:&.ng Ebcpenseg

b) 30L Depreciation Expense

¢) 305 Operating Texes -
Operating Revenue Deductions are subtracted from Opera.‘cing Revenues to
obtain the ba...ance of Utidity Opemtmg Income. T .

Operating mcoensps ) a L

TESs 15 the operating expense control a.ccount in w":ich :£s en‘cez-ed the total
of amounts charged to orimary operating efpense accour'tq 602-L through 690,
inclusive. - ML

-

Depreciation Exbenae ' L e )
This account is charged, and acccunt 171, Depreciation Regerve-utmw Plant
is credited, with the depreciation acerual for all classes of depreciable
telephone plant except vehicles, which is charged to account 680, Veh:Lcle
Expense, or to accowmt 702, Veh;clwa.nd-'ebher%'iorle-:?qutpmm-cmanng,
that account is uged. -
Note: Depreciation on property not used in t'elephone operations’ s

charged to account 323, lMiscelianecus Income Charscs, and is

credited to Account L7k, Other. Oredits. ... e L

.@eratinp' Taxes T o

This account shall mclude all “edera._, tate, county, mumcipal and other

taxes arising from telephone cperations, including property taxes, .

employer's portion of state and federa.l payroll ‘taxes, and- telephone

franchise taxes.

Incorporaved utilities only skall :z.nclude in this account federal corpora-

tion income tax and stete corporation franchise tax. Personal income

taxes or self-crployment tad of owners or partners shall not ve entered on

the books of the utility.

Note: The following taxes shall NOI be entered in this account but shall
be charged or credited to accounts as follows:

1. Account 680, Vehicle Expense or account 702, Vehicles emé—bther

Clearing, if that account is used, shall be
charged with the cost of wvehicle license fees.

2. Account 211, Land and Rights of Way, chall be charged with the
cost of special® ascessments for strects, sowers and similar
improvements.

3. Account 166, Taxes Payable, shall be credited with:

a. Employees' federal income tax withheld

b. Employees' portion of Fecderal Insurance Contributions Act
(Social Security) tax. -

¢. Employees' portion of State Unemployment Insurance tax.

d. Federal cxcise tax on telephone bills collected from
subscribers. 13




Utility Operating Income

Utility Operating Income is the term applied to the difference between
operating revenues and operating revenue deductions, before inclusion of
Miscellaneous Income, Miscellaneous Income Charges and Interest Expense.

316 Miscellaneous Income
71, To this account L5 credited all income not creditable to operating revenue
accounts 500 to 530, inclusive. o
Examples: PN
Interest income
Dividend inccme ‘ a
Gross income from non-telephone utility operations ‘
: Gross inceme from rental of miscellaneous physical property .
£, This account shall be maintained so that the various sources--of miscella-
neous income may be readily identified. -

323 Miscellanocus Income Charges |
To this account shall be charged all expenses not includable in operating
expense accounts 602-L through 690, account 30k, Depreciation Expense,
account 305, Operating Taxes, or account 336, Interest Expense. -
Examples: A ‘
>  Contributions for charitable or community welfare purposes.

2> IExpenses, including depreciation and taxes on pon=telephone utility
cperations. 7 ‘ o . -
- Expenses, inecluding depreciation and taxes on miscellaneous physicad
‘property. ' U

336 Interest Expense

To This account shall bé charged all interest expense of the utility.

Note: Interest on REA Notes shall be carried in a separate sub-
account titled, s .
336.2 Intercst on Long-Term Debt - REA Notes. T

Net Income

Net income is the temm applicd to the net eamings (or loss) for

an accounting period which is transferred to account 151, Noncorporabe

Capital or to account 152, Exrned Surplus. Net income is derived by

subtracting from operating revenues plus miscellanecus income the total..

of operating revenue deductions, miscellaneous income- charges ard -
" interest expense. ‘ o ' ' ‘




UNTFORM SYSTEM'OF ACCOUNTS
FOR ‘
CLASS € TEEEPHOME UTILIIIESf

_@_erntin@ebmue Accounts :

Local Sexvice Revenue
Exchange Service Revenue T
This account shall inciude revenue from telephone scrvice with:n the
exchange area. .

Statien *nstal ati cns, Moves and Chanjes Revenue

This account shall include revenue from the 1nstallexlon, relccaticn or
change of station apparatus.

Other Tocal Service Revenue. - e e T e
THiS S0COUnT SRALL LAcLude revenue from. l;ne extens;on chargcs, tele—
typenriver line revenues and. all other local servise revenues. not.pro-
vided for clsewhere. s

,Toll'Sefvice'Révenne.

Toll Service Revenue Ny
This accownt shall include revenue “rom toll telephone service. The
following subaccounts shall be maintained:

510.1 Gress Toll Revenue

This subaccount shall be credited monthly w1th the'gros’ amount
billed to subscribers and collected from pay.staticns for fur-
nishing toll telephone service. .

510.2 Toll Revenue due to Connmecting Companies—Dr. | Ln
This subaccount shall be debited monthly (and contra account 159.1,
Toll Settlements Payable, chall be crodited monthly) with the por-:
tion of gross toll revemie peyaole to connecting tclephcne
utilities. e .

Mzscellaneouu Operatxng Revenue

Gross Dmrectozz Advertlclnp Rcvenue .

This account shall be credited wath the grcss rcvenuc frcm telephcne

directory advertising.

Note: The portion of the gross directory advertising revenue
payable to others for soliciting advertising, printing and dis-
tributing the directories, etc., shall be charged to operating
expense account 649, Directory Expenses.

Qther Miscelloneous Operating Revenue
ihis account sha.l include operating revenue not provided for elsewhere,
such as telegraph commissions, pole contacts, and space rental.

Uncollectible Operating Revenue-Dr.

This accouwnt shall be charged and account 118, Accounts Receivable-
Subseribers, shall be eredited with amounts which are determined to
be meollectible. Amounts written off in this manner which subse-
quently are eollected shall be credited to this account.

-15-




UNIFORM SYSTEMS OF ACCOUNTS
TOR
CLASS C TELEPHONE UTILITIES

Operating Expense Accounts'

Repairs of Qutside Plant, Stations and Buildings-Labor
“his account shall include the wages of all employees (other than the
manager, owner, principal stockholders or spouses) whose time is
devoted Yo the repair and maintenance of all telephone pla.nt other
than central office egquipment aond vehicles.
Note A. See also account 708, Payroll Laber Clearing.
B. The cost of labor utilized in discomnecting and reconnectn.ng
phones which were temporarily disconnected for reasons other
than nonpayment of telephone bills shall bde charged “oo
account 171, Depreciation Reserve—U‘t:Llity Plant.-

Repairs of Oubtside Plang, Stations and Buildings-MaterialX :

This account shall include the cost of materials and supplies used in

the repair and maintenance of all telephone plant other than central

office equipment and vehicles. ,..zc.

Note: Station apparatus repair naterseds will be charged directly to
account 602-M when purchased, and will not at any time be
carried as a part of the material and supplies inventory.

Repadrs of Qutside Plant, Stations and-Buildings-QOther - -

This account shall include all maintenance costs of plant other than

central office equipment and vehicles not chargeable to. dccounts. €02-L

or 602-), such as centract work wh:.cl'f cannot be segregated as to labor

and materials, costs of permits for maintenance work and small tools
- having a cost of $25 or less.

Repairs of Central Off:x.cc Equipment = Laber . '
This account shall inciude the portion of the wages of employeeo (other
than the owner, manager, principal stockholders or spouses) whose time
is devoted to the repair and maintenance of central office equipment.
Note: Central Office Equipment maintenance laber has been
segregated from other maintenance labor for separations
study cost purposes. Entries to this account shall be
supported by time sheects, work orders or by seme form of
record maintained in the ut:ul:.w's central office ‘ohat
will show:
3. employee's name.
b. dates and hours worked
¢. total labor cost.
Charges to this account shzall not be based on estimated
prorations of payroll amcunts. :

Repairs of Central Office Equipment - Materd.alg

This account shall include the cost of materials and supplies used in
the repair and maintenance of central office equa.pment.

Repaa.rs of Central Office Equipment - Other ' K

This account shall include the maintenance costs of central office
equipment not chargeable to accounts 60L-L or é0L-M, such as contract
work which camnot be segregated as to labor and materialy.

16-




672

673

Operatora! Wages ‘

This account shall include the wages of all telephone operaters

(other than the manager, owner, principal stockholders or spouses).

Note: If a portionm of an cperator's time is deToted to sorting time
tickets, biliing, collecting or other office work, an equitable
portion of her sala.*y shall be charg«=d to account 665 > Ofﬁce

Salar:.ﬂs.

Directory Expenses EEEEEE e e
This account shall include the portion oi‘ gx‘oss directory advertising
revenue payable to others-for soliciting ad“nrtising, pr:i.nting ad
distnbut:.ng di:ectories y ete. ~

office’ Salaries - .

This account shall include the salariea of all employee... (other than

the manager, owner, principal stockholders or spouses) whose time is

devoted to billing, collecting, recexd keeping or cther office work.

Note A: If a portion of am office employee's time is spent as a -
telephone operator, an eguitable po:c-t:.on of her sa.lary sha.ll

L be charged to acceunt 62U, Operators' Wages.

Note B: Amounts paid to indcpendent accowmntants shall: be charged to
account 674, Outside Accounting: Serv:xces. :

office Supchs and Expenses

This account shall include the cost of office supplie., _and .expenses °
including postage, printing, statione-y, subseriber b:.ll:.ng i‘orms, and
the repair and maintmance o;. of.‘f::.ce equipmmt : , '

Utilities Expense ‘ ‘ '
This account shall include the cost of electricity, gas, water, refuse
and trash disposal ard tplophono a.nd_ telggraph semgcs. .

L T .

- Operating Rents F e ) oo

This account shall include all *tmtal expenses not charged to clearing
accounts, mclud.ng the rental of -
buildings, such as general of“:.ce.,, central oi‘i‘ices and garages;
storage yaxrds; -
office equ:upment such as postal mcter mach:me.; and reco-d
photographing eqxnpmen ‘ : »
vehicles; | ‘
pole contact charges.
Note: This account snall be maintained '50°as to segregate
the various kirds of rents, and so as to segrega‘:.e
paymmts to a.ff:.ln.ated mterests. )

Pensions ‘ . e
bls account shall include vhe utiln.ty's Pcrtion of pension costs
pald to insurance companxea s trust i‘unds»or sm:.lar bodies.-- e e

Insurance Expense o ‘

This account shall inelude all insurance costs appl:.cable to the
accounting period, cther. than insurance om vehicles,.whmcb.shall o
be charged to account 680, Vehicle Expense, or to account 702, Vehicles
- hertonk~Eauipment - Clearing, if that acccunt is used., Each type
of insurance shall be carried in a separate sutaccount. v

=17~




Qutside Accounting Services s

This account shall include the cost of services of independent accountants
for work such as auditing, preparation of financial statements and monthly
accounting services.

Other Expenses
This account shall include all expenses not includable in other operating
expense sceounts, such as -
legal expense - subscriptions .
advertising othcr t.rmf.‘ﬁc expeme
« telephone association dues.
The account shall be kept in a manner so as to permit ready' idemmcation
of the items therein. -

Veh:ucle Ebcpense S
This account shall include all truck, automob.tle qmd other vehicle
expense. ST -
Examples: L.
depreciation insurance ‘ license. fees:
batteries tires - repairs
fuel oil Iubrication
Note: See also account 702, Vehicle and Other Work Equipment -
.Cleanng.

Management Salaries and Expenses .
This account shall include the salaries of the manager, owner, partoers
or principal stockholders of a utility, or their spouses. ' Management

expensgshall be carried in a separate subaccount.

Note A: Drawings by portners or owners of noncorporate utilities
in addition to amounts designated by them as "salaries"
for operating the utility shall be charged to sub-
account 151.1, Noncorporate Drawings.

B: See also account 708, Payroll-Clearing.




UNIFORM STSTRM OF ACCOUNTS. . '.. ¢
. .~ FOR. S
CLASS C TELEPHONE UTILITIES

Clearing Accounts

Clearing Accounts = General

A. The purpose of a clearing account is to accumulate temporarily in
one account costs of a specific type which affect more than a single accownt,
and which subsequently will be apportioned among utility plant accounts,
operating expense accountcs and other appropriate accownts. = - . oo .

B. The usc of clearing accounts is optional. In addition to those

isted below a utility may use such additional clearing accounts as it finds o
useful. Coe T TR

S W v AR e e e
-

702  Vehicles and-Gilrer—Wenk-Beuninment - Clearing L
A. If this accoumt is used it shail be charged with the cost of repairs
paintenance, fuel, oil, tires, batteries, depreciation, insurance,Remww! ‘L-r-:,
license fees, gnd similar expenses insurred in the operation of wehicles.,
B. This account shall be cleared by crediting it, and charging utility
plant and operating expense accounts in the manner deseribed belows

3. Account 100.2, Telephone Plant under Constructiocn shall be
charged with the portien of vehicle expenses assignable to
telephone plant construetion. .. . ..o o -

0. Account 100.23, Retirement Work in Progress - Optional (if that
account is used) shall be charged with the poxtion. of vehicle
expenses assignable to telephone plaat retirements. ' - -

¢. fecount 680, Vehicle Expense shall be charged with the balance
in the account not assignable to telephone plant construction
or telephone plant retirements. : o

Payroll - Clearing AERUER ' e LT
A. It this account is used it shall be charged with the gross wages
earned by all employees.
(Uzirccrperated utilities also shall charge to this account the
amountSwithdrawn by the owner or partners representing the value
assigned to their services in operating the wtility. Other
apounts withdrawn by omwners or partners of unincorporated utili-
ties in addition to amounts designated as "salaries" for operating
the utility shall be charged to subaccount 151.1, Noncorporate
Drawings. )
B. This account shall be cleared by crediting it and charging the
accounts indicated below:
a. Telephone operators' wages shall be charged to account 621,
Operators! Wages.
b. Office employoes' salaries shall e charged to accomt 665,
Office Salaries.
¢. Vages of all employees, whose time is utilized in telephone
plant construction or in telephone plant maintenance and
repalr, shall be segregated in the following manner:
1. Account 100.2, Telephone Plant Under Construction,
shall be charged with the cost of labor assignadble to
utility plant constructien.
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708 Payroll - Clearing {(Continued)

2. Account 100.2a, Retirement Work in Progress - Optional, shall
be charged with the cost of labor used in removal of plant
retired. (If account 100.2a is not used, such labor cost
shall be charged directly to account 171, Depreciation
Reserve = Utility Plant.)

Accownt 171, Depreciation Reserve-Utility Plant, shall be
charged with the cost of labor utilized in disconmecting and
reconnecting phones waich had been discemnected for reasons
other than temporary denial of service for nonpayment of
telephone bills.

Account 60U~L, Repairs of Central Office Equipment-Labor
shall be charged with the cost of labor wsed in the repair
and maintenance of central office equipment. IEntries in
this account shall be based on actual records and not on

an arbitrary distributicon of labor cost.

5. The balance of employees' wages not assignable to any of
the accounts described above shall be charged to account
602-L, Repairs of Outside Plant, Stations and Buildings-
Labor.

Salaries of owners, partners, managers and spouses shall be

segregated in the following manner:

1. Account 100.2, Telephone Plant Under Construction, shall
be charged with the cost of labor assignable to utility
plant construction.

2. Account 100.2a, Retirement Work in Progress-Opticnal,
shall be charged with the cost of labor used in removal
of plant retired. (If account 100.2a is not used, such
labor cost shall be charged directly to account 171,
Depreciation Reserve~Utility Plant.)

Account 171, Depreciation Reserve-Utility Flant, shall
be charged with the cost of labor utilized in discomnec-
ting and reconnecting phones which had becn disconnected
for reasons other than temporary denial of service for
nenpayment of telephone Wills.

The balance of salaries of owners, partners, managers
and spouses not assignable to any of the accounts
described above shall be charged to account 650,
Management Salaries and Expenses.




