
C.4540-5 e:. 

C, r.: ~''.' ~~ Decision No. ___ ~_""'_._"''''_'-'':_'' __ _ 

BEFOP..E THE PUBLIC UTILITIES COI"lMISSION OF THE STATE OF CALIFORNIA 

) In the Matter of the Investigation 
o~ the Cocmissionfs O~~ motion into 
the matter of ad09ting and proscribing ) 
for Class C telephone utili tie~ the : 
Uniform Syste~ of Accounts for Class ) 
C telephone utilities prescribed by 
the Pedere.l COIl:muni<:':.:'..tions Commission ) 
or adont and nrescribc the same with 
modi.fic~tions: · · ) 

· · -""""""---.-..~ ..... -~---- .... -----

EIRST SUPPLEi'1ENTAL ORDER 

Case No. 4540 

On November 12, 1940; after he~ring, the Commission 

issued DeCiSion No. 33659 by vrl1ich it preecribed a uniform SystCll'l 

of accounts for telephone companies subject to its jurisdiction 

having annu~l o,erating revenues of $1~500 but not more th~ 

:~~50." 000.
11 

The uniform system of accounts thus prescribed 1'70.$ 

based on a Uniform Syste~ of Accounts for Class C Telephone 

Companies prescribed by the Federal Communic~tions Commission 

effective January 1, 1939. T~1is system of accounts incorporat~dJ 

in, condensed for.m~ the accounting princi,les set forth in the 

Uniform Syste~ of Accounts for Class A ~~d B Tele~hone Co~~anies 

)rescribcd by the Federal Co~~unicutions Commission effective 

Junuary l~ 1937. 

In August.; 1948} ei'fect1ve January 1,1 1949.; th1s 

COlllrllission by DeciSion No. 41981 adopted
J 

with minor modifica

tions the 19J7'issuc of the Uniform System of Accounts for 

Class A and B Telephone Corn,anies ,rescribed by the Federal 
Co~nunic~tions Commission; as amen~ed to January 1, 1948.' In 

1957 by Dec~sion No. 55289~ this Commission revised the 

uniform system of accounts it had ado,tcd in 1948 for Class A 

and B Tcle~hone Com~anies so as to give effect to the ,rovisions 

contained in amendlnents ado!'ted by the Federal Communications 

11 Subset:uently changed to not more than $100~OOO by 
Decision No. 41981; dated August 24~ 1948. 
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Commission during the years 194$ to 1956, both inclusive. The 

revised Uniform System of Accounts for Class A and B Telephone 

Companies prescribed by this Commission in Decision No. 55289 

1,,111 become effective Janu~ry 1, 1958. 

Due to the substanti~l nature of the revisions in the 

Unifor.m System of Accounts for Class A and B Telephone Co~p~1cs, 

especially those pertaining to the accounting for station 

apparatus and station wiring, it appears that this Commission, in 

order to achieve a degree of uniformity in accounting among the 

various classes of telephone companies~ should revise th~ 

Uniform System of Accounts it has prescribed for Class C 

Tele~hone Companies. The revised Uniform System of Accounts for 

Class C Telephone Companies should contain provisions ,.rhich agree 

in principle With those contained in the Uniform System of 

Accounts prescribed for Class A and B Tele!.Ihonc COIllpan1es and" in 

addi tion, sho·t.Jld give recognition to the changes in accounting 

theory and practice of recent years and should provide a ready 

means of developing the basic data upon which toll settlement 

studies a~e made. 

A revised system of accounts for Clas~ C telephone com

panies ,.;rhich gives effect to the changes heretofore mentioned has 

been prepared ana is attached hereto as Exhibit A. This system 

of accounts has been revie"red inforro~lly with members of the 

tele:)r .. one industry and with the Secreta.ry of the California 

Indc;)endent Tt.·lcy.:'lonc A~s~ .. ci~tion ~d seems to meet the objec-

tivos for the class of ·cele·)hone com,,:)al'lY involved. - ... Under these 

conditions it ap,ears desirable and in the ,ub11c interest to 

amend the Uniform System of Accounts for Class C Tele~hone 

Corn?anies heretofore ado,ted and prescribed by this Commission. 

In our o~inion further hearings ~re not necessary; therefore~ 
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C.4540-S I 

IT IS HEREBY ORDERED as follows: 

1. On and ~rter January 1, 1958, telephone companies 

operating in California under this Commission's jurisdiction and 

having aver~ge annual operating revenues of $1,500 but not more 

than $100)000 be~ ~d they are hereby) ordered and directed to keep 

their accounts in the manner prescribed in the system of accounts 
att~cbed hereto es EXhibit A~ which Exhibit A is made a part of 

this ot'der. 

2. The Commission reserves the right to amend this order 

from time to time and does not bind itself to approve any item set 

out in ~y account~ either os to amount or character for rate-fix

ing ,ur~oscs or for the iss~~ce of securities. 

3. From and after January 1, 1958, telephone compani0s 

having average annual 0geruting revenues of $1,500 but not more 

than $100~OOO~ are relieved from kee~ing their ~ecounts and records 

in accordance yith the uniform system of accounts now in effect. 

4· The Secretary of the Co~niss1on is directed to cause 

an ade~uate nQ~ber of copies of this deci~ion ond of Exhibit A to 

be ~rinted and to be served on each Class C telephone utility 

o,erating in this state. 

5. This order will become effective 20 days after such 
service. 

Dated at.~ Francisco 

of ____ CC2....o,;;~~ _____ _ , California} this 

.......... ~ ... ' .. ,..- ...... 

Commis~ioners 
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UNIFORM SYST&1 OF ACCOUNTS 
FOR ", 

CLASSC TELEPHONE UTILITIES 

Chart of Accounts' '. 

BaJance Sheet Accounts 

.. 
ASSFffs -
loo.l Telepho:lo Plant :L'1. Service (this is the control a.ccount for pr~ 

plant accounts 201.e; 217, inclusivo) -
Pr'lmary Plant Accounts ,~ 
20l In:tang:l.Ole Plant if}It~1.~ . • ~ " 
211 ta.'"l4 and Rights ofWtx:/. . '. 
212 EW.ldings 
22l C~ltral Office Equipment 
231 Station Apparatus 
232 Station Connections . 
231J Large Privtlte Branch Exchanges 
241 Pole Lines 
242 Cable 
243 Ae~ial Wire 
244 Conduit 
261 Furniture ~d Office Equipment 
264 Vehicles and Other Work Equipment 
276 Telephone Plant Acquired 
277 Telephone Plant Sold 

' •. 

100.2 Telephone Pllmt Under Con~truction .' 

,.' ..•. ,', .... 

100.22 Tel. Plant Undor Constr.-Contract (REA) 
100.23 Tel. Plant Under Constr.-Force Acct •. (REA.) 
lOO.2a Retirement Work :in Progress - Optio:laJ: . 

100.4 Teleph~'1.e Plant Aequicition Adjustment 
103 Miscellaneous Physic~l Property 
113 Caeh 

ll8 
122 
l30 
ll10 

113.1 Cash in Bank 
m.2 Cash-REA Constr. Fund) -- Trustee 
W .. 3 Cash ~ Hand 
Accounts Receivll'b1e - SubSCribers 
Ma.terialj and Supplios 
?repa.,.'Vlnents 
ot'.hor Aeocte 

LIA.BILr.rn:s 
lSO .. l Co:cmon Stock 
1$0.2 Preferred Stock 
151 Noncorporate Ca.pital 

15.1.1 Noncorporate Drawings 
15'2 Earned Surplus 

l$2.2 Earnod Suxplus Maintenance Reservel (REA) 
153 Capitnl Surplus 
1$7 Long-Term Notes Paya.ble 

l57.2 REA Notes 
157.22 REA Notes - Deferred Interest 
157.26 REA. Notes - Un~vanced Loan Funds-Dr. 

158 Short-Ter.m Notes Pa1~ble 
l;9.1 Toll Settlements Payable 
159.2 Other Accounts Payable 
160 Customers' DepOSits 
166 Taxes Payable 
17.1 Depreciation Reserve - Utilit,r Plant 
174 Other Credits 

' .. -
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. DlcQO statC:'l:ant ACCO'Ul'lts 

OPEPlTOO REVENUES 
300 Operating Reve."I.ues (this is the control account for pr:tma.xy revenue 

accounts $00 through ,30 1 inclusive) 
Prima;r Operating Revenue Accounts 
Local Service Revenue 
500 EXChange Service Revenue 
S05 Station Instillatio~ Moves and Changes Revenue 
506 other Local Service Revenue 
Toll Service Revenue 
$10 T¢ll Service Revenue 

,10 .. 1 Gross Toll Revenue 
SlO.2 Toll Revenue due to Connectillg Companies-Dr. 

lJiseellaneous eratin~ Revenue 

~~css ~Goc-tory Adve~iSing R.-:rvonue 
S26 Other Opor4t~ng Rovcn~o 
uncoUoct1'b~e ra'tl1ng Revenue--Dr. 

Unco ec i e Opera ing evenue-Dr .. 

OPERATING REVENUE DEDO'C'rIONS 
301 Operating ~enses (this is the control aeco'lmt for primar,r operAting 

expen::o aeco~nta 602-L through 690 1 incJ.u.s1ve) 
Primary Operating ensa Accounts 

-1 Repairs 01' Outside? t1~'t3.tions and Buildings - Labor 
602-M RElpa1rs of OUt"ide PlAnt 1 Stations and Buildi:ngs - M:lter1tJJf 
602-0 Repairs of Outside Plant, Stations and Buildings - Other 
604-L Repairs of Central Office Equ.ipment - Labor 
6ou-M Repairs or Central Ofrice Equipment - Material, 
604-0 Repair:; of Central Office Equipment - Other 
624 Operators r Wages 
61.9 Directory EXpense 
66S Oftice Sa.lar1es 
666 Office Supplies and Expense 
670 Utilities Expense 
671 Operating Rents 
672 Pensions 
673 InstIrance Expense 
67L!. OUt~lide Accounting Services 
67$ other Expenses 
680 Vehicle Exp~nse 
690 Mana.gement Salaries and Expense 

304 Depreciation Expense 
305 Opera.ting Taxes 

Utility Operating Income 

NONOPERATING INCOME AND mENSES 
316 Miscellaneous Income 
323 Miscellaneous Income Charges 
336 Interest Expense 

336.2 Interest on long-term debt - REA Notes 

CLEARING ACCOUNTS 
Net Inca:ne 

702 Vehicles and ~x 'tkr'k Eq~merrt - Clearing 
708 Payroll - Clearing 



UNIFORM SYS!:EM OF ACCOUNTS 
FOR 

CLASS C TELEPHONE UTILITIES 

Gener~ Instruction~ 

1. Classitication of Tel~ho~e utilities 

(a) For accounting purposes, telephone utilities are divided into the four 
classes listed below: 

Class A Utilities having annual operating revenues exceedjr.g 
$2S'O,ooO. 

Class B Utilities having annual operat1ng revenues exceeding
$100,000 but not more ~ $250,000. 

Claoe C Utilities hav1ng annual opera.ting revenues exceeding 
$l,SOO but not more than $100,000. 

Class D Utilities having a:cnual operating revEnues not exceeding , 
$1,$00 .. 

(1:» The uniform ~stem of aceou.nts contained herein was prescr1'bed. tor " 
Cla:;s C telephone utllltie.s, effective January- 1" 19S8, by California Public 
Utilities Com:i.Ssi0Co> Decision No. , da.ted October , 1957. A.separate 
uniform ~tcm of accounts tor Class A and Cla.3s B telephone utilities" 
effective Ja:tJ.\lAr:; 1" 1958, was prescribed. bY' California Public Utilities Canmission 
DeciSion No. 552:89" dated July 22, 1957.. No .:system ,of accounts .ha.s.~n J)re-
scribed 'by this Comm1Ssion for Class D telephone utilities, but ~ch ut1l:Lti.~ 
are expecte:i to keep a.ccurate records of' telephone plant a.ccounts" reCeipts and 
expenditures. ' 

2.. De1'initions 

When U.5ed. ill tbi~ ~em of ~ccounts . . .. 
(a) "Comm1s5ion" mean::! the Public ut1l1tt~sCommission of the State of' . 

calii'orn1a. ......tc. .,- .... 
(b) "Cost. or removal" means ~ cost of demolishing" chsmantl:1ng, "removing, 

tearing down" or otherwise disposing or telephono plant and recovering the 
salvage. 

(c) "Deprecia.tion, II as applied to depreciable telephone. plant,. means,- the loss 
in service value not restored by CllITent maintenance;. caused by factor:!' such as 
wear a:o.d tear, decay" action of the elements" inadequacy, obsolescence .. changes 
in the art" changes in demand ani requirements of public authorities. , 

(d) "Group plan" It as applied to depreciation accounting, means the plan under 
which depreciation charges are accrued upon the basis ot the original cost' of all 
property included in each depreciable plant account, using the average service 
life thereof' properly weighted. Upon the retirement of arty depreCiable property 
its full service value is charged to the depreciation reserve, whether or not the 
particular item has attained the average service lif'e.· 

(e) "Net salvage value" means the salvage value of the property retired. after 
deducting the eO$t. ot removal. 

(f) "Original cost" or "Cost," a.s applied. to telephone plant, means the 
actual money' cost of' property, or the current money value of any consideration 
other than mone,r exchanged tor property, at the time when it was first dedicated 
to publiC use, whether by the accounting utility or by predecessors. 
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(g) "Plant retired" means plant which has been removed" sold, abandoned" 
de:Jtroyed., or otherwise Withdrawn !rom telephone o'erv1ce. 

(h) "Salvage value" means the amount received for property retired, 1£ sold, 
or if' retained for reuse, the amount at 'which the mo.ter1aJ. recovered is charge
able to account 122, "Material and Supplies,," or other a.pl'ropr:Late acco'Unt. 

(i) "Service life" means the period. between the time of installation of 
telephone pl~nt and the time o£ its retirement. 

(j) r'Service valUc;,1I means the di.ttcrence .. between the o~.cos.t.:~ihe· 
net salv:a.ge value of telephone plant. 

(k) "Straight-line met."loe., II as 3pplioo. to depreciat.ionaccoui'rting/ means the 
plan under which the service value of propOl-t-/ is charged to operating exPense~' 
~.nd to cle3ring account6 ~ crod:tted to the depreciation re:servethrougO. eqWU 
annual charges>'furi."lS its service life. ',' c- .' . 

<o..)h~to.o.~ ~) .. ,.,.' 

3. Accounting Instr'.lctJ.ons - cimeral 
. ., '.' ~, .' 

(a) The books of Q.ccount of all telephone uti11ties~-b~ 'kept"by-'';'}; 
double entry method, on l:l'l a.ccruru. b~s1:. EQ.cb. utility shal:l keep its acCO'lmts 
current and shall close its book~ at . the end of ea.ch calendar :r.ear. . .,:., ..... _ 

(b) All books of accOU!lt, together-With records"and. mcmor.andQ; :ru.pporting the 
entries therein" ~aJ.l 'be kept 1."1 such a manner as to support £ully the facts 
pertaining to suc.'1 entries. The books 'and records referred toheroin..include 
not only the accounting records in a limited technical ~ensC', bUt also all other 
records, reports, correspondence, invoices, memo~anda and information useful in 
determining the facts regarding a. tr.:.nsaction.' . . : , . , " 

'(c) Utilities may further subc:.iv:i.de art:{ of the accounts prov:f.dedthat' such 
suodi Visio~ do not impair the integrity of the. accounts, or they ma.y m1nta:ln 
such additional accounts as are included in the Uriif"orm System of Acco~~ts'pre
scr~bCd for Cla.ss A and Cl3.:!IS B Telephone Utilities..' . 

,. (d) Ut1l1t1~ having'R.E.A. loons maY' mai."'l.t3in any ",dd!tional 'suooecounts 
reqo.1red by' that aeency. Some o! the more' frequently used REA' S'Ilbaccounts 
haVQ been inc11Jded in this system of aCCCIUl'l.ts. 

(e) Questions involvlng accounting matters not specifically covered ~hould 
be referred to this Com:nission for interpretation ane. decision. 

(f) In adopting and prescribing this system of accounts the Commissio.n:.does 
not commit itself to approve or accept a-:ry item set out in ;my account for the 
purpose of fixing rateo or determining other matters which·mJJ.Y come"before it. 
The system' is designed to soet out the facts in connection With the construction" 
opera'tion and financing of telephone l.ltilitie,5 and theref~ the Camm1ssion·'W1l1 
deteD1ne, when passing on matters before it',:-what considerat1on'andwe1ght shall 
be gi'7en to the vario'.ls items in the seve~al aoeo'Unt,~.·" ~ .... ", . . 

~.' . 

4. Accountlng Instruction~ - Telephone Plant Accounts' ,", " 

(a) All telephone plant shall be recorded at origin&!. cost.: (See --definition 
of origil'lal c~t ,paragraph 2(£), pa.ge 1.) ':", '.; . '. ',,': .. :: 

, (b) Contributed· Plant. '. 'Telephone plant accounts:sha.ll' not-include the., cost 
or' other value of telephone})lant contributed to t."l.e utility. ~Contributions' in 
the "form of money or its eqUivalent toward the construction of telephone plant-' 
shall be cr-edited to the accounts to which the cost· of 'such construction:.was' . 
charged. . .... ':,:' _ ... "~e' " ~,-~'-., 

(c) Work Orders. Each utility shall use a work ordeX"'system'tor reCording: 
. plant additions a..''ld'retirem.ents. The work'orders'sh.iJ:l·cont:11n :the:deseription 
and location of each pla."lt .:I.c!d1tion and retirement.; together With an'itemized'· 
record of materia.lc, la.bor ar.d other' costs,·' arid~' the utiliw :pla.nt- ,accoUnts, to be 
charged. or credited. . -. , ",.. ,; .',' . : ':. ' 

. ,.~,."" ", •.•. ..j",., 
;" 1\"., ', ... l, '.',', 
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5. Accountin~ Instructions - Deprecia tion 

(a) Depreciation charges shall be computed by applying composite annual 
percentage rates to the original cost of depreciable telephone plant. These 
rates shall be computed U3ing the straight-line or other method and shall 
reflect suCh factors as service values, service lives, accumulated depreciation 
and age or the utility plant. The r.:ltes shall be reviewed period1c~ and 
adjusted as required, so that the depreciation accrual will bear a reasor.able 
relatio~hip to the cost of plant in service and to the balance of depreciation 
already a.ccumulated. An unanticipated early replacement of a manual s-.'litch 
board by a dial ofiice, for example". might require an increase in the deprecia
tion :l.ccrual, while substantial additions of long-lived plant might reS!J.lt in 
an over-all decrease in the composite accru31. rate. 

(b) When an item of telephone plant is retired, account 171" Depreciation 
Reserve - Utility Plant shall be charged and the appropriate plant accounts 
shall be credited With the entire original cost of plant retired regardless of 
the amount of depreCiation which has been accumulated for this particular item 
of plant. Account 171, DepreCiation Reserve - Utilit.1 Plant, also shall be 
charged. with the costs of removal of retired plant, .and shall be cred.ited. with 
the salvage value, sales price or other amounts recovered from plant retired. 

(c) The utility may, if it deSires, maintain separate subaccounts corre
~nding with the depreciable primary plant accounts, 1n which the depreciation 
reserve total is diVided into its component parts. Such a segregation is 
desirable for separation cost study purposes. 
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.. . " 
UNIFORM SYSTEM OF ACCOUNTS 

FOR " 
CLASS C TELEPBONEtJrILITIES 

Balance Sheet Accounts 

ASSErS 
100.1 telephone Plant ~~ Service 

A.this account 3h3l1 include the original cost ot. all telephone plant 
owned and used by the utility in render:1.ngtelephone service. 
B. 'I'his account is the control account· for primary pl:mtaecounts 201 
to 277, inclusive. 

100.2 Tel hone Plant Under Construction , 

A~ :;:;: ;iliifii Un I lllcl1JU@ tnu t~t[l' ~~~t ~f t;l;~one pian~ k 
process o£ con:ttruction, 'but ::'lot read;y :tor ocrv:l.cc at the dAte o£ the 
b8.l.a.:noe sheet.. 

E.. 'the !ollom.ng 3'l'oaccounts shall be maintained for plant being con- ' 
stru.cted. with i:'IJ.nd.::! obt.a.incd. from REA. loane. . 

200.22 Te2e,phone PlAnt on~er Con~truct1on-Contr~ct (KEA). 
This account shall be used. for plant being constructed under 
contract, .and not by the utility's own· 8mp1oyee.5. 

100.23 Tel~hone Plant onder Con~truction - Force Account (REA). 
This account shall be used for plant being constructed by' 
the utility's own employees. 

C. The utility 1!JIJY; U it desires" maintltin a "eparate ~baccount of 
account 100.2" Telephone Plant Under' Construction,to·record~·the.' cost of 
plant in process of rotirement. If such a subaccount i~ used i~ ~hall be 
titled" 

100.2a, Retirement Work in Progress - Optional. 
The follow:l.r.g entries ~ be made in Account lOO.Za.;I'Retirement Work ~-
Progre3~ - Optional: .. 

a. The account 'f:D8.Y' be cha.rged With: 
1. The origi'ru:l.l eost of plant removed. from serv1ce5iuring an 
accounting period (both completed and uncompleted ~t1remsnt work 
orders). Concurrent credits shall be made to account 100.1, 
Telephone Plant in Service. ' 
2. Removal e~t5 of plant retired. Concurrent credits shall 'be 
made to account 702, Vehicles W ().tftep.Jf~~ ... Clearing, 
and to account 708" Payroll - Clearing. 

b. The account may be credited. with: 
~ total. cost of c0Weleted retirtln:ent work orders. 'Concurrent 
~, representing t e orlginal cost of plant retired ani costs 
of removal, shall be made to account 171" DopreciationReservo -
Utility Plant. 

Note A: At the olo·se or an accounting. period the balance in 
account 100.2a, Retirement Work in Progress-Qptional, . 
'Will con:::i.st of t he original cost of plant in process 
of rer:oval on \mcompleted work orders together with 
related removal co::;ts • ..d-.. ~ ..,..~ 

B: SaJ.vago·"$~~rect~~ea:·-no'trbe entered. in. a.ccount lOO.2a, 
Retirement Work :in Progrcss...optional, 'but may be charged 
diroctly to account 122, Material.. a.rdSup.plies~ with a 
concurrent credit to ~ccount 171, DepreCiation Reserve -
Utili ty Plant. 
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100 .. 4 

lO3 

ll3 

ll8 

122 

Tel~hono Plant Acquisition Ad~ustment 
A .. his account shall :i.."'lclucie <£he dltterence between (a) the cost to the 
utility of te1e,hone plA.'1.t aequ.ired as an operating unit or ~tem by pur
chase>, merger> or othenrlse, a.nd (b) the amounts distributed to the 
pr:tm.lry plmlt account,s,rapresElnting,.the.' or1~inal cost of such. telephone 
plant> las:: the amount w!lich mY' be credited to t.i.e depreciation re:J~rv~: 
of the accounting utility at. the time ot :a.cquisition~Withrespect to ~s'Q.ch 

rt ,,_. ' ,. ,......' . -. " .. ';W , 
p~ope y. ' .... ' ,:.. . .. ' : " '.. , ,. 
R. No transfers shall .be.Itadei.'romthis, account.. unless prior::wr.itten 
author1zll~ion' has been. oo~ined froni this Commission.· 

. . .'. , " 

Miscellaneous Physical Pr0Iertz ' 
A. This account shill 1nc~ud.e ,the. cost ot. land, st%'Uctures -and,equip,ment 
owned by the utility, butno,t tz.:Iedin'ut111ty serv:tee~":~-'''' '·.7 
B. The account. :;b.a.ll be appropr:!:atelY subdivided~.: '. " ,,' 

Cash . .' _ .. " 
r:-This account shall 1llclude the· ~unt o!.'e:ash.' on:','h3:ld o;"on"depo~it 
in banks. ' ,':.. . .. , , 
B. " The foD.owing subacco1.:nt~ should be ma1.c.ta.:Lne:i: ' 

l.l3 .. 1 Co.ch, 1."1 B:lnl~3 ' , '". " '''' 
113.2" CMll"';, REA' Constructio'n ,Furld;"Trustee . (for utilities having 

REA. Loans ) , . 
113.3 ~h on hand 

Accounts Receivable - Subscrio'ers' , ' _,' .. ' _ '" 'I:', 

This account shall include 3mOunts ~ue '!.rom subscribers-tor,t~1epbone 
services.' ' - '., .' -, ' 

Materiali and SUPElies ,. ". ,".. . " :', d: , " 
r.-1ilis account Shall include the cost ot ma~erial; and. supplies on h.and" 
purchMed tor use in plant construction or repair wO'rk', (other. than station 

. apparatus 'l'lhich will be charged directly to' pl3Zlt acceunt. 2.31, Station 
,App.'lratus!, when purchased, 'and stolt ion apparatus repair ma.terial. which 
'wUl, be ch:lrgcd directlY to operating expe.'"lse account 602~M1 Repairs ef 
OUtside Plant, Statiens and Buildings - M~tcrial~, When, purchased) • 
B. The cost shall include, \',hen prac:t;.1cable,transpextat,ion charges" 
sales and use taxes and othor directly assigna.bl.e cests., Ca.sh discounts 
shD.ll be deduc'ced from the costs. ., . , 
C. Reusable materi.'lJ.it which ~retired frem .. plant. and returned to' the 
material. and supplies inventor,y shall 'be ~eee to t~saccount and 
credited to account 171, DepreciationRescrve- Utility Plant, in the 
fO'llowing mrumer: " " " 
1. Reusable m:l.to:'ials which when in' ~ervice were 'uiti.ts of property 

shall be included. in this .:Lccount at theii-, originaJ. 'cost. .' 
2. Reusable materials whieh when ill servi.:e were ,miner items not 

comprising units of property sb.:l.ll be ;i.."lcludecl~ in this account a.t 
current prices new. (Ser.:Lp ancl·nonusable ruateri .. l,l5 shall be charged 
to a subaccount at the net estilllated amount. rea..l.izable therefrom. .. ) 

D. Inventories ef material¢. and, su.pplies ~,be taken at.least annuaJ.ly 
anc!.' the ncccss.:I.ry .adjustments shall .be ,made to bl"'ing thi.s account intO' 
agreement with the actual inven~ri~s ••. 

",,' ," 
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Pre-Q<lyments 
A. This a.ccount shall include the amount .of ren.ts~. taxes ~ i~\lX'a::l.ce ~ 
like expenses paid for in advanct'rof' the period to 'Wh:I.chthey""'s,pply. As 
the periods covered by such prepayments expire, this acc~unt shall be 
credited and the proper operatlng expense or other accounts shall be 
charged with the Bmount3a.pplicable to the period. 
B. Separate subaccounts .::Jhall be kept tor each kind of prepayment. 

Other Assets ' . ' .' " 
A. Xh1s account shall include all assets not c~g(l:J.ble :to: Iccounts 100 
to JJO, items in suspense, de.forred charges and unusual,.or extraordillary 
costs not chargeable to operating expec.ses in theeurront pe,riod. 
B. Separ.:lte suoo.ccounts shall be kept .for each kind ot1tcm included. 
herein.' . , " 
C. 'U a:ny of . the items are substnntial in amount they.may b'e:,et, out as 
separa.te bala.nce sheet a.ccounts. ',-

LIABILITI'E'S 
)$0.1 Common StOck .. 

. ,'A. This accolJnt shall be credited with the total par'value or stated value 
of: common stock outstanding. . . 

. " B. Premi\llDS· realized on the issue o£common stock ano:i"a.ssessmem.s against 
. shareholders shall be carried. in separate subaccounts' of'account: :153, 

Capital. Surplus. 

150.2 Preferred StOCk . 

151 

A .. ' This' account shall 'be credited With the total par' value' or stated 
value of: preferred stock outstaniing. , 
B. A separate subaccount shall be mainta1nedfor each .clas~and,~serieso£ 
preferred. atock. . 
C. 'Premiums realized on the iSsue of pre!errai stock shall 'be carried in 
a separate subaccount of account 153, Capital Surplus. 

Non1ffirate Capital < ", ... 
A. ~ accoun"e ~au be creditCd. With the investment of a sole pro
prietor, or partners, in an unincorporated telephone utility; A 
~epa.rate subaccount shall bo maintained for each'partr.er. ., 
No.te: Amounts deSignated by any noneorporate owner or partner a.s "salary'," 

representing fair and reasonable compensation for services per
.formed, shall. be charged. to operating expeMe account 690, Manage
ment Salaries .and EXpenses, or to telephone plant accounts when 
appropria.te. If' clearing accowts are used the owners,:-'or partners' 
salaries WilJ.. initia.ll.y be charged to ;.ccount 70S,.· Payroll - Clear.-
1ng, pending distribution. ' ' 

B. At the end of each calendar year the net income or loss for the year 
shall be entered in this 3CCOunt. 
C. Aceount:ing adjustments not properly attributable to the current period 
shall be charged or credited. to this account. . .-
D. Credits arising from the revaluation of: telephone plant or restatement 
of the reservei'or depreciation ~ be entered in this account only upon 
prior written au~~orization from this Commission. Such revaluation 
credits shall be carried in a separatesu'bacco'UXlt of this account.. 
E. All Withdrawals .from the business by the owner or partners other than 
amounts deSignated by them as "salaries" shall be charged to subaccount 
1.5l.1> Noncorporate Drawings. At the end of each 'calendar yerxr this sub-
account shall be closed into account l$1, Noneorporat~ Capital. 
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business. 
B. The account shnll be eharged 'Vlith: 

a.) net lo.sses . . . 
b) accounting adjustments not properly attributable to the period 
c ) dividends ", ' .•.. 
The acco'lJnt shall be credited W1th: 

. a) '. net income . . . 
b ) accounting adjustments not properly attributable to· the period. 

C. Telephone utilities having REA. I.o~s oiltstalldin8 shall;,. in 'the e'Vent 
that maintentmee expense incu..""X'cd. is'less thari that spec1fied 1nthe 
mortgage or contract, establish subaccount 1$2.2, Earned Surplus.,Mainte
nance Reserve (REA), in accordance with' the proVisiozts of their'mortgage 
or contractual a.rrangement. . . ." 

1$3 Capital SUrplus (for c~~ora.tions onlr) 
A. This acco1.l."'lt shall include all SilI'plus not a.rising from earnings .. 
It sh.lll inclu.de S\1Ch items as premiums realized on :the i3sue o{capital 
stock, donations to the utilitiY of its capital' stock, surplus' arising from 
the .foreg:i.veness of debt of the utility; surplus arising out-.of'.a reor.gan
ization o.f the corporation, or in connection with its recapitalizAtioll. 
B. Surplus resulting from the reY3luation of' telephone plant. or'restate
ment of the depreciation reserve may be included in this account only , 
upon receipt of prior written authorization from this Commission. 
C. Premiums on capita.l ztock shall be carried. in ~eparate.'~uOaccount~l. 

" .. , ... ~ 

157 Long-Te%~ Notes Payable 
A. This account Shall include all notes , conditional. sales···contraets cr 
other e'rldences or indebtedness pay~ble more than one year from . date o,f 
issue. " 
B. A separate subaccount shall be maintai."led for each obligation out-
stan:ling.···:~· . ~.'" .. " 
C •.. Utilities hav.ing REA. loans :shall maintain the' touOWio.g-:.additioW 
subaccounts: 
1$7.2 Other Long-T~ Debt.-.REA Notes. 

This subaccount shall be credited with the' face ~ount~orREA con-
structionnotes,upon the execution of sucn notes. The contra 
'entry sha.U :be Ii debit to subaccount 157.26" other long-Term 
Debt-REA. Notcs-Unadv.mced. Loan Fund-Dr. 

1$7.22 other Long-Term Debt-REA Notes-Deferred ,Interest. 
This subaccount 3hall be credit.ed with the- amount,~of interest 
accrued on REt!. construction notes ,where payment of such 1ntE:l:'Gst 
has ~en deferred in accordonce with the terms o! the mortgage 
notes or elC'~ension agreements. The contra entry shall be a debit 
to subaccount 336.2, Interest on Long-Term Debt-REA. Notes. 

157.26 Other Long-Term Debt-REA Notos~Unadv~cod Loan Funds-Dr. 
This subaccount shall be charged with,the total am.01.mt·'o£' .notes 
executed, but .for which funds have not as yot beenr~ceived from 
REA. The contra entry shall be~ credit to subaccount 1$7.2, 
C~~er Long":,,Term Debt-REA. Notes. 

Noto :P' .... ior authorization f:-om tw Co:l'lI:li~sion must be obtained . 
'befCl:ce any long-term indebtedness m.l7 be 1nC'Ul'Ted. by the ' 
utility (Public: Utilities Code, Section 818). 

,.,>. 
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_u, ,_ 0 .. 't. ,. 

Short Term Notes Payable ;. , 
A. This account shall include all demand notes, and notes and other evi
dences of indebtedness payable not more than one year from date of issue. 
B. A separate subaccount shall be maintained f or each obligation. out-
sta.od:Lng. . " ,. . 
Note: Prior authorization from this COmmission must be obtained 

before arv short term note is renewed or extended, if' the-, 
combined. term of the initial note and the renewal or extension 
period exceeds 12 months (PubliC Utilities Code, Section 823). 

1-- ,",i1. 

1$9.1 Toll Set.t.1ements payable .,; : . ,..... . 
. l'b.1s account shall be; eredi ted xnon'thly and.. subaccoUnt 510.2, Toll Revenue 
Due to Connecting Companies-Dr. shall be charged montbly'·w1th. the portion 
of gross toll revenue payable to other telephone \Xt.ilities. 

1$9.2 Other Accounts~ble ,'~' ,. ~.' 
This account s include all amounts currently p~a.ble· ~ the .utility 

160 

166 

l71 

which are not provided tor :in other acco1mts • 

• Customers Deposits .. 
This account shflli be credited with amounts. deposited with the utility by 
subscribers as security for the payment of telephone bUls. It shall be 
charged with amounts refunded to S\lbscribers and 'With amounts a.pplied to 
uncollectible bills. 

Taxes P~able 
A. This account :lb.oll include all taxes accrued or p~able by the utility, 
including payroll taxes, property taxes, and federal ex:eise taxes. 
B. This account also shall include telephone excise taxes collected. from 
subscribers.l and payroll and 'Ivithholding taxes deducted. !'rom. wages of 
employees. 
C. A separate subaccount shall be maintained for ea.ch ldnd of tax. 
Note: Personal Income or Selt-Employment taxes of owner or 

partners shall not be emered in the books ot the utility. 

DepreCiation Reserve - Utility Plant 
K. The balance of thiS account shall reflect the total depreciation 
3.ccumulated on telephone plant. 
1. This account shall be credit ed. with: 

a. AmoUllts concurrent.ly ch.:lrged to accounts .304" ani 680 or 
702, representing currently accruing depreciation on tele
phone plant. 

b. Salvage, sales price, insurance and other amounts recovered frem 
plant retired. 

c. Amounts representil'lg accumulated c1eprecia.tion on telephone 
plant ac~ed from others. 

2. This account shill be cha.rged with: 
a. Original cost, installed., ot deprecia.ble telephone plant 

retired. 
b. Costsot removal ot plant retired.. 
c. lAbor and other costs incurred in disconnectitg alld reconnec-

ting phones which w ere seiiIDiij~ua Tor r~a~on~ othQ~ t~M\ ~ 
temporary denial of service for nonpayment o£ telephane "o1J.l.:s. 



. .... 

171 Depreciation Re~erve - Utility Plant (Continued) 
B. The utility may" :1.f it dOSires" maintain .separate:~b.Q,ceouttt,$ . 
corresponding with the d.eprO.:ia.~le primaxy plant £ccount:of1n which. 
the deprecia.tion reserve tot.::.l :is segrega.ted into its' compenent>pms. 

,Such a segregation is deSirable for sepa.r~tion·cos~ study'purposes. 
c. The utility is restricted in the use of this reserve to,the'pur-
poses ~ot forth a.bove. It shall. not.· tran.sterany·portion· of the: 
reserve to surplus or to other accounts Without prior written authoriza.-
tiontrom this Commission. . . 

,Note A: See :l.ec:ount 122~ Material. and Supplies" 'Parasr~hC tor 
more complete instructions on accounting for materials 
salvaged .from retired plant..·.: .... ~:.::_ .', '. 

"!.': . Note B: Sec Section:>". P"'Co 3~ Accounting Instruc'Gions -'Depreciation, 
,for mfo...-:nlltlon on plant· ret:trcment. proeed'1lres~' .. 

174 other Credits ... 
1. Thi.s a.ccount shall be credited with all liabilities.<and.:..l"eser.re~ not.· . 
proVided for in accounts 150.1 to- l;l and credit 'items held' in S'IlSpense 
pending final accounting disposition. The account·'·sha.ll. include:': 

a...Refundable adv~ccs for pl~"'lt construction. . 
b.Accumullltcd dep:-e<:ia.tion on Miscellaneous Phy$1cal~'Prope:::ty,:,:,~;'~··· . 

. :a. A :separa.tc s1.7baeeo1Jnt shall' be-:ms,intained tor each ·ldJJd· o£·c:redit. 
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2ll 

212 

221 

2.31 

UNIFORM SYSTEM OF ACCOUNTS 
FOli 

CLASS C TELEPHONE urn-nIBS 

Primary' Plant. Acco'lm'ts 

Intan~ible Plant 
A. This account shall incll.1de the cost of orgomiZ1:D.g and incorporating the 
utility, the amunt:J paid to the federaJ.governmen:t~ to a state,. or to a. 
political,~bdivision thereof 1 for tra.nchises,consents,,' ce~1f'1ca'tes or 
similar rignt$ rlJXlningtor more than one year~ together Witb. the cost of 
patent rights';.: licenses, privileges, and other intangible property. 
B. The account shall be ma.:i.ntained. so as to show separa:t;elythe cost' ot 
each item ot intangible plant. . .. . .. 
Note: Annual franchise p~a'lts shall be c:ha.rged. to account. 305" 

Operating Taxes. 
-
~~ :~c:r!hJi ~~de the original cost of laul· ·and ~~~~ of 'Wt1\I 
owned and used. in connection with utility opera.tions. 'l'his.-ac:count,ohall 
be maintained so as to ::Ihow separately 'the cost of each. parcel of land. and 
each right of way. 

Blildings 
This a.cCO'lmt shall includ.e the original cost of struct1J%'es and permanent ;. 
improvements used :1.n coMlection with telephone operations. 'l'hisaccount 
shall be mairlt.a.i:oed so :loS to show separately the cost of each struct\U"e. 

Central orfic~pIllent .IW~ 
Th:i.S account mcluie the ongirlal cost .. installed of dial,t\eq.u1pment, 
swi'tchboards and. other equipment used in operatmg and terminal. rooms,. 
Elcamples: 

dial cel'Xtra.l office equipmel'Xt 
local and toll switchboards 
mnin and intermediate f'r.'lmes 
rel~ racks 
interior wires and ca.bles 
powerequipmen.t ' , 
fixed station radio equipment 

Station Apparatus 
Th.1~ account sbaJ.l inc:l.ude the original cost or telephones: and other 
station apparatlls used in furnishing telephone serv:1ce, together with 
items of station apparatus carried in stock 'ou.t not yet installed. 
Ex:ample::s: ' 

telephones private branch exchanges(Note C) 
extension bells an~er:tng equ1pment 
telephone booths public telephone signs 
teletypewriters mobile telephone equipmeat 

Note A: This account shall lot in~ude stati?Xl. apparatus 
repair parts ~ mili~. These 1. tans shall be charged 
directly to account 602-M~ Repairs of' Outside Plant, 

. St.a.t1o:cs and Buildings - Material, .. at the t1me of' purchase. 
B: The cost of telephones shall 'be carried in a separate sub

account. 
c: I.arge~vate ,faneh.kchanges shall be charged to accau.nt 2.34, 

Large Private Branch EXchanges. 
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234 

241 

Station Connections 
ThiS account Shill incl\lde the ,cost. of insUl.llil:lg station appara.tus, 
together with the cost of la."cor and mater·ials'.l~ed in the 1n:staJ.J.ation 
of inside, drop and block .wiJ.'es..Efi'ectivewith the issuance of this 
system of accounts, b.::Ua:n:ces inacc·ount' . 232"shall be clas:;i1"ied as " 
dep"r~~_nble plant. . .... ':<~_.~ .. .'~~.. ..... ' ,'" 

, ': ,.::-.. 

,,,,,.," 

urge Private Branch· Exchan~' .. ' ." ". . ·.~i. ", .:-,:.: .. ,~~ 

This account sMll :i.ncJ.ucJ.e ·"he orip,:1nal C0'5t" including cost, of'in:;talla
tion, of' multiple' manu.;:l private branch. ~changes,,' and: of dial '~terJl' 
private branch exchanges <iesigned" for more'. than twO' digit operatioD.' •. 
(Types designed to accommodate norma.lly lOO: or more extension's ~ ). ' 
Note: Small private branch excha."lges shall· be' charged ·to . 

account 23l~ Station Apparatus .. · .. '. ,'; :" 

Pole Lines "_ 
This account s.",oJ.l incl1.lde the, origi.."lal cost of. lAbor,.'.l:ld. .ma.torials. .. used< 
. in the eOn.5truction of pole li:le~.. ,'. .. .. ' , ,":.. ' 
Elc.amples:,· . .'/': . ,. :. ' .. 

, polos . tClWers .. " . ,~. " . ' 
crossarm:!! guy.;: . : .,::. "" ,~, ::,.' 
pole braces brackets 

, .... .,., .... , ...................... , .. . 
242 Cable ' .. ';~:', . ,; 

243 

. A:'This :).ccount~hnl:l include tho original cost of labor 'a.r.a:,ma.tmals 
used"in the installation of aerial cable, undergrour.d'eable1 'btu"ied:~": 
ca.ble and. mlbmarine c.':l.blc" including loading coils" ~lc terminals,_ 
protecto:'s and arresters, and messenger strand:s..:.-,,_ ...... "_::~·_.:~ .... ~.~:'::.: ..... : 
B. The following subaecounts shall· be used to' segregate the' vario~' 
kinds of ca·o!.e:' , .. ' ~, , ... '.:'" :. . .. 

242.1 Acri~ cable' .. ' ... :<', 
242.2 Underground c.lblo-· . 
242.3 Buried cable 
242.4 Submarine cable 

Aerial Wire 

" jo.~'\ 

ThlS .::.ccount shall include the ori~inal cost of labOr "ano.;materials 
used. in the constr'llction of aerial plant·; 
EXamples: 

, .. ",. .. . ; ."~.,. "" 

aerial wire ground wire" cla'Qlps~and~:r:::o:l.s~~,: .. ~._~:;·. 
insul.q,tors M.d,tie wires· protectors;ana""arre~ers ;OJ.;, .. :",' 

, repea ting'coils" .. . : transpo31 t10n brackets" ':r,: ' •• ,. :,' ";.'. 

Note: Drop end-block wires shall ''be 'includcClm"'account"2'32;" "'.: 
Station Connections. " .. ", ,. , 

2W.. Conduit ' .... ~ _", ~"".' :'~ ~"',: 
ThiS account shall include the original coat of tile, -'Pipf.l ;and.~··other 
conduit, manholes) etc., toe;ether;'with the cost of trcnchiri.g,·'pavemcnt 
cutting and similar costs incurred:'in the install.a.tion 'of cooduit'~~ ,." 
Note:· The costot pipes or other protective 'covering .for ". 

undergroul'ld drop and bloCk mres 'or service ecrmections 
shall be included in account 232, Stat~onConn-ectioris. 

, '" 

'-ll-

"....... "! 

.... ',r "', ,~( . 
• .... , ....... .• t .• 

~ " ,,. " 
. ~'. .." l' .... 
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261 

264 

276 

277 

Furniture and Office Eg,uipme:r:tt . - . 
This a.ccount shall include the original cost o!:t:'u:l'ni ture and office 
equipment in otfices, st.orerooms, shops and other quarters. 
ExaJnples: 

desks, cha.ir::, tables 
typewriters 
bill1ng m.lch1nes 
record phographitG eqUipment 

.... sa.t~s 
portable tans 
addressing machines 
cash.·registers'- ._-: 
adding machines. 

Vehicles and Other Work ui merrt.. _ . 
h.;i.s account in :ude the original cost: of vehicles, tools, 

gara.ge and shop equipment, and miscellaneous work equipment. 
~plEls: 

automobiles 
earth-boring machines 
power winches 
portable genera.tc:r s 

trucks 
trailers. 
pole dollies 

Note: Small tools costing $2$ or less shall be charged to 
operating expense a.ccount 602-0, Repail:s of Outo1do Plant, 
Sto.tions ani Bu:Udings - o-..Jlor. . 

Tel~hone Plant Acouired .. " 
A.his acco\ll'i£ saan Se charged temporarily with 'the cost of utility plant 
acquired as an operating unit or system bY' purchase, merger, . . o~ otherwise, 
pending the distribution . thereof' to the p~ telephone pla.rit :accOIlnts 
and to a.ccount 100.4, Telephone Pla.tXt. Acquisition Adjustment, when 
applicable. . _' .. ' .. 
B. Within siX months !':rom .the date of acqUisition of· property recorded. 
herein, there :shall be filed with this Commission. the .. proposed:'journaJ. 
entries to clear this account. 

Telephone Plant Sold .' . ' 
A. Th1s acco\mt shalloe credited temporarily 'With the selling price of 
substantially complete operating units or systems pending.determination 
of the amounts to be credited to the a.ppropriate telephone plant: accounts . 
and to other accounts. 
B. Within siX months £'rom the date or sale or transfer of' the prOperty 
there ~hall be filed with this Commission the proposed, journal entries 
to clear this account. 

-~-
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UNJ1'ORM SYSTEM OF ACCO:umS, 
FOR-''': -., .. -

,cLASS C T:Fl.EPHO~'EU!nrrIES. ' ,-

Inco.":le Statement Accounts, 
" ::', 

'.;' 

.300 ~~a;;nfh~e;~:~econtrol' ~eount in which i' S'~~iz~~'thC ~tOtal of 
amounts credited. to ptim::l.rJ revenue accounts SOO to ,30, inclusive. 

301 

.304 

30, 

0per<l.ting Revenue Deduct.ions _ ,: :"-:"';:" -:.:. -,.~~,: .. ;.,,~ ','.: " , 
Operating Revenue Deauct:i.on~ i~ So general. titie' under "which"is'grouped the 
folloWing -account.s: .. , " " , ., 

s) 30l Operati~ ~e:nses ,', 
b) 304 Depreciation Expense 
c) 305 Operating T~e3 ,," 

Operating Revenue Deduct10nsare 3ubtr~cted from Operating 'Revenues to 
obtain the balance of Utility Oper.:l:t:i..~g Income. ' ' , , , .. ' . 

m~a~;n~~:~;:t'1ng ~~ens'e con~~ol'~c'~~~'ln Which~'~t'~;ed ~e total 
of amounts ehs.rged to primary operating e:.:pense. acc~~t.s 602-L . .:t.~QUgb. ~90:J 
inclusive. ._ .:; ... .:-~,':.:.,.:, .. -:...:~,: .. ,~;-; .. :. ~". 

.... _ _, ,.c ; ,... ' r~~ 

~~e~~~~~':~:;ed~ and aecount~71, '~preci~~1o~" R:S~~~~~ Plant 
is credited, with the depreciation .:lccr\l3J. for nll 'classes o~ 'depr.eciable 
telephone plant except vehicles, which is chuged to a.ccount',680,· -Veh1cle 
EXpcnse~ or to aceount 702" Vchicl<:'$':md Obhel''IVorle l3qtt±pment-ClOaring~ i.f 
that account is used.: , . ," ' ' . '.", "." ,;,'~, ~ .. 
Note: Depreciat:i.on on :property not used·jn t~elephone operations "1'3';-

charged to aecount J23, HiscelJ..lneC\ls Income. (""harses"and, is 
credited to Acco'U."lt 1'74, Other ,Credits. _':: .. ,-.~.-,.:, ... - .. ';;~~, .. " .. -'-". 

, .. ' .. ' ~~. ' . . .. ': :1 . ~ '. . . 

,~ating Taxes " ',' ,," , , " ' 
hiS aecountshallinclude all !ederal,· state; 'county" muniCipal. and: etha

taxes arisiXlg from telephone operations" including property taxes~ " ' , 
employer's portion of state and federal payroll taxes~ mld'tel'ephone' 
fr~"lchise taxes. .,~ . " . , 
Incorpora~ed utilities ~ shall include in this account'1"ederaleot-pora
tion inco~e tax and stp.~e corpor<l.tion franchise tax. Person<ll income 
taxes or solf'-employment ta.i" ot owners or partners :.hall not be entered on 
the bOOK':; o! the utility. 
Note: The follOwing taxes shall NO! be entered in this tlccount but shall 

be ch.arged. or credited to olcCOunts as follows: 
1. Account 680, Vehicle Expense or account 702~ Vehicles eM Owr 

WQrlc ~~~C1ea.ri:ng, if that aecount is used, .shall 'be 
charged w.lth the cost of vehicle license fees. 

2. Account 211" Land <lX'ld Rights of Wa:y, sh~l be charged W1th the 
cost of specia~ 3Sscssments for streets, sowers and sjm:LJ.ar 
improvements • 

.3. Account 166, Taxes Pa:Y:J.ble, shill be credited with: 
a. ~loyees' federal income tax withheld 
b. Employees' portj.on of Federal Insurance Contributions Act 

(Social Security) tax~ 
c. Employees' portion of State Unemploym€'t.lt Insurance tax. 
d. Federal excise tax on telephone bills collected from 

~ubscribers. 
-13-
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utility Operating Income 

utility Operating Income is the term applied to the diff'erence between 
operating revenues and operating revenue deductions, before inclusion of' 
Miscellaneous Income, Miscellaneous Income Charges and Interest Expense. 

316 Miscellaneous Income 
g.To this account is credited all income not creditable to operating revenue 

accoun~ soo to 530, inclus1 ve .. 
Examples: 

Interest income 
Di'Videm income 
Gross income from non-telephone utility operatiOns 
Gross income trom rental of' miscellaneous physical property 

'$.. This accourxt shill ,be maintained so that the various sources"of'miscella-' 
neou:i incoxne may be readily identified. 

323 MisceUa.."lCOUS Income Ch~es 
To this account shan Charged all expenses not includ.able 1n ,operating 
expense accounts 602-L through 690.. aceount 304.. Depreciation 'EXpense, 
account 305 .. Operating T3Xes .. or account 336, Interest Elq:>ense. . 
l:):a.mples: 
:r? Contributions ror charitable or community wellare purposes. 
2~ Expenses, incluQing depreciation and taxes on non-telephone uti1it.r 
<: operationo. " 
~. Expenses" inel.ud:ing depreciation Ill'l.d taxos, on mj.s(:e:J.J.aneous. p~~ieal. ' 

property. ' , 

Interest Expense 
To this account shall be charged all, interest expense or the utility. 
Note: Interest on REA. Notes shall be carr'.:.ed' 'in a'separate sub-

account titled, , , 
336.2 Interest on Long-Term Debt - REA Notes. 

Net Income 

Net ineome is the term applied to the net e~"lgs Cor loss) for 
an accounting period which is trans!,erred to a.ccount 151.. Noncorporate 
Capital. or to account 1.52, Earned SurplU!l. Net income is derived 'by 
subtracting from operating revenu.es plus miscellaneous income the total" 
of operating revenue deductions, miscellaneous income· cl'iargesa.td, ' 
interest expense. 

, .: .. ' 
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500 

506 ... 

$10 

526 

530 

ooForui·sysi~·-6-F··ACCoUNTS 
.. FOR.. . . 

CI.AS$ C l' E!.E?HONE OTILl'rIES' ,.' , ..... 

~er~ting Revenue A~~ount~ 

Local ScrV!ce. Revenue 
, ' ,~ , 

, J '" 

Exchanj:1;e Service Revenue,.. . . ... .- . 
This account shall :i.ncJ.ude revenue from telephone' sc'rvice ,Vit..hin the 
exchange :lX'ea.. .,. . '. . 

station !nstal.laticx:.~;: Moves and Cha"'lge~ Revonue' . ' . :. -:: . '" 
Th1s account shall inclUd.e revenue 1"rom the instaJ.l.a.tion, rel-ocat1on or 
change of station apparatus~' ' .. 

". '.' .. ~ Other local Service Revtnue .' .' .: .... _ .. ,.... . ... - . -- '. "". 
This account snill incl\l.d.e reven\l.e from.lille .eXtension."chargcs, .. tele
typer.t"i'tier line revenues and.~ other. local" servioe' reVenue:i not .. pro-
vided.· tor elsewhere. ..' . . •. , ." . '. ~ ....... ~: .. ;;; 

Toll .SerVice Revenue 

Toll Service Revenue ", 
This account sl".a.J.l :i.nclude revenue !"rom toll telephone. service.. . The 
following s\lbaccounts sh3l1 be maintained: . ,.. 
$10.1 GrolSs Toll Revenue . . 

This subaccount sh~ll be credited monthly With" the~ gi-~,ss' amount 
billed to subscribers and collected from pay:sta.tions for £'.).r-
m.shing toll telephone service. , .. . 

" .... 

5'10.2 Toll Revenue due to Conneeti:':.g Companies-Dr.. . , 
This subaccount shall be deb:i.ted monthly (and contra. a.ccount 159 .. 1, 
Toll Settlements Payable" chall be credited monthly) with the por-: 
tion of gross toll revenue pay'able to connecting telephone 
utilities. " .. ', . 

-.' , .. ' .. 
".'. , Gross Direeto~_~dverticing.Revenue 

This account shall 'be credited With the gross rev~nue from teleph.One 
director,y advertising. 
Note: The portion of the gross clirElctory advertising revenue 

p.ayable to others for soliciting advertising" printing and dis
tributing the directories" etc., shall be charged to operating 
expense ~ccount 6491 Director.y Expenses. 

Other MiscellDneous Qperatin~ Revenue 
'I'his account sEa11 include opera'Eling revmuc not proVided far el~ewhere" 
S1.!ch as telegr.:l.ph commiSSions, pole conto.cts, and space rental •. 

,Pncollectible Operotin~ Revenue-Dr. 
This ~ccount shall be charged and account 118, Accounts Receivnble
Subscribers" sha.ll be orodited with amounts which are determined to 
be 1.mcollectib1e. Amounts w:-itten off in -:his ms.nner which subse
quent~ are c~llectcd shall be credited to this a.ccount. 
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Go2-r .. 

602-M 

602-0 

604-L 

UNIFORM SYSTOO oF' ACCOUNTS 
FOR 

CLASS C TELE.~ONE urItITIES 

Operating Expense Accounts '" 

~airs of Outside Plant, Stations and Buildings-Labor -
is aceount sEall include the wages ot all employees (other than the 

manager) owner, principal stockholders or spouses) whose time is 
devoted to t he repair and. maintf'.nance ot all telephone plant other 
than central office equipment ~d Vehicles. -
Note A. See also account 708, P~J~ ~r Clearing. 

B. The cost of labor utilized in disconnecting and reconnectiDg 
phones which were tempor~ily disconnected for reasons other 
than non~cnt of telephone bills shall ba charged 'to 
account 171) Depreciation Reserve~il1ty Plant.-

R s of Outside Plant Stations and Buildin s-Materiau( 
his acco1l%lt shall inC ude the cost 0 materials and. supp ies used in 

the repair and maintenance or 3ll telephone plant' other than central 
office equipment and vehicles. ~ 
Note: Station apparo.tu:t repair ttS:be::l:&ls will be charged directly to 

account 602-M when purchased, and will not at arq t:1.m~" be 
c~ried as a part of the material and supplies inventory. 

, ' , . 
R~airs or OUtside P1a.."'l.t, Stations and--Buildings-Other 
This account 6h3.11 include all maintenance costs of plant other than 
central office equipment am vehicle?; not chargeable to (ccounts',,602-t 
or 602-M I such as contract work whicn cannot be segregated as to la.bor 
and materials, costs of permits tor maintenance work~ and small tools, 
having a cost of $25 or less. '. 

Reoairs of Central Office ui ment - Labor . '. 
s accoun s.' incJ.u e t 0 portl.on 0 e wages ot ,employees (other 

than the omer, manager, principal stockholders orspo'llses) -whose time 
is devoted to the repair and maintenance, of: central office equipment. 
Note: Central Office Equipment maintenance labor has been ,. 

segregated !'rom other maintenance labor for separations, 
stu::l.y cost purposes. Entries to this account shall 'be 
supported by time sheets, work orders or by' some :form. of 
record maintained in the utiliV's central office t.lUt 
will show: I 

a. employee'S name 
b. dates and hours worked 
c. total labor cost .. , 

Charges to this account sh.3J.l not be bas'ed on estimated 
prorations of payroll amounts. " " 

604-M Repairs of Central attica Equj;pment - Mate~ 

60t..-o 

This account shall include the cost of materia.l,:i(' and supplie~ used. in 
the repair and rna.i."'l.tena.nce of central otf~ce equipment. 

, I " 

Repairs or Central Office Equipment - Other .. 
This account shall inclucle the mai."'l.tenance costs of central office 
equipment not chargeable to accounts 604~L or 604-M, such as contract 
work which cannot be segregated as to JA,oor and materialr(. ',., 
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624 

649 

665 

666 

670 

671 

672 

673 

~erator:J' Wages' '. " ' 
his account shaJJ. includo the wages of all telephone operators 

(other than the manager, owner, principal stockholders or 5pou~e5). 
Note: It' a portion of an ct'eratorT S .time.is .. o.e"Toted. to sorting time 

tickets, b~~g, collecting or other office work, an equitable 
portion or her sala.7 sh.all' beehargl~ to· account 665~:.Of':t:ice ' 
Salari~:s. . , .' ' 

" ' ~ • r '.~' 

Directory E?g?enses' , ....',.'. '\,,; . " 
This account shilllllcl"lJde: the' portion. of "'gross-'directory advertising 
revenue p~able to oth'eri·:ror solic1tingad'~ertiS1xlg,printing'aid 
di~ributing direct(lries,et,c,. .',. , .. .. 

Otfice'saJ..lries 
This account !:hall' include the salar1ea' of' &11 employeeo' (other than 
the m.lnager, owner, principoll stockholders or spouses) whose time i:l 
devoted to .billing"collecting.t' record. ,keeping or other office .'WO:'k •. 
Note A: tt a portion of 3.n office employee I S tillle is, spent as a. ." 

telephone operator, an eCj,\utolble portion of her salary' shall 
be charged to acc,~t 624 1 Operators' Wages~ .' 

N~te B: Amounts paid to independent olC eo unt ants , ~all 'be'ch~l'geo. to 
account 674, Outside Accounting ·Sc%'\'ic'es.. " . 

Office S1.!Pplics and ~enses , .. '. . . 
This account sh3li:tn 'lde the cost .. of -o£t1co supplies ~and .expenses ~. 
including postage, printing, statione:-y, subsctiber b:Ulirig 'forms" and 
'the rePllir and maintenrulcc of o.f'fice equipment. " '., ... ' ',., ~ ". 

, -" ,'-.' >' '" I ~... " ~ , 

Utilities ~ense .' '. ' ,-,' 
This account" shall include the cost of' 'olectriciitY')" gas:;~ water./refuse 
and tr~sh disposal ~nd telophono a~d telegraph services. 

" • ", ,,'.1 \. ,:, " • 

. Qeerat1n~ Re."lts " .. ,. , :, " .'" " . '. ..'-., ,::.".-. '" 
This aCCOU!lt shallincludollll :-entalexpen.se:s not charged ,to clearing 
:l.ccounts" includ!.ng therer:tuu. of - .." 

buildings) such as. general offices, ·centra:t. ot'1'ieeS'·,and' garages';' 
storage y~s; . . ', ,. " 
office' eqUipment, S\lch olS postal meter machines and' record 
photographing equipmen~; .' "., 

vehicles'; . , ;"': 
pole contaot chargee. 

Note: '!'his aocount saall be maintained 'so' as to segregate 
the various kims of rents,' :md so 'as to segrega-:e 

, payments to af'.f'iliated illterests. ,: ", ,. 

PenSions 
Th1S account shall include the utility:'s portil~n of. Pension.costs 
paid to insurance -companie:!,·trust funds-or~si'Uila.%"bod1.es.~-;:...--, ' .... 

. ' . ".." ....... , . 

Insuranc e E?Cpens'e 
l'his account shall inelude all inS\lrance costs applicable to .the 
acc ounting period, ether than insurance oxi vehicles ~ whieh.,:sh.3J J .. 
be charged to account '680, Vehicle EXpense; or to o.ceount '702, Vehicles 
7"Qd Qt~Qp ~~~t";:Clearing, if that accc,unt ·:isuSed.,'Each type 
01' i."lsurance shall be carried in a separate sucaccount'.. ", ' 
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. 674 

67$ 

680 

690 

Outside Account1n~ Services 
This account shall include tb.e cost of services of independent accountants 
for work such as auditing, prepara.tion of financial statements and. monthly 
accounting services. 

Other Elcpenses 
This account shall include all expenses not incl~iable in other operating 
exponse a.ccounts, 3Uch as -

legal expense 
ad vert is i.rIg 
telephone association dues. 

subscriptions' 
other'tra:efic· expe:ose . 

The account shall be kept in a manner so as to permit ready' :ident1.f'ication 
of the items therein.. . , 

Vehicle Expense 
This accou.nt shall include a.11 truck, automobile ~Lnd other vehicle 
expense. 

Examples: 
depreeiation 
'batteries 
fuel, 

Note: See also acc01.mt 
Clearing. 

insurance license" fees· 
tires repairs 
oil lubrication 

702, Vehicle and Other Work Equipment -

Management Salaries and ~nses ' 
This account shill include the salaries of . the manager, owner, partners 
or principal stockholders of a utility" or their spouses ... Management 
expenstSs hall be carried in a separate lNbaccount. 
Not,e A: Dra'Wings by partners or OVtrlers of noncol'porate utilities 

:1n &ddition to BJllou.nts designated. by them as flsalaries fl 

for operating the utility shall be chargOl to sUb
account 151.1, Noncorporate DraWings. 

B: See also account 708, Payroll-Clearing. 
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UNIFORM srsrru OF ACCO~ ...... ~ 
'FOR- . 

CLASS C TELEPI-DNE UTILITIES 
, -.. , ... 

Cle~ing Accounts 

Clearing Accounts - .. General 
-, . 
~.--- .. ", .. 

A. The purpose ot ~ clearing acco~~t is to accumulate temporarily in 
one aCcoWlt costs of a specific type which \l..:Cf'ect more than ~ single account, 
and which subsequently will be apportioned among utility plantacco'.lllts, 
operating expense accounts and other appropriate accounts. . .' 'Y' , 

B. The 'U~c of.' cletlring accounts is optional...!n addition to· those 
listed below a utility ~ use such additional clearing accounts as it finds 
useful. __ ..... ; .. ,,:. __ < ... ~ 

.... .., .,', 

702 Vehiclos ~ QVtep W~M Bqtt;p.me1'\>t - ClemnR .. 
A. If this account is used ~t chali be Charged with the cost of repairs 
ma.il'ltena.~co, fuel 1 oil, tires, batteries, depreciationi insurance,~Q"""'" ~, 
license fees, ~ similar exp~~ses incurred in the operation of vehicles. 
B. This account shaLl be cleared by eredi ting it, ani charging utility 
plant. and operQ.~ing expose accounts!n the ma:mer -d~scribed. below.::. 

a. Account 100.2, Telephone Plont under CO:lstruetion sha.ll be 
charged with th~ portion of.' vehicle expenses assignable to 
telechone plant construction. . . . 

b. AccoUnt lOO.2a, Retirement Work il1 Progress -.: optionill" (if : that 
account i~ used) ~hall be charzod witn the portion. ·of. vehicle 
expenses assignable to telephone pla:."lt retirementS •. ' 

c. J.ccount 680, Vehicle Eltpense shall oe charged., 'With the balance 
in the account not assignable to telephone plant construction 
or telephone p1a.."'l.t retireme."lts .. 

708 Payl'oll - Clearin~ . 
A. If th1: accoun·~ is used it shall be charged with the gross w~g()S 

ea.r:led by all employees. 
(Ur.:i..ncerporated utUities also s..lo).al.l charge to this account the 
smoun'tSW1thdrawn by the owner or partners representing the vnme 
assigned to their services in operating the utility. Other 
amounts \vithdrav:n by owners or partners of.' -un:lJl.corporated utili
ties in addition to amounts deSignated as "salaries" tor operating 
the utility shall be charged to subaccount 151.11 Noncorporate 
Drawings.) 

13.. This account sh~ be cleared 'by crediting it and. ch.~rg:i.ng the 
accounts 1Ddic~ted below: 

a. Telephone operators' wages shall be cha:ged to account 624, 
Operators' Wages. 

b .. Office employees' salaries sh:l.ll be ch.:l.rged to accomt 665, 
Ottica SAlaries. 

e.. Wages of all employees, whose time is utilized in te1~hone 
plant construction or in telephone plant maintenance and 
repair, shall be segregated in the following manner: 
1. Account 100_2, Telephone Plant Under Construction, 

shall be charged with the cost of.' labor assignable to 
utility plant construction. 
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708 Payroll - Clearing (Cont:inued) 

2. Account 1oo.2a, Retirement Work 1.'"1 Progre:Js - Optional, shall 
be charged with the cost of labor used in removal of plant 
retired. (It account 100.2a is not used, such labor cost 
shall be charged directly to account 171, Depreciation 
Reserve - Utility Plant.) 

3. ACCOmlt 171, Depreciation Reserve-Utility Plant, shall be 
charged with the cost of labor utilized in di:Jconnecting and 
recoonecting phones ~ich had been disconnected for reasons 
other th3.n temporary denial of service for nonpaymEnt ot 
telephone bills. 

4. Account 604-L" Repairs of Central Office Eq,uipment-t.'lbor 
shall be charged 'With the cost of labor used in the repair 
and mamtenanc e of central office equipment. Entries in 
this account sh.u1 be based. on actual records and not on 
an arbitrar,y distribution of labor cost. 

S. The balance of employees' wages not assignable to art;! of 
the accounts described above :shall be charged to account 
602-L,, Repairs of Outside Plant, Stations 3."ld Buildings
Labor. 

d. SDlaries of owners, partners, managers al'ld spouses shall be 
segregated in the following llBnncr: 
1. Account 100.2, Telephone Plant Under Construction, shall 

be charged with the cost of labor assignable to utility 
plant construction. 

2. Account 100.2a, RctiremeJ.'It Work 1.."1 Progress-Qptional, 
shall be charged with the cost of labor used in removal 
of plant retired. (If account 100.23. is not used, such 
labor cost ~hall be charged directly to account 171, 
Depreciation Reservc-utili~ Plant.) 

3. Account 171, DepreCiation Reserve-Utility Plant, shall 
be charged With the cost of labor utilized in disconnec
ting and reconnecting phones which had been disconnected 
for reasons other th~ temporary denial of serVice for 
nonpayment of u>~ephonc bills. 

4. The balance of salaries of owners, partners, managers 
ani spouses not assign.lble to art:! of the accounts 
described above shall be charged to account 690, 
Ma:nagement Salaries and Expenses. 
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