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55::::,-. 0( K:) 
Dec ision No. __ ~ __ li ___ l\._""" 

BEFORE THE PUBLIC UTILITIES COM}1ISSION OF THE STATE OF C/~IFORNIA 

Application of THE 10lESTERN TELEPHONE 
COMPANY for authority to issue notes 
up to an aggregate amount of $600,,000 

SECOND SUPPLEMF.NTAL ORDER 

Apnlication No. 35498 
(Second Supplemental) 

Under authorization granted by. Decision No. 50187, dated 

June 29" 1954, The Uestern Telephone Company issued !~600 ,000 of 

unsecured 4i per cent notes" due June 30, 1957, for the purpose 

o~ financing the cost of plant and equipment and of paying indebt­

edness. Thereafter, by DeCision No. 50799, dztcd November 30, 

1954, the company was authorized to execute a loan agreement with 

Stromberg-Carlson Credit Corporc:tion by the terms of "rhich 1 t 

would borrow $600,000 to pay the 4t per cent notes and would issue 

its long-term 5~ per cent note, or notes, in evidence of the borrow­

ing .. 

App1ic~t has not exercised the authorization to issue 

the long-term note" or notes, m1d presently is negotiating for a 

lo~ from the Rural Electrification Administration for the purpose 

of refunding its indebtedness and of providing additional capital 

funds. In the meantime, the holder of the $600,000 of outstanding, 

notes has agreed to renew the indebtedness ~nd to extend tha maturi-

ty date to and including December 31, 1957, subject" however, to an 

incre~se in the ~n~srOUU r!t@ to Jr ~~~ c~~t, ~d, s~lilarly, 
Stro~lberg-C.::.rlson Cred:lt Corporc.t1.on ho.s agreed to extend the loOan 

tlgreemcnt to December 31" 1957. The telephone eompe.njl' hos 

- 1 -



A .. .35498-S MON 

re~uested the Commission to enter an order authorizing it to 

refinance its indebte~~ess and to extend the ~greement .. 

The Commission has considered this request and is of 

the opinion that it should be gr~ted, therefore, 

IT IS HEREBY ORDERED olS follows: 

1. The Western Telephone Com:9i3.ny may issue 0. note in 

the principal amount of not exceeding $600,000, under the terms 

and for the purpose set forth he~ein, said note to be in, or 

substantially in, the s~e form as that filed as Exhibit A 

attached to the second supplerr.ental applic::·.tion in the above­

entitled proceeding, it being the opinion of the Commission that 

the money, property or labor to be procur~d or paid for by the 

issue of said note is reasonably required by applicant for the 

purpose specified herein, ~d that such purpose is not, in whole 

or in part, reasonably chargeable to oper~ting expenses or to 

income. 

2. The Western Telephone Company may enter into an 

extension of its loan agreement ~~th Stromberg-Carlson Credit 

Corporation to und including December 31, 1957. 

3. The Western Telephone Company shall file with the 

Co~~sion a report, or reports, as required by General Order 

No .. 24-A, which order, insofar as applic~ble, is made' a part 

of this order. 
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4. This order Will become effective on the da,tc hereof. 

Dated at __ SA_n_F'ran __ o....;i.olco....-. ____ , California, tl'lis "':;..:1... A~ 

d~y or Octob~r, 1957. 

.. Commissioners 
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