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BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

Application of THE WESTERN TELILPHONE i
COMPANY for authority to issue notes Apvlication No. 35498
up to an aggregate amount of $600,000 (Second Supplemental)

SECOND SUPPLEMFNTAL CRDER

Under authorization granted by Decision No. 50187, dated
June 29, 1954, The Western Telephone Company issued $600,000 of
unsecured 4% per cent notes, due June 30, 1957, for the purpose
of financing the cost of plant and cquipment and of paying indebt~
edness. Thereafter, by Decision No. 50799, doted November 30,
1954, the company was authorized to execute a loan agreement with
Stromberg~Carlson Credit Corporution by the terms of which it
would borrow $600,000 to pay the 4% per cent notes and would issue
its long-term 5% per cent mote, or notes, in evidence of the borrow-

ing.

Applicant has not exercised the authorization to issue
the long-term note, or notes, and presently is negotiating for a
loan from the Rural Electrification Administration for the purnose
of refunding its indebtedness and of providing additional capital
funds. In the meantime, the holder of the $600,000 of ocutstanding .
notes nas agreed to renew the indebtedness and to extend the maturi-

ty date %o and Including December 31, 1957, subject, however, to an

increase in the éﬁ%ﬁ?@ﬁﬁ Iﬁf@ EO §% ﬁ@% éen{, and, similarly,

Strouberg~Carlson Credit Corporstion hos agreed to extend the lozn

agreement to December 31, 1957. The teolephone company has
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requested the Commission to enter an order authorizing it to

refinance i1ts indebtedness and to extend the agreement.

The Commission has considered this reguest and is of

the opinion that it should be granted, therefore,

IT IS HEREBY ORDERED as follows:

1. The Western Telephone Company may issue a note in

the principal amount of not exceeding $600,000, under the terms
and for the purpose set forth herein, said note to be in, or
substantially in, the same form as that filed as Exhibit 4
attached to the second supplemental applicntion in the above-
entitled proceeding, it being the opinion of the Commission that
the money, property or labor to be procured or paid for by the
issue of said note 1s reasonably rcquired by applicant for the
purpose specified herein, and that such purpose is not, in whole
or in part, reasonably chargeable to operating expenses or to

incone.

2. The Western Telephone Company may enter into an
extension of its loan agreement with Strbmberg-Carlson Credit

Corporation to and including December 31, 1957.

3. The Western Telephone Company shall file with the
Commission a report, or reports, as required by General Order
No. R4~A, which order, insofar as appliczble, is made & rart

of this order.
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L. This order will become effective on the date hereof.

Dated at San Francisco , Californiz, tals =2 ¥
dey of October, 1957.

Commissioners




