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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORl·TIA 

In the Matter of the Application of 

THE CALIFORNIA OREGON POWER COMPANY 

for an order ~uthorizing the 
execution o£ a Credit Agreement 
and the issuance of notes pursuant 
thereto. 

OPINION ANR ORDER 

Application No. 39453 

This is an application for an order of the Commission 

authorizing The California Oregon Power CompzlD,y to execute a 

credi t agreement 'IJi th ThC:! Ch~se Manh::l. ttan :Bank and tour other 

banks and to issue its promissory notes 1n the aggregate princip~l 

amount of not to exceed $12)000)000 for the purpose of temporarily 

financ1r.g construction costs. 

According to the proposed agreement, the btlnks 1 at un:1 

t1r:le or from time to time up to Novemb~r 1, 1959) sha.ll m~ke lo:;ms 

to applicant up to an aggregate amount of $12)000)000 1 to be 

evidenced by promissory notes payable on May 1) 1960) ,71th 1ntt?rcst 

at the rate of 1/4 of one per cent above the prime commercial rote 

of The Chase Manhattan Bank from time to time in effect. App1icrolt 

will pay the bmllts a commitment fee computed on the daily average 

unused amount or the credit at the rate of 1/2 of. one per cent per 

annum) but he,s not paid and i..1.ll not pay any fee or remuneration 

ror the negotiation of the proposed agreement. 
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App~icunt reports that there is a continuing demand for 
SGrv~ce ~ ~ts tcrr~tory ~5 we22 as ~or ~provemcnts to ex~st~n~ 

service, and it estimates that during the period from October 1, 
1957 to Novc.mbcr 1, 19~9, when tho comm~tment period u.~dcr the 

proposed new credit agreement terminates, its net eA~enditurcs 

for plant Will aggregate $19,8;1,000. The estimated amount 

includes $7,955,000 for the development of hydroelectric resources 

of the upper Klamath River al"''9? and for a hydroelectric plant ?t 

Big Bend on the Klamath River, constr~ct1on on which w~s begun last 

ye~r, and $11,876,000 on local system construction of transmiss1on, 

distribution and other facilities. 

From a review of the application it clearly appears that 

applicant has need at this time for temporary fL~ancing to enable 

it to proceed with its construction program. vle are of the opinion 

that a public hearing is not necess~ry in this proceeding, thut the 

application snould be granted, as herein provided, that the money, 

property or l~bor to be procured or paid for by the execution of 

the credit agreement and the issue of the notGS herein authorized 

is reason~bly required by applic~t for the purpose sp~ciried herein, 

oncl. th.::.t such purpose is not, in whole or in p~rt, reasonably 

ch~'.rge~lble to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. The California Oregon Power Comp~y, on and after the 

effective do.te hereof and on or before December 31, 1957, may 

e~ecute a credit ~greement in, or substantially in, the same for.m 

as th;·:t filed in this l~roceeding as EY.hibi t c. 
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2. The Califor.nia Oregon Pow~r Company, on ~d after the 

effective d"te hereof and on or before November 1, 1959, may issue 

its notes pursu~t to the ter.ms of said agreement, in an aggreg~te 

principal amount of not to exceed $12~OOO,000, and use the proceeds 

for the purpose s~t forth tn this application. 

3. Within 30 days after the exe~t1on of said credit 

agreement, The Califor.nia Oregon Power Company shall file three 

copies of the S::mle with the Commission. . Within 30 days after 

the issue of eacll note under the authorization herein grcnted, it 

shall file a report with the Commission shoWing the date of issue 

of said note, the name of the payee and the amount, together with 

a statement showing, in general, the purpose for which the issue 

We.S ma.de. 

4· The authorization herein granted is for the execution 

of ~ agreement and the issue of notes only and is not to be con

strued as indicative of amounts to be included in a future r~te 

base for the purpose of determ1nfng just and re~sonable rntes. 

5. The authority hereL'>'), gro.nted 'vi1l become effective 

when The California Oregon Power Company has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is 

C6,OOO. 

Da ted at San Fr:!.ncisco 

day or (!l.-;t-r-L.J7 ,J ,1957. 
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,f':/t , California, this L -
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Commissioners 


