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Decision No. w2730

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CALIFORNIA ELECTRIC POWER COMPANY

for Authority to Refund Certain

Obligations to Bank of America Application No. 39455
National Trust and Savings

Association by Issuing Short-

Term Promissory Notes.

OPINIQON AND ORDER

In this dpplication the Commission ic asked to make an
order authorizing California Electric Power Company to issue notes
in the eggregate principal amount of not exceeding $4,500,000 for
the purpose of refunding outstanding indebtedness.

The application shows that on October 5, 1956, the company
entered into 2 loan agreement with the Bank of America National
Trust and Savings Association providing for a revolving iine of
credit of $12,000,000 from October 3L, 1956 to October 31, 1957,
and that on September 10 of this year, it had outstanding notes,
pursuant to the terms of such loan agreement, in the total amount
of $5,750,000. The application further shows that applicant made
provision for the payment of a portion of the ocutstanding notes
through the issue of $7,000,000 of cumulative preferred stock recent-
ly authorized by the Commission, but that it 1s contemplating pro-
ceeding with additional borrowings during October.

No cuthorization was obtained from this Commission for the
issue of the notes because each note, by its terms, matured in lees

thon 12 months from the date of issue and no note has béen renewed,
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However, on August 30, 1957, applicant entered into a new loan
agrecment with the bank providing for a revolving line of ¢redit
of $15,000,000 rumning from October 31, 1957 to October 31, 1958,
by the terms of which applicant will be required, among other
things, to refund all notes outstanding on October 31 of thils year
which were issued under the loan agreement previously executed und
now in effect. Accordingly; applicant seeks permlssion to issue
renewal notes up to $4,500,000 to meet this refunding obligation.
The new notes will be payable not more than 12 months after date
of Issue and will bear interest at a rate which shall be equal at
all times to the bank's prime rate as determined for 90-day to

180-day prime commercial loans.

The Commission has considered this matter and is of the
opinion that & public hearing is not necessary in this proceeding,
that the money, property or labor to be procured or paid for by
the issue of the notec herein authorized is reasonably required by
appllicont for the purpose specified herein, that such purpese is
not, in whole or in part, reasonably churgeable to operating ex-
penses or to income, and thet the application should be granted;

therefore,
IT IS HEREBY ORDERED as follows:

1. California Electric Power Company may lssue 1ts
promissory notes, under the loan agrecment with the Bank of America
National Trust and Savings Association dated August 30, 1957, in
the aggregate principal amount of not exceeding $4,500,000 for the

purpose of refunding unpaid notes issued under the previous loan

agreement dated October 5, 1956.
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2. Califormia Flectrice Power Company shall file with the
ission a report, or reports, as required by General Ofder
No. R4=A, which order, insofzr as applicable, is made a part of
this order.

3. The authorization herein granted is for the issue of
notes only and is not to be construed as indicative of amounts to
be included in a future rate base for the purpose of determining

just and reasonable rates.

4. The authority herein granted will become effective
when California Electric Power Company has paid the fee presceribed
by Section 1904(b) of the Public Utilities Code, which fee is
$2,750.

Dated at isco , Califomia, this 2.& %

day of /7212?111f2£,
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Commission"rzi_J&w;E_unnxmnaL____. boing

pecessarily absent, il not porticipate
in tho disposition of this prococding.




