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Decision No. 55733 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
CALIFORNIA ELECTRIC PO'VTER COMP.ANY 
for Authority to Refund Certain 
Obligations to Bank of America 
National Trust and Savings 
Association by Issuing Short-
Ter.m Promissory Notes. 

Application No. 39455 

OPINION P-ND ORDER 

In this applic~tion the Commission is asked to make an 

order authorizing California Electric Power Company to issue not~s 

in the ~ggregate principal amount of not exceeding $4~500~OOO for 

the purpose of refunding outstanding indebtedness. 

The application shows th~t on October 5" 1956, the com~any 

entered into a loan agreement with the Bank of America National 

Trust ~d Savings Association providing for a revolving line of 

credit of $12,000,000 from October 31, 1956 to October 31, 1957~ 

and t.1-J.at on September 10 of this year, it had outstanding notes, 

pursuant to the terms of such lo~ agreement, i'n the total amount 

of $8~750,OOO. The application further shows that applicant made 

provision for the payment of a portion of the outst~nding notes 

through th€ izsue of $7,000,000 of cumulative preferr~d stock recent­

ly authorized by the CommisSion, but thz.t it is cont~rnplo.ting pro­

ceeding With additional borrow~gs during October. 

No cuthorizution was obtaL~ed fro~ this Commission for the 

issue of the notes because each note, by its ter.ms~ matured in less 

than 12 months from the date of issue ~d no note has been renewed. 
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However, on August 30, 1957, o.Pl'11cant entered into a ne~·r loan 

~.grecment ",10th the bank providing for a revolving lint:' of credit 

of $15,000,000 running from October 31, 1957 to October 31, 1958, 

by the terms of which applicant will be required, ~ong other 

things, to refund all notes outst~,nding on October 31 of this yedr 

which w~re issued under the loan agreement previously exe~ted ,~d 

now in effect. Accordingly, applicant seeks per.mission to issue 

renewal notes up to $4,500,000 to meet this refunding obligation. 

The new notes 'Will be payable not mo:ce th:;'.n 12 months after d='.te 

of issue and Will bear interest at a ~ate which shall be equal at 

all times to the b~Ts prime rate ~s dete~nined for 90-day to 

lSO-day prime commercial lo~s. 

The Commission has considered this matter and is of the 

opinion that ~ public hearing is not necessary in this proceeding, 

that the money, property or labor to be procured or paid for by 

the issue of the notes herein authorized is reasonably required by 

app11c~t for the purpose specified herein, that cuch purpose is 

not, in whole or in p~,rt, reasonably cho.rgeable to operating ex­

penses or to income, and t~t the application should be gr~ted; 

therefore, 

IT IS EEREBY ORDERED as follows: 

1. California Electric Power Company may issue its 

promissory notes, under the loan aGreem0nt with the B~ of America 

National Trust ~~d Savings Association dated August 30, 1957, in 

the aggregate princip&l amount af not exceeding $4,500,000 for the 

purpose of refunding unpaid notes issued under the previous loan 

agreement d~ted October 5, 1956. 
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2. California. Eloctric Power Company sh~l file with the 

Commiszion a report, or reports, as required by General Order 

No. 24-A, w.nich order, insofcr as applicable, is made a part of 

this order. 

3. The authorization herein granted is for the issue of 

notes only ~d is not to be construed as indicative of amounts to 

be included ~ a rut~e rate base for the purpose of determining 

just ~d reasonable rates. 

4. The authority herein granted will become effective 

when California Electric Power Company has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is 

$2,750. 

&.n Fr:lJlCiscC) '"\ /7 ~ Dated at ___________ , California, this.l .?L. 

day of rar:i?l":£(.. 

...... _ ... t-t •• ! ••• ~ ......... . 

, 1957. 

COlmUl.s:Jj,.one:Y;'$ 

- -Po't'or E. It.1tcholl: 
C01l'l1I11::;'::;1on"r",;<: Rn¥ E Uatm:einer • bo1ng 

nece:::lrily t\b~cnt. ':~i:l :-:.ot. pO.rt1c1pute 
in tho di~~o:ition or th1~ procoeding. 
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