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'c:.J::'~­
'vv"'~::N Decision No. ____ _ 

BEFORE THE PUBLIC UTILITIES CO~1ISSION OF THE STATE OF CALIFORNIA 

In the Matte~ of the joint Application 
of 

EXETE...~ TELEPHONE COMPANY, LTD. and 
CORCORAN TELEPHONE EXCHANGE for an 
order author1ztng Exeter Telephone 
Company, Ltd. to sell 2nd convey 
its telephone system to Corcoran 
Telephone Exchange 

Application No. 34044 

SECOND supPLEMENTAL ORDER 

By Decision No. 48297, dated February 24, 1953, in this 

proceeding, the Commission authorized Exeter Telephone Comp~~y, 

Ltd. to sell and convey its telephone system to Corcoran Telephone y 
Exchange. In authorizing this transfer, the CommiSSion 

included, <lS Ordering Paragraph 5 of' its decision, the following 

provision: 

"Corcort.n Telephone Exchange shall set up ~.nd 
maintain its records so as to show for each exchange 
'~he investment in plant, the relo.ted depreciation re­
serves, and the revenues ::l.Ild e~1'enses." 

Subse~uent to 1953, Central Californi<l Telephone Company 

~c~uired or constr~cted telephone exch~ges at Alpaugh, Lineen, 

Clements, Farmington ~~d McFarlane. It thus, at the present time, 

operates seven telephone exchanges o.nd, in compli.2.nce with the 

Commission's deCiSion, ma1nt~ins its records in such form as to 

show the L~vestment tn plant? related depreciation reserves , the 

revenues and expenses applicable to e~ch e~ch~ge. 

if 
Name subsequently ch~ged to Centr~ California Telephone Company. 
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The company has found it advisable" for managerial pur­

poses" to maintain a record of pl~t investment and the rel~ted 

depreciation reserves by exch~nges and, under its billing practices" 

the detail as to revenue is avo,ilo.ble by exchanges. However" und~r 

its present method of operation, the segregation of e:~enses to 

e:;:changes involves the use of :;i. number of estin:..:ltes c.nd the main­

tenance of considerable accounting detn,il and tho r esul ts produced 

do not appear to justify the added accounting costs associ.:lted thore­

~th. Under these Circumstances" it appe~rs th~t the Coomission f $ 

order should be modified" as herein provided, so o.S to PC1'"mit 

Central California Telephone Company to revise its accounting 

procedures and henceforth to keep expense accounts for the system 

as a wholo; therefore, 

IT IS HEREBY ORDERED as folloW's: 

1. On and ~rter Janusry 1, 1958" the provisions of 

Ordering Paragraph 5 of DeciSion No. 1~S297, doted February 24, 

1953, are modified so as to pel~t Central C~lifornia Telephone 

Company to maL~tain its record of opero.ting expenses for the system 

as a whole, provided, however, that such record of oper&ting ~xpenses 

will be maintained in such mor.ner thot eA~ens'~s for :my e:~change may 

be computed for a specific period" if the need &rises. 

2. In all other r~spects, DeCision No. 48297 remains 

ur..ch:l.."'lged. 
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:3. The effective date of this order will be 20 days 

after the date hereof. 

Da ted at San Fr:::neieeo , California, this 

:2.fth day of t2cZ2ri:/d , 1957. 

,. 

'~~r:....-.'-<.c~ Pres1deX}':t 
--

...... 

Commissioners 
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