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Decision No. 557~h 

BEFORE THE PUBLIC UTILITIES CO~lISSION OF THE STATE OF CALIFORNIA 

In ~1e Matt~r of the Joint Application of 
CENTRAL CALIFORNIA TELEPHONE COMPANY ~ a 
corporation~ and JOHN F. NEHER AND MAE 
NEHER, his wife, doing business as 
F.AmlINGTON TELEPHONE COMPANY for an 
order authorizing John F. Neher and 
Mae Neher, his wife, to sell their 
telephone system to Central California 
Telephone Compsny. 

Application No. 37348 

FIRST supPLEMENTAL ORDER 

By Decision No. 52138, dcted October 25, 1955, in this 

proceeding, the Commi~sion authorized John F. Neher and Mae Neher, 

doing business as F~r.mincton Telephone Company, to sell and convey 
the~~ te~ephone system to Cent~a~ Ca~~rorn~a ~e~ephone Company. In 

authorizing this transfer the Commission included ~s Ordering 
P~r~graph 4 of this decision the follo~g ~rov1s1on: 

"Central California TeJ.ephone Company sha.ll set up 
~~d maintain its records so as to show for Farmington 
exchange the J~v~stment in plant, the related deprecia
tion reserve, and thc revenues and expenses." 

At the time of fil~ng its application in this proceed1ng 

Central C~lifornia ~ele,hone Com~~y operated exchanges in Corcoran 

~d Exeter. It subsequently acquired or constructed telephone 

exchanges at Alpaugh, Linden, Clements and Farm:tngton. It thus, 

at the present ttme, operates seven telephone exchanges and, in 

compliance with decisions of thic Commission, mzintains its records 

in such form as to show the i.nvestment in plant, related deprecia

tion reserves, and the revenues and expenses applicable to each 

exchange. 
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The company has found it advisable, for managerial pur

poses, to maint~1n a record of plant investment ~d the related 

depreciation reserves by exchanges and, under its billing pr~ctices, 

the detail as to revenue is available by exchanges. However, under 

its present method of oper~tion, the segreg~t10n of e~~enses to 

exch.anges involves the use of D. number of estil:lates and the main

tenance of consider~ble accounting detail and the results produced 

do not appe~r to justify the accounting costs associnted therewith. 

Under these Circumstances, it appe~rs that the CommiSSion's order 

should be modified, as herein provided, so as to permit Centr~l 

C~lifornia Telephone Company to revise its accounting procedures 

~d henceforth to keep expense accounts for the system as a whole; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. On and a,iter JanUAry 1, 1958, the provisions of 

Ordering Paragraph 4 of Decision No. 52138, d~ted October 25, 1955, 

are modified so ~s to permit Central California Telephone Company to 

maintain its record of operating expenses for the system as ~ whole, 

p~ovided, however, that such record of operating expenses will be 

m~inta1ned in such m~~er th~t expenses for any exchange may be 

ccm,uted fo~ a specific period, if the need arises. 

2. In all other respects, Decision No. 52138 rem~ins 

u..'"lchanged. 
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3. The effective date or this order will be 20 da,ys after 

the date hereof. 

0 ____ ..:.-, - . .;/ ~ 
Dated at ___ ~ __ ~"_i.IoU~ _____ 1 CnJ.iforn1a

l 
this ~ 

day of COcM'-& ' 

........... 

'-----

Commissioners 
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