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Decision No. 95738 0 RD@HNML

BEFQRE THE PUBLIC UTILITI®S COMMIRSION OF THE STATE OF CALIFOENIA

In the Matter of the Avnlication of
CALIFORNIA INTZARSTATE TELEPHONE COMPANY
for authorily to issue aznd sell 150,000 ) Application No. 35427

(and First Amencment)
shares of its common stock ($5 par value).)

In this eapnlication, as amended, California Interstate
Telephone Connany seeks an order from this Commission authorizing
it to issue and sell 150,000 shares ($750,000 nar valuej of its
common stocik for the purnose of paying indebtedness, financing
the acqulsition of property and the construction, comnletion,
extension and improvement of its facilities. and for maintencnce

and improvement of its service to the nublic.

Applicant is a California corporution enraped wiimarily
in the business of supplying telephone service to the »ublic in
portions of the counties of Alnine, Inyo, Kern, Mono and
San Bernardino, in the State of California, and in nortions of the
State of Nevada. It hus rovorted its onerating revenves ond net
inceome; a3 follows:

Operzting Net
Revenues  Ingome

1954 (Merch 25 -~ December 31) $1,963,096  $232.017
1955 2,756,793 336,269
1656 3,189,287 314,870
1957 (Januery 1 - August 31) 2,384,370 304,062
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Schedule (a) of Exhibit A attached to the application

shows that applicant has been raying quarterlv dividends of

17-1/2 cents on its outstanding shares of common Stock.

A summary statement of anplicant's assets and liabili-

ties, as reflected in its August 31, 1957 balance sheet, follows:

Ascots

Inveswment in telephone plant,
less reserve for depreciation
Current assets -
Cash and working funds
Accounts receivable
Material and supnlies
Prepaid expenses
Unamortized exnense on bonds
Unamortized expense on debentures
Other deferred charges

Total assets

Liabilitles

Bonds

Debentures

Current liabilities «
Notes nayable
Accounts nayvable
Accrued and other liabilities

Deferred credits

Preferred stock

Common stock ecuity -
Common stock
Premium on common stock
Capital stock exnense
Surnlus :

Totzl liabilities

(Deduction)

$234,27%
300,959

620.604

$600,000%
188,026
243,339

ﬁ%,szg,ogo
11752%)

223042

$12,847,761

1,155,882
320147
120,421
29,670

0 551

914,195,432

$ 5,899,000
1,459,000

1,531,365
209,745
1,930,069

3.166.322
$14,195.432

% Increased to £750,000 on September 10, 1957.

The increase in the number of telerhones in service is

srown by the following tabulaztion:
Decemder 31, 1954 . .

Decenmber 31, 1955

December 31, 1956 .

July 31, 1957

.. 12,192
13,881

. . 16,086

- . . 17,513
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Applicant proposcs to effect a rublic sale of the
150,000 shares of its common stock throuch a group of undervriters
represented by William R. Staats & Co., who will be =aid a com-
mission enval to 6 ner cent of the sales orice naid for the shares
by the »ublic. t is anticipated that the shares will be sold to
the pudlic at a urice not to exceed $12.50 ner share, although the
final arrangements have not becn made and the »rice is not known at
this time. However, assuining a price of $12.50 ver share and
reflecting the é ner cent commission, anplicant's canital rotios
adjusted to give effect to the nroposed issue of 150,000 suares of
common stock, as compared with its ratios at August 31, 1657, are

as follows:
August 31,

1957 Pro Feorma
Bonds L7.37% ARV
Debentures 11.71 10.25

Preferred stock 15.50 13.55%
Common stock enuity 25 42 _534.75

109, QO% 100.00%

The purpose of the »roposed finmancing is to grovide
applicant with funds to enable it to li~uidate indebtedness and to
fintnce construction costs. Applicant renorts that its short-ternm
bank borrowings now amount to $750,000 and will be inereased to

¥850,000 by the time the common stock money becomes available and

that its construction budget for the year ended March 31, 1658 is

92,445,000 ané for the year ended March 31, 1659, %2 808,000.
Included in the construction »rogram are the following itoms:

Bishor=8an Berncrdinoe mierowave
installation 300,000
Bishon traffic dbuilding 150,000
Central office and outside nlant
additions exchanres 250,000
Subscriber installations 80,000
Additional toll facilities 200,000
Purchase of land, buildine, furniture,
fixtures and work equinrment 50,000
Total $1.030.000

o - ——
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Tt is clear that anplicant does not have sufficient cash
on hand to linuidate its short-term borrowings and to meet its con-
struction nrogran. A review of the rroceeding indicates that
apslicant will have need for funds from externzl sources and that
an order is warranted authorizing the issue of additional shares of

common stock at this time.

Te authorization herein granted for the issue and sule
of shares of comnon stock is not to be comstrued as indicative of
amounts to be included in a future rate bese for the nurpose of

deternining Jjust and reasonable rates.

QRDER

The Commission having considered the above entitled
matter and being of the orinion that a public hearing is not
necessary, that the application should be granted, as herein nro-
vided, that the money, nroperty or laber to be nrocured or :.aid for
by the issue and sale of the shares of common stock herein author-
ized is reasonably reruired by applicant for the murroses specified.
herein, and that such purnoses ure not, in whele or Ia nurt,

reasonably chargeable to operating expenses or to income, thereiore,
IT IS HEREBY ORDERED as follows:

1. California Interstate Telephone Company, on and
after the effcctive date hereof and on or before December 3L, 1S57;
may issue and sell 150,000 shares of its common stock at a srice to
be fixed in a sunplemental order.  Annlicunt shall use the uroceed:

for the ~ursoses set forth in this application, as amended.




2. The auvthority herein granted will become effective
when the Commission, by sunplemental order, has fixed the rrice

at which suild shares may be sold.

3. Celifornia Interstate Telephone Comrany shall file
with the Commissien menthly revorts as recuired by General Order
No. 24-A, which order, insofar as apolicable, is made & rart of

this order.

Dated at __ Son Fronciso , California, this,% day

ofﬂW//g‘ . 1957.

President

-

Commissioners




