
Deci sion No. ____ 5:..;;.5 ..... 7 ...... M~;.;..S~_ 

BEFORE THE POBLIC OTILITIES COMHISSION OJ:i' THE STATE OF CALIF01~.NIA 

In the Matter of the A9~lication of ) 
· · CALIFOBNIA INTERSTATE TELEPHONE COMP Al~Y ) 
· · for ~:l.lthori ty to issue !l.."'ld sell 150; 000 ) 
· · shares of its co~non stock (~5 par value).) 
· ~-~---~~-----~-~~-~~-. 

o PIN ION ..... -.-- ............. 

Application No. 39427 
(and First Amendment) 

In this a,:licution J ~s amcnded~ California Intc~state 

Tele,hone COl"l1?a.ny seeks an orC:er from this C()mmission authorizing 

it to issu~ z.nd sell 1;0.:.000 sbarcs (*j750~OOO:,ar v<;;.luc) of its 

corn:non stock for the !'ur,osc of !'aying indebtedness.:. financing 

the ac<'!uisi tion of pro!,crty and tlle construction .. corr.,letion,; 

extension 3J1d i!llprov~c.ent of i t~ facili ties ~ and for raa,:Lntenc.ncc 

and i~~rovemcnt of its service to the r-ubliC. 

. ... 
A"licc.nt is a Ca.lifornia corporu.tion ene-aced ,riruari1y 

in the business of SUP2)lyine t~lephone service to the ,,,,bllc in 

l)Ortions of the countit)s of Al,inc .. Inyo; Kern J Hono and 

Sm! Bernardino" in the State of California. and in !"Jortlons of the 

Stote of Ncv~da. It h;;.s r:-:::ortcd its o,crD.tins rcv.;nues (~.n(1. net 

inCO:l0) .?s follous: 

lS'54 (M~rch ~5 - December .31) 
1955 
1956 
1 S'S7 (Januc.ry 1 - Aue:ust ;31) 

... 
-,J.-

Operating Net 
BgvemJCs Income 

$1 .. 963~096 
2;;756,,793 
3 ... 189,,287 
2~384 .. 370 



A.3C;427 e 
". 

Schedule (a) of Exhibit A attached to th~ a~plication 

shows that a,~11cant has been payine quarterly dividends of 

17-1/2 cents on its outstandin~ shares of common stock. 

A summary statement of applicant's assets and liabili

ties .. as reflected in its Auzust 31 .. 1957 balance sheet; follo .... rs: 

A~s~t$ 

Investment in tele~hone plant~ 
less reserve for denrecia.tion 

Current assets - -
Cash and working funds 
Accounts receivable 
Haterial and 5u"lies 

Pre~aid exnenses 
Unamortized eXljenSe on bonds 
Unamortized e~ense on debentures 
Other deferred-charges 

Total assets 

Bonds 
Debentures 

L1abtlbt1es 

Current liabilities -
Notes !layable 
Accounts navable 
Accrued and· other liabilities 

Defer:-cd credits 
P::-ci'erred stocl~ 
Common stock e~uity -

COIn."Don s to ck 
Preillium on common stock 
Ca~ital stock e~ense 
Sur:.lus . 

Tot~l liabiliti~z 

(Decl~s..t.i2n) 

~,1,520"OOO 
1;0 L..2c;" 50Q 

Qj7., :?23) 
334,{)45 

$12,,847,,761 

$ 5~699~OOO 
1~459"OOO 

1 .. 531,,365 
209,,745 

1~930JOCO 

~, 166_-32' 

ij.~ll.h lj.5..l.~'2Z 

* Increased to i750~OOO on Se:tember 10. 1957. 

The increase in the number of t~10thones in service is 

shown by the folloWine tabulation: 

December 31~ 1954 • • • 
December 31~ 1955 • 
December 311 1956 • • 
July 31" 1957 • • 

- 2-

• • 12192 
• • • . 13;881 

• l6J OS6 
• 17,,513 



A"'r)11cant oronoses to effect il 1"ub11c s;,.le of the a .. •• .. 

150 1 000 shares of its common stock throueh a erou~ of underv~1ters 

re,resented by l.;rillia.'n R. Staats & Co. J who will be :~3.1d a CO:ll

mlssion et~ual to 6 !iCr cent of t.."le sales price :'3.10. for the shares 

by t..'1.e ::>ublic. It is antic1,atcd that the shar0s ~~ll be sold to 

the :)u'bl1C at a :lrice not to exceed. :~12.50 ,er share" although the 

final arraneements have not been made and the ~rice is not l{nown ~t 

this time. H01.,rever J 8.~su!'lJlnz a l'rice of ~;l2. 50 !~er shD.re and 

reflectinz the 6 ,er cent comroission~ a~~licantte ca:.it~l r~t1os 

adjusted to elve effect to the ~ror.osed issue of 150)000 shares of 

COllll'llOn ztock .. as cO:J?arcd With i tz ratios at August 31~. 1957 ~ .:~re 

as follows: 

Bonds 
Debentures 
Preferred stock 
Common stock c~U1ty 

August 31) 
1"57 

47.37% 
11.71 
15.50 
2~. 1*:2 

lQD.OO.% 

41.441.
lO.25 
13.56 

-3.ij .• 7; 

190 •00% 

The ,ur~ose of the ,ro,osed rinancln~ 1s to ~rovlde 

applicant 1,"1 th .funds to enable it to 11':,uidate indebtedness ~nd to 

fin~ce construction costs. Applicant rc~orts that its ,short-te~ 

bank borrowines now amount to ~750)OOO ~~d w1ll be increased to 

Q850.000 by the time the common stock money becomes avail~ble and 

th~t its construction budget for the ye~r ended March 31J 1958 is 

~:2.;445~000 and for the year ended March 31 .. lC;59~ $=' .. 808.,000. 

Includ~d in thc~ construction ,roera:m are the follow~ne: i teres: 

Bisho-I-San Berne rdino microwave 
installation 

Bisho~ traffic building 
Central office and outside Dl~t 
additions excbanf1(3 

Subscriber instali~tions 
Additional toll facilities 
Purcl'l:::Lse of 1M-d .. buildine; ±"urniture

J 

fixtures and 'Hork e(~u1l)ment 
Total 

-3-

;~;300~000 
150)000 

250.;.000 
80.;.000 
200~OOO 



A.39427 -

It is clear that applicant does not h~.ve s~fricient c~,sh 

on hand to li~uidate its short-term borrowings and to meet its con

struction !,rogram. A review of the ~roceecling indicates that 

ap,licant will have :leed for fUnc:.s from external sources and that 

an order is warranted authorizing the issue of additional shar~s of 

common stock at this time. 

The authorizo.tion herein eranted. for tbe issue ,md s~le 

of shC'.t'es of com.'1lon stock is not to be construed as indj.cative of 

amounts to bE: inclucled in a future ra.te be.sc for the !lurr)ose of 

deter~inine just and re~sonable rates. 

The Commission havine considered the above ~ntitl~d 

matter and bein~ of the o~inion that a ~ublic hearinB 1S not 

necessary) that the a"lication should be granted~ as herein ~ro

vided ... that the ~oney J ,ro~E::rty or labor to be :!rocured or :,a1d for 

by the issue and sale of the shares of common stock herein nuthor-

izeo. is reasonably !'e,,;uired by a~!,licant for the !lur!'o$cs sI,ecifieo· 

herein. and that such pur!'oses :11"e not~ in whole or in ~~:,:;.rt. 

re~sonably chareeable to o~)eratine ex,ense~ or to income, ther~for~. 

IT IS HEREBY ORDERED as follows: 

1. California Interstate Tele~hone Com~anv on and .. -- ... 
after the effective d~tc hereof and on or before December 3l; 1)57~ 

may issue and sell 150,,000 shares of its common stock at a ~·'rice to 

be fixed in 0. sU!lple:nental order. A"lic~t shall use tLle >roceed: 

for the ~ur)oses set forth in this a'9licat1onJ as amended. 

-4-



2. The authority herein er,mted will become effective 

when the Commissitm .. by sU'l"lement<!l order" has fixed the "rice 

at 'which said shares may be sold. 

3. California Interstate Telephone Coru~"any shall file 

wi th the Co:n:nissit".ln 1))c,nthlJ' :::-eports (lS ref~ui 'red by General Orcl.er 

No. 24-A;,. which orde:t' J insofar as a"licable" is 1"lade a .~a.rt of 

this o:rder. 

Dated at "San Frandsco 
.::--:;-' -

of tf!)td-t4 
) California;- thiS~ day 

.; 1957. 

Pre-si-dent 

Commissioners 


