
A.39472 MON 

Decision No. _ .... 510.000~ __ ~7;...41 ... ,._·~_ 

BEFORE TEE PUBLIC UTILITIES CO~l!SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applic~tion of 
SOUTHEHN CALIFORNIA FREIGHT LINES, 
a corporation, BOYLE & SON 1 a 
corporation, COAST LINE TRUCK 
SERVICE, INC., a corporation, 
and SOUTHERN C)~IFORNIA FREIGHT 
FORVARDERS, a corporation, 

and Application No. 39472 

In the Matter of the Application of 
SOUTHERN CP~IFORNIA FRBIGHT LINES, 
LTD., a corp~ration, CARROLL J. 
ROUSH, TRP~SPORT EQUIPMENT CO., INC., 
a corpor~tion, ~~d CALIFORNIA TERMINAL 
COMPANY, a corporation, for authoriza­
tion to execute mortgages and for 
~Aemption orders. 

o PIN ION - .... --'-'----

In this applic~tion there is presented to the CoI11l!l1ss1on 

the matter of the acquisition by Carroll J. Roush of the outstanding 

stoci{ of Southern California Freight Lines, Ltd., and the execution 

• I -1 I 
o~ encumbrances by public utility comp~~ies which are sUbsidlarles 
of Douthern Calltornla. Trre16ht Lines, Ltd. 

Southern California Freight Lines, Ltd., is a California 

corpor~tion. It is not engaged ~ ous~ess as a puol1e utility 

but tunctions az a holding company, being the owner of ~ll the out­

standing stock of the folloWing corporations: 

Public Utility 

Southern California Fro1ght Lines 
:Boyle & Son 
Coast tine Truck Service, Inc., 
Southern California Freight Forwarders 
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Nonutility 

Direct Delivery System, Ltd. 
United Truck Service 
International Expross, Inc. 
Transport Equipment Co., Inc. 
California Terminal Company 

The l?pplication shoW's that the subsidiary COl'O.l)~1es have 

been oper~.ting at substantial losses during the past t,.,ro years ~d 

h~vc been unable to meet theil" obligations as they mature, end 

that, in order to ~rovide me~s for taking care of such obligations, 

the management has entered into negotiations which have culminated 

in an agreement, dated September 10, 1957, looking tow~rd the acqui­

sition of the stock of Southern California Freight Lines, Ltd., by. 

Carroll J. Roush and the investment by said Roush in the combined 

enterprise of an amount, up to but not exceeding $1,66;,330, deemed 

necessary to restore the subsidiaries to a solvent basis. Under the 

proposed arr~gements, Carroll J. Roush ~11 advance said sum to the 

holding company WhiCh, in turn, will lend to the subsidiaries, both 

utility ~nd nonutility, sufficient sums of money to enable them to 

make payments on account or their respective indebtedness, the 

cunounts thus c.d.va.nced to be :ecured by deeds of tru:;t one cho.ttel 

r~ortg:;.ges cover1ng the operative ~d other properties of the sub­

sidiaries, and by .!l single deed of tnl.st ond chattel mortgD.ge to be 
11 

executed by the subsidia.ries jOintly. The agreement .fUrther 

contemplates that certain of the creditors, who arc deSignated as 

11 
The ~ounts to be ~dvanced to the public utility subsidiaries 
are as f 011 OWS: 

Southern California Freight Lines 
Boyle Be Son 
Coast Line Truck Service, Inc. 
Southern California Freight Forwarders 
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st~dby creditors, Y~ll agree to extend the time of p~y,ment of 

current obligations due them by any or all of the subsidiaries 

and the holding company. 

Carroll J. Roush, together with members of his f~mily, 

own all of tt~e issued and outstanding sh~res of capital stock of 

Or~gon Nevada California Fast Fro1ght, Inc., a California corpora­

tion which is engaged in bUSiness as a highway common carrier, 

although as an individual he 15 not eng.:lged 1.-:, bUSiness ~s a public 

utility. As stated, Southsrn Californiu Fr~izht Lines, Ltd., is 

not oper~,t1ng as :.l public utility, 1,ut us a holding com.,any of 

public utilities, and two of the subsidi~ry corporations, Trcnsport 

Equipne:lt Co., Inc., a..'1.d California Terminal Compm'lY, "rlhile not 

eng~ged in business as public utilities, own certain properties 

which are leased to one or the other public utility subsidiaries. 

In order to avoid ~y adverse effects w~~ch may follow in the event 

hereafter they are clo,s5ified a,s public utilities because of these 

relationships and indirect control, Carroll J. Roush, Southern 

C~lifornia Freight Lines, Ltd., Trans~ort E~uipment Co., Inc., and 

California Termin~l Comp~y h~V0 requested the Co~~ission to m~~e 

its order exempting the.m from the proVisions of Articles 5 and 6 of 

Chapt~:r 4 of P~.rt 1 of' Division 1 of' the California Public Utili ties 

Code relating to stocks and security tr~nsactions of public utilit1e~ 

and tae transfer and encumbrance of utility property. 

Upon revie~~g this matter, we are of the opinion and so 

find that the proposed trans~ction will not be adverse to the public 

interest, that the application should be gr~ted, as herein provided, 
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th~t the money, property or l~bor to be procured or paid for by the 

~xccution of the encumbrances is re~sonably required for the purpose 

specified herein and that such purposes, except as otherwise cuthor­

ized, are not, in whole or in part, reasonably chargeable to operat~ 

ing e~"Penses or to income. 

The Commission having considered the above-entitled matter 

and being of the opinion that a public hearing is not necessary, 

therefore, 

IT IS .t1ERE9Y ORDEf'~D as follows: 

1. Southern California Freight Lines, Boyle & Son, Coast 

Line Truck Service, Inc., and Southern California Fr'~ight Forwarders 

may e~e~tc deeds of trust and chattel mortg~ge$ in, or substantiall~ 

in, the same form as those filed as Exhibits F, G, end H in this 

a.pplic~t1on. 

'2. Curroll J. Roush, Southern California Freight Linos, 

Ltd., Trzns?ort EqUipment Co., Inc., and California Terminal Company 

hereby are exempted from the provisions of Articles 5 and 6 of 

Chapter 4 of Part 1 of Division 1 of the California Public Utilities 

Code. 

3. Southern California Fr~ight Lines, Boyle & Son, Coast 

Line Truck Service, Inc., and Southern California Fr0ight Forwarders 

shall file with the Commission a copy of each deed of trust and mort­

ga.ge of chattels executed by them under the authorization herein 

granted. 
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4. T'ae authority herein gr..mted will become effective 

when applicants have paid the fees prescribed by Section 1904(b) 

of the Public Utilities Code, to wit: 

Sou them Co.1ifornia Freight Lines 
Boyle & Son 
COz.st Line Truck Service, Inc. 
Southern California Freight Forwarders 

$ 426 
25 

151 
1,014 

5. The authorization herein granted will e:tpire it 

.not exercised on or before March ;1, 1958. 

Dated Q.t San Fr~ncisco ~ Ca.l1!"ornia~ this ,,2?'....ch 

day of C£ffiifl..{A1 , 1957. 

Com..~:l.s s1on~rs 
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