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C=-O""'I-,{) Deelsion l~o.' __ "..;.;;)_~"";...J _,_~")_,\_, __ 

In the X-!sott",·r of the .-I.ppllc",o.tion ) 
'of 'SOt;TiiLR1~ C.·,!..,I ... ·'CRNI • ..:. 00·0.;) COr-iP.':'i~Y, ) 
,:.corporstion, under Sections 1002 ) 
;one. 100,5 of the Public Lt11itles ) 
Code, for ~ certific~te th~t puOllc ) 
convenience ~nd necess1ty requ1re ) 
t.ne exercise of the riehts Zlnd ) 
pri vi1e£es gr:?nted by vrdinc.nce No. ) 
C-:3701 of the City of Long Beach, ) 
C~l.1fornla. ) 

-----------------------------------) 

~'p1ication No. :39:312 

iiarry r_ .Letton, Jr • .;-nd Henry E. Lippitt., 2nd, 
by l"1?rrv P. L~ttQn. Jr. 1 for applictZlnt .. 

C PIN ION --------

Southe'rn Cd.1ifornla G~s ~omp~ny ~ a corporat1on, by the 

~bove-entitled applic~tion filed on Au~~st 7, 1957, requests a 

c.er,tlfics·te of public conven1ence end necessity to exerc1se tl1.e 
\ ',Ii 

rl~ht$ ~nd pr1vileges of fr~nchise Qrdinance No. C-:3701 granted 

by· the City of Long Be:;..ch, Los .-I.nge1es County, Ca11forn1a.. The 

ha..'"l.ehise Duthor1zes B.pp11cant, upon terms E-.nd condi tlons set forth 

in to.he ordin:;,nce, to lay, construct, operate, maint~in, rep:.'lr, 

re~l~ce 2nd/or remove in, u~on, along, across, over ~nd under 

cert~ in str:'ets of the City of i..ong .6ec' ch i£l.S set ou.t in the 

ord1nance, p1pe llnes ~nd other f~c11it1es for the purpose of 

carrying, ~ransport1ng, conveYing, conduct1ng and distr1bu.ting 

gas in ar~~s defined. ln the ordinance, e.nd to cont1nue to mainta1n 

and operate su.ch of said p1pe l1nes a!ld faci11 ties as were," on 
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JanUl?ry 29, 19.57, owned, maintained or operated by Southern 

California Gas Company wlth1~ ~ald city for the purpose of 

carrying, transportlng, conveying, eon~uet1ng and d1str1but1ng 

gas. 

A publiC hearing on the ~pplic~tlon was held before 

Examiner Kent C. Rogers on September 16, 19.57, in Los ~geles. 

Prior to the hearing notice thereof was published as requ1red by 

this Comm1ssion. l'here were no protests. 

The app11cant's Witness testified concern1ng the 

following r~cts: 

The franch1se referred to, a copy of which is attached 

to the c.pp11cation e.s Exhibit ".,,,11, i'i:S gr~.ntsd by the City of 

Long Bee.ch pursu0.nt to 1 ts churtcr c-.nd supersecles Los Angeles 

County Ordinances i~·os. 463-~S, 5l4-i~S, 51.5-NS and 676.5 to the 

extent that these franch1ses cover are8S w1th1n the City of Long 

Beach. Franch1se Ord1n~nce No. C-:3701 was adopted on January 29, 

19S7, bec~e effect1ve on March ;1, 19.57, and is for a period of 

35 ye~.rs fro!: the effect1ve date. ;... fce \.'il11 be payable to the. 

C1 ty of Long Bes;ch oz..sed upon the r~vcnues from gas sales plus 

the s1ze and length of certa1n of tl'l.e p1pes ~i th1n the city. 

Charges based upon the size and length of the pipe, in add1tion 

to the percent'~ge of revenue, apply to the ent1re C1ty TiJ1 th the 

exception of a small portion thereof descr1bed in Section 2-A of 

th~ ord1nance. iJ:'he fee for the entire C1ty \','111 be equivalent to 

2 percent of the gross annu~l revenues der1ved from the sale of 

gas ~)ithin the C1ty of Long .8e~ch. In a.ll port1ons of the C1ty, 

except that descr1bed 1n Section 2-.~ of the ord.1nance
l 

in addit10n 
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to the S21d 2 percent fee applicant will pay a fee equlvolent to 

one-half cent per i~ch lnt~r~al d1ameter per l1neal foot per 

ye9r for each pipe line maint~ined 1n pub11c str~ets In the C1ty, 

w1th a m1nimum of 2.;7 cents per l1neal foot of pipe. The portion 

of t~e franchise fee based upon footage end diameter of pipe is 

subject to 8.djustment 8t three-ye~'r intcrva.ls in the future based 

upon the dev1ation of the U. ~. oureau of Labor Statutes Index 

Numbers of ~vholes2.le Prices from a ba'se figure (See Section 4 of 

EXhib1 t "A II on the applice.tion.) 

A,plicant has filed written acceptance of the franchise 

as required by Section 22 thereof, a faithful performance bond as 

required by Section 19 thereof, and & public 11ab1lity ,1nsurance 

policy ::nd an indemnity bond as requ1red by Section 11 thereof. 

1he costs l~curred by the applicant in obtalnln; the 

franchise total CS84.1S exclusive of the costs 1ncident to this 

appllcstlon which amount to ~~0.25 and 1nclude ~~SO.OO for f1ling 

the app11ca tion 1f.:l th the Commission and ';;:10.25 for pub11cation of 

the notice of heering tnereon. 

Southern Ca11fornie G~s Company is now supplying gas to 

:?,p:proximately 5,860 customers in the City of Long Beech, the 

majori ty of whom are res1dentl2J.l customers. The gas serv1ce which 

the app11c~nt supp11es to them is essential because 1t proviaes gas 

for fuel requirements of tho home, ·which are princ1pally for 

cool~1~g, water heating.' space he~,tlng and refr1geration. In 

addit1on, the comp~ny sells gas to the City of Long Beach &t 

wholesale ratez to en&ble the City to meet 1 ts cus,tomer demands ~ 

Tl'll'3se whol(:sale sales amount to Z',pproximately 79 ·percent of the 

-3-



· . e 
.-.. )9312 - jm/ dr 

total volume of saies of Sou'i;hern California Gas Company in the 

Ci~f 0: Long Biach. 
, 

If gCl.s serv1ce·"by ap:.:'11c~J.nt were d1scont1nued in' the 

C1 ty of Long Beach the Company would "be una."ble' to' furn1sh t'Jholesale 

g~.s to the C1 ty, thus ser10usly affect1ng 1 ts serv1ce of supply 

needed. t.oill.eet demands for gas service to eX1st1ng and prospect1 ve 

customers.· ,In a.dd1 t1on, the domest1c customers 1l'l the C1 ty now 

served "by the app11cbnt would "be forc~d to seek serv1ce from some 

otner ~ource. If the compsny VJere del'l1ed the r1ght to serve ge.s 

to the C1ty 1t would Qater1c'lly deprec1ate the value of the . 

company's trens.m1ss1on and d1str1"but1on fac1l1t1es as they are So 

p.s...rt of ~n 1,ntegri:, ted g<"G system. Tho contl11uat1on of' ge..s service 

by appllc~,nt ',In the Cl ty of .wong 3each is il~ the public interest 
2n~ the excrc!se oy applicant of the r1ghts gr~ntcd to 1t oy 

Ord1~~ce No. C-J?Ol of the C1ty of LonS ~~ach 1s necessary to 

en~ble it to meet de~a.nds upon applicant for gas service to 

eXist1ng and prospect1ve customers. 

ThQ Cl.p.p11C<i1.nt egt1ma.~:::; that 1 ts cost under the terms 

of the franch1se ~"1l1 "be approximately ~42, 83'5 annually. 

Upon the record he~i~ the Comm1ssion f1nds thet public 

convenience ~nd necess1 ty requ1re the exerc1se "by the CI.pp11cant 

of the r1ghts, pr1 v11eses 8.nd f'ranch1se grz.nted to tl'le applic$.nt 

by franch1se Ordlnance ~o. C-370l of the C1ty of Long Beach, 

Los :'~"lgele$ County, Ca11forn1a.. The cert 1flc::·te of public con­

ven1ence and necess1ty herein granted 1s subject to the follow1ng 

prov).ci.on of law: 
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The Comm1ssion shall have no. p.o~er .. t6:authorize '. 
the c~pite.lization of the:fr~chise 1nvolved herein 
or this oertifics,te. of publio·oonvenienoe andneoessi ty 
or the right to own, operate.or enjoy suoh franohise or 
certific;;·te of public convenienoe 2nd neoessi ty 1n exoes..s 
of the zmount(exolus1ve of ~ny.tax or annual charge} 
actually p~id to the .St~te or to a political.su~~lvis1on 
thereof as the oonsider~·tlon fo·r .. the grant ~ suoh fran .. 
ohise, cert1f10ate of publio oonven1e~e Gnd necess1ty 
or right. 

o B. 0 E R -- ~-~ 

lhe above-entitlA~ applice,tion hav1ng beenf'11ed, a 

publio hear1ng havins ~n held thereon, the m~tter having been 

submitted, the Commission haVing made the foregoing finding and 

based upon said finding, 

It.r IS CrtD::RT::D that Southern Californ1a Gas Company, 

a corporation, be and it hereby is grented a certifioate that 

publiC convenience and necessity require the exercise by it of the 

rights, !'riv11eges and frl::lnohlse granted to 1t by fr~nch1se 

Ordinanoe No. C-)701 of t~1e City of Long Beach, State of Ca11fornia, 

W1110h ord1nenoe was adopted on the 29th day of J'anuary, 19.57, by t~'le 

C1ty Counc1l of sa1d City. 

The effeotive date of this order shall be tt'Jenty days 

after the date hereof. 

Ds-ted at __ S_8._l'l_Fr:l __ net_"sc __ o ____ , California, this ~8'~ 

day of _..;;:6~.".....;T;....;...,..;.._P-..r-....;,P._-~ __ _ 
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CommiSSioners 

. r6!er E. M1{~~~rr 
Ray E. Untereiner Comm1=c1oner~ ~ be1ng 

nece~S~r11y ab:ent. ~1d not part1c1pate 
in the d1~po:1t1on of this proceeding. 


