Decision lio. O«

soso ORIGHNAL

3 FCTT THT PUBLIC UTILITIE..CCMMIbSICN 08 TS 3TWT. OF C.LIFQRNI;

In the Metter of the applic.tion
of SOUTHLAN C..LISCRNIa G..> CONPanY,
= corporation, under Sections 1002
:nd 1005 of the Public Utilities
Code, for & certificste thet public
convenlence and necessity require
tee exercise of the rights and
privileces gronted by ardlnance No.
C-3701 of the City of Long Seach,
Celifornia,

avplication No. 39312

N Nl M M NP e M P N e

Harry 2. Letton, Jr. =nd denry E. Lippitt, 2nd,
oy Haxxy P, Letton, Jr., for applicant. -

Soutnern California Ges Company, & corporation, by the
ebove-entitled applicotion filed on august 7, 1957, requests & |
centlficate of public convenience and necessity to exercise the
rzéﬁ;s and privileges of frenchise Urdinance No. C-3701 granted¢
by-the City of Long Bewch, Los angeles County, California. The
fraachise suthorizes applicant, upon terms =nd conditioné set forth
in the ordinsnce, to lay, construct, operate, maintuin, repcoir,
renlace end/or remove in, upon, along, acroess, over «nd under
certain strrets of the City of Long ilecch as set out in the
ordinance, pipe Xlnes end other facllities for the purpose of
cerrying, transporting, conveying, conducting and distributing

gas in aress defined Iln tne ordinsnce, end to continue to maintain

and operate such of said plpe lines and facilities as were,: on




Januery 29, 1957, owned, maintained or operated by 3Southern
Californiza Gas Company within said city for the purpose of

carrylng, transporting, conveying, conducting and distributing

gas.

A public hearing on the applicoation was held before

Examiner Xent C, Rogers on September 16, 1957, in Los angeles.
Prior to the hearing notice thereof was published as required by
thls Commission. There were no protests.

The applicant's witness testified concerning the
following facts:

The franchise referred to, a copy of which is attached
to the application as Exhibit "a', wzs gronted by tae City of
Long Beach pursuant to 1ts churter «nd supersedes Los Angeles
County Ordinances Nos. 463=NS, 514-US, 515-NS and 6765 to the
extent that these franchises cover aress witain the City of Long
Beach. Frenchise Ordinance No. C-3701 was adopted on Jamumary 29,
1957, became effective on Mareh 31, 1957, and is for a period of
35 yeers frow the effective date., A fee will be payable to the .
City of Long Bezch dYased unon the revenues from gas sales plus
the size and length of certain of the pipes within the city.
Charges based upon the size and leﬁgth of the pipe, in addition
to the percentage of revenue, apply to the entlfe City with the
exception of & small portion thereof described in Section 2-4 of
the ordinance. The fee for the entire City will be equivalent to
2 percent of the gross amnuel revenues derived from the sale of
gas witnin the Cliy of Long Beach. In all portions of the City,

except thet deseribved in Section 2-4 of the ordinance, in addition
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t0 the szid 2 percent fee applicant will ray & fee eguivalent to
one-~half cent per inch internal diameter per lineal foot per

year for each pipe line maintsined in public stroets in the City,
with 2 minipum of 2,37 cents per linesl foot of pipe. The portion
of the franchise fze based upon footage snd dlameter of pipe 1is
subject to adjustment =t thrse-yesr intervels in the future based

upon the deviation of the U. 5. Bureau of Labor Statutes Index

Nunbers of Wholeszle Prices from 2 base figure (See Section &4 of

EZxhidbit "A" on thne applicetion.)

applicent nas filed written acceptance of the franchise
es required by Section 22 thereof, a falthful performance bond as
required dy Section 19 thereof, and & public liability insurance
policy snd an indemnity bond as required by Section 1l taereof.

lhe costs incurred by the applicant in obtaining the
{ranchise total $584.15 exclusive of the costs incident to this
application which zmount to #60.25 and include $50.00 for filing
the application with the Commission and $10.25 for publication of
the notlice of hezring thereon.

Soutnern Californis Gus Company 1S xow supplying gas to
approxizately 5,860 customers in the City of Long Besch, the
majority of whokh are residentisl customers. The gas service which
the applicunt supplies to them 2S essentizl because 1t provides ges
for fuel requirements of the home, which are pPrincipally for
cooking, water heating. space hesting and refrigeration. In
addition, the csmpany sells gas to the City of Long Beach at
wholesale rates to enable the City to meef its customer demands.

These wholesale sales amount to epproximately 79 percent of the




39312, Jm/dr

total volume of saleu 01 Southern Callfornla Gas Company in the
City of Long ouach.
If gas serviee by apviicant were diéconfinued in the

Clty of Long Beach the Company would be unable to furnish wholesale
g°s to the City, thus seriously affecting its service of supply
needed to meet demands for gas serv;ce to existing and prospective
‘cﬁstohers.--In additlon, the domestic customers in the City now
served by the appiiéént would be'fofced to seek service from some
otiner source, If the company weré denled the right to serve ges

To the City it would méterlally depreclate the value of the

company's trensmission and distribution facllities as they are a

part of an integrited gee system. The contlnuafa.on of gus service
oy applicent.in the City of wong 3each is in the public interest
ond the c#erclsc by applicaent of tae rights granted to 1t =N
Ordinance No. C-3701 of the City of Long Deach is necessary to
enzble 1t to meet deusnds upon avplicant for gas service to
existihg and prospective customers,

The applicant estimates that its ¢cost una;r the terms
of the franchise will be approximately 542,835 annually.

Upon the record herein the Commission finds that pubdblic
convenlence and necessity require the exercise by the azpplicant
of trne rights, privileges and franchise granted to the applicant
by franchise Ordinance No. C-3701 of the City of Long Beach,

Los ingeles County, Califormia. The certificste of public con-
venlence and necessity herein granted 1is subject to the following

\

provieion of law:
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The Commission shall have no power. to.authorize .

the capitalization of the. franchise involved herein

or this certificate of public .convenience and necessity
or the right to own, operate or enjoy such franchise or
certificzte of public convenience and necessity in excess
of the cmownt (exclusive of any tax or annual charge )
actually pald to the State or to a political subdivision
thereof as the considerstion for the grant of such fran-
chlse, certificate of pubdblic conveniepoe 5nd necessity
or rignt.

QRDER

The above-entitled apﬁlication having been filed, a
public hesring haéing Beer held thereon, the mutter heving been
subnitted, the Commission having made the foregoing finding and
based upon sald finding,

I7T IS CHDLRED that Southern California Gas Company,

& corporation, be and it nereby is grented a certificate that
public convenlence and necessity require the exercise by it of the

rignts, privileges and franchise granted to it by franchise

Ordinence No. C-3701 of tue City of Long Beacn, State of California,

waler ordinence was adopted on the 29th day of January, 1957, by the
City Council of sald City.

The effective date of thls order shall be twenty days
after the date hereof,

Deted at San Francisco , Californiz, this_RZ%

day of 0/'-;-/%":4“ , 1957. //@L
/qégp/ oty Fresident/

Commissioners

Poter E. Mitavarr

bora: _
Commissionerx Ray E. Unterainer » belng

necessarily gbsent, did npot partic¢ipate
in the disposition of this proceeding.




