ORICHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIE’.‘:‘.:IIA

Decision No.

In the Matter of the Application of )
PINEWOOD WATER COMPANY, a corporation,) Application No. 38785
for authority to increase rates and )
charges. )

Scott Elder, for applicant.
John D. Reader, for the Commission staff.

Nature of Proceeding

Applicant corporation by this application filed February 1,
1957, and amended August 1%, 1957, and again on September 6, 1957,
requests authorlty to increase its rates. The proposed rates are
estimated by applicant to produce a rate of return of approximately
5%% on a‘depreciated rate base which 1t computes as $53,589.
Public Hearing

Public hearing was held before Examiner John A. Rowe 1n
Lake Tahoe Community Presbyterian Church (between Tohoe Valley and
Al Tahoe), on September 1l, 1957, at which time evidence both oral
and documentary was adduced and the matter duly submitted for decision.
Adeguate notice of the application and of the hearing thereon was
given to the publlic and the customers, but no one appeared in
opposition.

Avvlicant's Overations

Thls utility obtains 1ts water from three wells located
within the service area. Two wells located in Lakeside Lodge
Subdivision are the main source of supply, since the two systems were

connected by the ins tallation of 1,500 feet of 4—inch pipe in 1956.




A third well is located in the Triangle Tract Subdivision. Pinewood
Terrace and adjacent ter"itory are also served and service will soon
be extended into a new subdivision known as Tahoe Terrace. Sone
other customers are served by means of a private pipeline, which is
not owned by applicant, 1ying_eaet of Lincoln Highway (U; S. Highway
50) to the Nevada Stateniine. This pipeline also extends almost
to the lake near the Nevada State Line. | o

The following tabulation summarizes the residential andt
business customers served during the summer and winter of‘1956

together with estimates of these customers for the year 1957.

Summer Season Year 1956 Est. Year 1997

Residential 139 150
Duplex 5
Business il

Subtotals

Winter Season

Resldential
Business

Totals

# Two additional customers served at unfiled.
annual rates, Included above.

Study by Commission Staff .

A study and report was prepared by the COmmission staff,
dated August 30, 1957 Also, Exhibit No. 7 1s a revision of this
report to reflect the additional request contained in the second
amendment to the application. Applicant estimates 1ts operating
revenue under present rates for 1957 as $10,240 and the staff as
$10,220. TUnder proposed rates applicant's estimate is $13,509 and
that of the staff is $13,040. Applicant estimates operating
expenses as $10,477 and the staff as $9,380. The staff computes the
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rate of return for 1957 under present rates as 3.23% and under the
proposed rates as 6.72%4. The corresponding percentages arrived at
by applicant are 1.45% and 5.58%. The staff uses a depreciated rate
base estimated at $%%,500 which is somewhat higher than the $53,589
figure of applicant. The differences are not very great and result
mostly from applicant's including electric power, office and rate

proceeding expenses which exceed those estimated by the staff and

from divergent views as to the method of treating replacement of
pipes and the effect upon the depreciation reserve. The necessity

for replacing pipes has been extensive. A large part of this work
nas been done but more will be required and is planned for next year.
Rates

Pinewood Water Company has flat and meter rate schedules
on file with the Commission for service 1n the area formerly served
by Lakeslde Lodge Utility and for service in the area formerly
served by T. F. Martin until July of 1948, and subsequgntly by
C. R. Parks, doing business as Pinewood Water‘Company. The rates for -
service in the Lakeslde Lodge area were authorized when this utility
was certificated by Decision No. 44979, dated November 8, 1950, in
Appliéation’Nc:. 31700, and the rates for service in Pinewood Heights
and Trlangle Tracts were authorized when this utility was certificated
by Decision No. 38907, dated May 6, 1946, in Application No. 27233.
The meter rates for the two areas differ materially, both as to form -
and the amount for minimum and quantity charges. However, the meter
rates are not being applied.

The orlginal application requested a winter season rate
for the Lakeslde Lodge Subdivision and vicinity only; however, an
amendment asks that the winter rates be authorized for the entire
area. The Inecrease which would result under the flat rates proposed
would be greater to the residential customers in the Plnewood and
Iriangle Tracts than to those in the Lakeside Lodge area.

The present and proposed flat rates are as follows:
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Seasonal Flat Rate Service

Rates Per Service Connection Per Season

Proposed Increased
Present Rates & Charges Rates & Charges
Both Service Areas

Pinewood Service Lakeside Service Area
Area - Summer Summer and Winter Summer Winter
Season Only Seasons -~ chh _ Season Season

For a single-family dwelling on a single premises $20.00 $30,00 8$40.00 $30,00
For a two-family dwelling on a single premises 55.00 75.00 55.00

For a hotel, apartment or motel, first unit or room. 30.00 %0.C0 30,00

For each additional unit with toilet, shower, lava-
tory and sink 35.00 20,00

- -

For each of the first four additional units (above one)
with toilet, shower and lavatory in a hotel, apartment
or motel wiih no more than five units

For the first five additional units (above one) with
toilet, shower and lavatory in a hotel, apartment or
motel with six or more units

For each additional unit (above six) with toilet, shower
and lavatory in a hotel, apartment or motel with more
than six units

v S ey e S En wg o ea B4 P b

For each additional unit without plumbing
For each additional utility building or public lavatory

For irrigation of lawns, shrubs, garden or trees for
the summer season per 1,000 sq., ft. of irrigated land

- Outside taps, each
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Special Conditions

1. The seasonal:charge -1s payablé in’advancé on or vefore the
initial day of the season. ,
2. The summer season is defined as the ‘six-month period May 1

~through October 31, and the winter season is'defined as the six-~month

pericd, November 1 through April 30. (Service in Pinewood Service Area

rendered in summer season-only under present rates).

3. All service.not covered by the above classifications vill
be furnished only on a metered -basls.

4. Meters may be installed at option’of utility or customer,
in which event service will be furnished 'only on the basis of
seasonal metered rates. When a customer desires to change from flat
to metered service, request must be made in writing.

Comparison of Fire Protection Rates

Rétes for private fire protection and for public fire
hydrants are presently on file for the Lakeside Lodge area only.
during 19561 revenue was obtained from one pfivate fire pfotéctiéh
conne§pion, and no revemue has been received for public fire hydrants.
About eight fire hydrants are located in the Lakeside lodge
Subdivision, and others are planned 1n the Pinewood and Trilangle
Tracts when this system 1s rebuilt. The following tabulation summar-
izes these present and proposed rates. Applicants plan to begin

charging for fire hydrants on July l, 1957.

tPresent Rates:Company Proposed Rates
:  Lakeslde :
: Service :
Ttem :  Ares Only @ Entire System

1. For private fire protection .
service:

For each inch of dilameter of -

service connection, per service

per month ° $1.00 $1.25
For public fire hydrant service -
(hydrants installed and owned- -

by utility)

For each 2=l/2xl-inch hydrant -

on a Y=inch malin, per month- 2,00

Tor each 2-~1/2xl~inch hydrant
on a 6-inch main 3.00
Tor each 2-1/2xl-inch hydrant
(hydrants furnished, installed

and maintained by .fire protection
district or other political sub- -
division) per month...
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Pinewcod Water Company
COMPARISON OF PRESENT AND PROPOSED METER RATES

Applicablility

Applicable to all metered water‘service furnished on a

seasonal basis.

Territory

(1) The unincorporated communities known as Pinewood Heights,
Pinewood Terrace and the Triangle Tract, EL Dorado County.

(2) The unincorporated community known as Lakeside Lodge
Subdivision and vicinity, El Dorado County.

Rates

Present Rates
(1) (2) Proposed
Pinewood Lakeside Rates
Service Area Service Area Entire System
Monthly Quantity Rates Rates Per Meter Per Month

First 700 cu.ft. or less,
included in minimum charge :
Next 1,300 cu.ft., per 100 cu.ft. § 0.25
Next 2,000 cu.ft., per 100 cu.ft. .20
Next 4,000 cu.ft., per 100 cu.ft. 175

First 800 cu.ft., or less per month $ %.00
Next 1,200 cu.ft., per 100 cu.ft. 40
Next 3,000 cu.ft., per 100 cu.ft. .30
Next 9,000 cu.ft., per 100 cu.ft. .20
All over 10,000 cu.ft., per cu.ft. .15

Seasonal Minimum Charge Rates Per Meter Per Season.
For 5/8 X 3/4-inch meter $20,00 $ 2%.00 $ 30.00
For 3/%-inch meter 30,00 5.00
For l-inch meter 5%,00 0,00
For l4-1inch meter 90,00 100.00
For 2-inch meter , 180.00- 200.00

The seasonal minimum charge will entitle the customer
to the quantity of water each month which one-sixth’
of the seasonal minimum charge will purchase at the
nonthly quantity rate. S

Special Conditions

1. The summer season is defined as the six-moﬁth perliod, May

,
1l,through October 31, and the winter season is defined as the six-

month period, November 1 through April 30. (Service in Pinewood

Service Area rendered in summer season only under present rates).
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2. The seasonallminimum”éharge i1s payable in advance on or

before the initlal day of the season.

3. The charge for water used in‘excess of the quantity allowed

cach month for the seasonal minimum charge may be billed monthly,

bimontply or gquarterly at the 6bfibn of the utility on a noncumulaw-.
tive monthly consumption basis.

Conclusions

':Certain of applicant's prébosed rates have not been Justi-
fied by evidence and will not be éﬁproved. Yo justification was
shown for a rate differential‘repreéentihg a sink in 8 rental unit
or for a charge for outside taps nor 4aid revenue estimates reflect .
such charges. With respect to applicant's propo#al to changeﬁits“'?
rire'hydrant schedule, no rate provision was made for utilify 6wned‘
hydrants. ‘The existing fire hydrant schedulé will therefore be re--
tained and no additional fire hydrant rates approved at thls tine. .
Should applicant enter into an agreement with publlic fire district
authorities, such rate modifications could be made In accordance
with the procedures outlined in General Order No. 96. = . ;

The record discloses that the utllity collected cergain
service connection charges from new customers 1n the Pinewood'Tract
during 1956. Such charges were ¢collected without authorizafién‘and
therefore must be refunded. The staff'engineer nade certaiﬁnother
recommendations relative to rates and operating procedures which
will be adopted in the order which follows. :_ |

It 1s found as a fact that the increases in rates -and
charges as approved are justified and that existing rates and'.
charges insofar as they differ therefrom are for the future unjust

and unreasonable.
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According to the testimony of record, a few customers along
an unowned pipe line ere.beiﬁg sefved'at otﬁer thaﬁ f1led tariff
rates. This has'been dcne upon advice or'counsel that service to
these customers 1s not a part of applicant's authorized utility serv-
ice and consequently such charges are not subject to filed tariffs. |
These customers are not located in applicant's presently authorized
service area and some“ere not even in the State'of California. By
Application No. 38510 applicant seeks authority to serve the territory
where such California customers are located The propriety of serving
these customers is a matter more appropriately to be considered in

that proceeding.

Based upon the evidence and findings and conclusions
contained in the foregoing opinion,
IT IS ORDERED:

(1) That applicant is authorized to file in quadruplicate with
this Commission, after the effective date of this decision and in
conformity with the provisions of General Order No. 96 the schedules
of rates attached to this order as Appendix A and upon not less than

five days' notice to the public and to this Commission, and to make

sald rates effective for service rendered on and after December 1,
1957. |
(2) That applicant shall diligently proceed to refund all

wnauthorized service connection cﬁarges coliected dﬁring i956 and
submit a written statement to the Commission on or before December
31, 1997, verifying that all such charges have been refunded.

(3) That applicant, within sixty days after the effective date
of this order, shall file in gquadruplicate with this Commission and

in conformance with the provisions of General Order No. 96, current




sample forms normally used in connection with customer service.

Such’ sample form tariff sheets shall become effective upon five days'!
notice to the Commission and to the public after filing as herein
provided.

(4) That beginning with the year 1957, applicant shall determine
depreclation expense by multiplying the depreciable utility plant
by a rate of 4.2 per cent. Applicant shall review the depreciation
rate using the straight-line remaining life method during 1959 and
thereafter whenever sudbstantial changes in utility plant occur and
at intervals of not more than five years, and shall revise the above
rate in conformance with such review. Results of these reviews shall
be submitted to the Commission.

(5) That applicant shall file on or before November 1, 1958,
four copies of a comprehensive map to an indicated scale not smaller
than 200 feet to the inch delineating by appropriate markings the
various tracts of land and territory served, the princlpal water
production, storage and distridution facilities, and the location of

the varlous water system properties,

The effective date of this deecision shall be twenty days
after the date hereof. )

Francisco o /
Dated at San , California, thisczﬁjé;éif

day of_k[zzZéééqf» y 19

Commissioners

Potor E. Mitchell
=9~ . siomerS Ray E. Untereiner . boinz
Ccarily abucat, L4 not participate
.o dispesition of this procooding..
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APPENDIX A
Page L of 5

;. Schedule No. 18
SEASONAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service furnishod on a seasonal basis,

TERRITORY |
‘The unincorporated aroas known as Pinowood Héights,'Pinewoéd Terrace,

Tripngle Tract, Lakeside Lodge, and vicinity, located adjacent to
U. S. Highway 50, Lake Tahoe, EL Dorado County. :

RATES . . Par Meter
‘ - "' per Month
Quantity Rates:

First - 800 CUefte O 1653 svveveccednocnones  $5.00
Next 1,200 cu.ft., por 100 cu.fts Jililisia. A5
Next 3,000 cu.ft., por 100 ¢ucfb. .liiicice. .35
Next 5,000 cuoft., por 100 0Uefte seceenoc.. o5
Over 10,000 cuofts, Por 100 cUefte eeeveneeas «20

Por Metor per
Summer Season Winter Season
(May 1 (November 1
through ' Athrough

' 0
Seesonal Minimum Chango:

For 5/8 X B/AF‘inCh meter bevssesennsne - $‘30.00 $ 30.00
For 3/lminch mOter veveenveenens 35400 - 35.00
FOI' l‘i.RCh mcter cnoo--nonci-u ' 60.00 60.00
FO‘S‘.‘ l-l/z-inCh meter LA R EENE RN NN Y ¥E 100.00 lOOoOO

For 2-inch metor.ceeviascanans 200.00 200,00

The Seasonal Minimum Charge'will\entitlo the customer to the
quantity of wator each month which one-sixth of the soasonal
minimm charge will pirchase at tho Monthly Quantity Rates.

SPECTAL CONDITIONS

1. Customers may take service under this séhedule for oither tho summer
soason, the winter season, or both seasons.

2. Tho soasonal mintmum charge 1s payable in advance on or bofore the
initial day of the amomson.
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APPENDIX A
Page 2 of 5

Schedule No. 1S
SEASONAL METERED SERVICE-=Contd

SPECIAL CONDITIONS— Contd

3. The charge for water used in excess of the-quantity allowed each
nonth for the seasonal minimum charge may be billed monthly, bimonthly or

quarterly at the option of the utility on a noncumulative monthly con-
sumption basis.
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Schodule No. 28
SEASONAL FLAT RATE SERVICE

APFLICABILITY .
Applicable o all soasonal water sorvice furnished om a flat rate basis,

TERRITORY

Tho unincorperated areas koown as Pinowood Hoights, Pinewood Torrace,
Iriangle Tract, Lekeside Lodge, and vicinity, located adjacent to
U. S. Highway 50, Lake Tahoe, EL Dorado County.

Pop S - C
Sumer Season  Winter Season ™
(May 1 (Novombor 1
through through
RATES : 0 . __Apri

1. For a single residentiol unit,
ineluding PromiSesS ceeeseccecssssnses $40.00 $30.00

2. For two residentiél wits on the same
prenises and served from the same
SGMCQ ConnOCtion fassacssdsenrransibe 75.00 55000

3. For a hotel, apartzont or motel,
including premises and £irst
limg mit LA N A NN ENE NN EENNENNNNENYYY X ) ., L0.00 30.00’

a. For additional living units with
water service:
Next 4-’ pe!‘ uni't ‘essncsscnsenen | 30.00 15.00
Over 5, por NIt wevecevesnesss .. 20.00 12.50

b. For additional livimg units without
water service, per NIt ..aevnces . 10.00 6.50

¢ For laundry room or public lavatory 20.00 12.50
4o For o store, rostawrant or lunch counter:

a. Without wrest room facilities 40.00 30.00

be With rest room facilitles 75.00 55.00
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APFENDIX A
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‘Schodule No. 28
‘SEASONAL FLAT RATE SERVICE~-—Contd

-SPECIAL CONDITIONS

1. Customers may teke service wnder this schedule for either the summer
Season, the winter season, or for both seasons.

2. The seasonal charge is payable in advance on or before tho initial
day of the season.

3. All servico not covered by the above classificationms will bo
furnished only on a metered basis.

4. A meter may bo installod at option of utility or customer for abovae

classifications, in which evont sorvice thereaftor will be furnished only
on the basis of Schedule No. 1S, Seasonal Motered Sexrvice. When a customer
dosires to change from flat rate to motored service, the roquest must’ be
mode in writing.
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APPENDIX A
Page 5 of 5

Schedule No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABTL ITY

Applicable to all water sorvice furnished for privatoly owned fire
protection systoms.

JERRITORY =
The wnincorporeted ercas known as Pinewood Heights, Pineweod Terracs,

Triangle Tract, Lakeside Lodge, and wicinity, located adjacent to U. S.
Highway 50, Lako Tanoo, El Dorado County.

RATE Por Service

For each inch of dlamotor of 20TVIiCO eeecacens wee

SPECIAL CONDITIONS

l. A1l water used for other than firo extinguishing purpeses shall be
billod on the basis of tho quantity rates undor the Seasonal Metored Service

schedwle,

2. Connoctions for private fire protoction systems shall be equippod
with stendard detoctor type meters approvod by the Board of Fire Undorwriters
and tho cost of the meter and appurtenant structures shall be pnid without
rofund, by the applicant.

3. If = distribution main of adequato size to serve a private fire
sorvice in addition to all other normel sorvice doos not exist in the street
or alley adjacent to the promises to bo sexrved horeunder, then a service
wmain from tho noarost existing main of adequate capacity will be installeq
by the company at the cost of tho applicant. Tho amounts psdid by the appli-
cont herownder to esteblish private fire protection sorvice °hall not be
subject to refund.




