ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. B&5T7C

In the Matter of the Application of
THE REDWOOD EMPIRE TELEPHCNE SYSTEM,

a California corporation, for an order
authorizing the establishment of a
public utility telephone exchange
system in unassigned territory in the
County of Sonoma.

Application No, 3920L

In the Matter of the Application of
THE PACIFIC TELEFHONE AND TELEGRA?ﬁIP
OO, 2 compomaeise, (3% sithandly
to publish, file and gﬁace in effeoct
aexchange and interoxchange rates in

an exchange to be designated Cazadero,

Sonoma County, California.

Application No. 39244

R i g N ) i i el D

In the Matter of the Application of
THE PACIFIC TELEPHONE AND TELEGRAPH
COMPANY, a corporation, for authority
to publish, file and place in effect
exchange and interexchange rates in
an exchange to be designated Jenner,
Sonora County, California.

Application No. 39254

e

E. A. Hosmer for The Redwood Empire Telephone System,
applicant;

Arthur T. George and Pillsbury, Madison & Sutro, by
Charles B. Renfrew for The Pacific Telephone and
Telegraph Company, applicant;

J. J. Deuel and Eldon Dve for California Farm Burecau
Federatlon, Neal C. Hasbrook for California
Independent Telephone Assoclation, interested
parties;

Paul Popenoce, Jr. for the Commission staff.

OPINION

Nature of Proceeding

The three above-entitled applications concern requests
for authorization to establish exchange areas for proposed new
telephone exchanges to serve the general territory along or adja-

cent to the Russian River, Sonoma County, generally known as
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Cazadero, Duncans Mills and Jenner. With but relatively slight
boundary differences, the three applications cover identical terri-
tories which each of the two applicant telephone companies desires
to serve to the exclusion of the other company.

The first application filed is that of The Redwood Empire
Telephone System,;/ a corporation, which filed Application No. 3920L
with this Commission on July 3, 1957. This single application per-
tains to the over-all territory but particularly sets forth details
relating to the Cazadero area.

The second application filed is that of The Pacific
Telephone and Telegraph Company;g/ a corporation, Application
No. 39244, filed on July 18, 1957. It pertains only to the Cazadero
area.

The third application, Application No. 39254, was filed on

July 23, 1957 by The Pacific Telephone and Telegraph Company. It

pertains to the Jenner arca. Serving of the Duncans Mills area, in
so far as this applicant is concerned, would be accomplished by
expanding its present Monte Rio Exchange boundaries.

Public Hearing

After due notice, the three applications were heard, on a
consolidated record, before Examiner F. Everett Emerson on July 25
and 26, 1957, at Guerneville. The matters werc submitted on the
latter date.

The Applicants

The Redwood Empire Telephone System is a California cor-

poration organized primarily for the purpose of providing public

%7’Héreihafter sometimes referred to as Redwood.
Hercinafter sometimes referred to as Pacific.
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utility exchange telephone service within the areas of Sonoma County
known as Cazadero, Duncans Mills and Jenner. Its creation came
about as the direct resuwlt of the urging of the Cazadero Community
Club that exchange telephone service be made avallable in the area
and that a new public utility telephone company undertake to estabe
lish such service.

The Pacific Telephone and Telegraph Company is a ‘California

corporation providing general telephone service in many California

ggmmunities and in other western states. It presently provides a/’//

certain toll station service in the Cazadero and Jenner areas and
also provides exchange service (Monte Rio and Guerneville exchanges)
in adjacent or nearby areas.

Nature of Evidence

The proposed Cazadero exchange area is presently provided
telephone service only through 24 toll stations, connected to
Pacific's Guerneville office through 5 toll circuits. The first of
such service was established appreximately 30 years ago. Today, the
area has about 400 permanent residents. In addition to sumuer
vacationists and tourists, the area's development is supported by
considerable lumbering and stock raising and by some gravel quarry-
ing.

On occasion, residents of the area have sought improved
and expanded service and in recent years have expressed a desire for
exchange telephone service. The community club and the farm bureau
have both been active in attempting to obtain exchange service for
the area.

In 1950 the Independent Telephone Company (since having

s0ld its business and being now disbanded) filed an applicationg/

3/ Application No. 3139%.
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with this Commission seeking to establish exchanges in essentially
the same area as now proposed by Redwood, but the application was
withdrawn because of the Korean conflict and the uncertainties
engendered by the then unsettled intermational situation. The
Cazadero Community Club endorsed and supported the then applicant,
whose president-general manager was Mr. E. A. Hosmer.

About three years ago, the farm bureau approached Pacific
ard requested that Pacific undertake a study as to the feasibility
of offering exchange service in the Cazadero area. In the fall of
1956, the farm bureau was informed that Pacific's study had been
dropped, apparently because Pacific's study load was too great, On
March 15, 1957, however, Pacific informed the farm bureau that the
study was under way,

The Cazadero Community Club's continued interest in obtaine
ing adequate telephone service for the area resulted in the forming
of a Telephone Committee within the club. The committee made a
general survey of the area, determined that there was a real need
for exchange service and sought means of obtaining it. Their efforts
were first in two directions. One was to contact Mr. E. A. Hosmer,
to seek his advice and to urge the formation of a new telephone
serving agency. The other was to contact Pacific and determine
when, if at all, Pacific might provide the desired service. Pacific
advised that exchange service could not be provided until 1960.

Such being the situation, the committee, in February 1957, then con-
centrated its efforts on dealing with Mr. Hosmer. Both the

committee and the club held meetings with Mr. Hosmer and he appeared
before the club on March 6, 1957. The concensus of the club neeting

Seeming to be that the community telephone problem could best be
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met by the creation of a new public utility telephone company, Mr.
Hosmer proceeded with the formation of Redwood.

Redwood proposes, initially, to install a dial system
wired for 100 lines, equipped for 50 lines and so arranged as to be
capable of expansion to 200 lines. During the construction period,
estimaved vo be somewhat less than six months, manual service would
be provided on a temporary basis so as to provide exchange service
at the earliest possible moment. The system would provide l-, R=,
L=, and 10-party service, with full selective ringing and with full
capabilities of being integrated as a unit into the inter-toll
dialing network, or the direct distance dialing system, now in use

in this section of the state.

The system, complete, would be constructed and installed

by E. A. Hosmer & Co., manufacturers of certain telephone equipment

and apparatus, and as payment therefor Redwood proposes to issue
shares of stock in an amount equal to the cost of the System.

Redwood is not presently seeking authority to issue such stock,
however; but intends to seek the requisite authority, by supplemental
application herein, at such time as the final costs are determinable.
In the interim, the Hosmer company would finance the construction as
an "open account” for Redwood.

Redwood's estimated cost of construction, for the Cazadero
exchange, totals $21,697. Anticipated revenues, on an annual basis,
are $8,520, while estimated operating expenses total $7,383. It is
thus apparent that Redwood articipates a net revenue of $1,137 and
a rate of return of about 5 percent on its investment in telephone

plant during the initial year's operations.
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Pacific proposes to install reused dial central office
equipment made available through replacement in another of its
exchanges. The equipment would have an ultimate capacity of
200 lines, arranged for full-selective ringing on L-party lines and
semi~selective ringing on suburban lines. It would not be capable
of integration into the inter-toll dialing network. A period of
about six months would be required to place the exchange in
operation.

Pacific's estimated cost of new construction additional to
the cost of existing toll plant for the Cazadero exchange totals
$43,000. Anticipated revenues, on an annual basis, are $14,200,
such amount including present toll revenues of about $4,200.
Estimated expenses total {14,500, including annual charges on pro-
posed new plant but excluding expenses and annual charges on exist-
ing toll plant. It is thus apparent that Pacific's operations would
not produce revenues sufficient to meet the estimated full costs of
providing the service.

In view of the evidence pertaining to the Cazadero area,
it is our opinion that Redwood would supply a superior service and
would be self-sustaining, while the operations of Pacific would be
fully sustained only by other profit-producing segments of its
operations. The evidence clearly favors Redwood.

Redwood requests that if it is authorized to establish the
Cazadero exchange, Pacific be directed to discontinue Pacific’s toll
stations within the area. Pacific proposes that if it is authorized
to establish the Cazadero exchange, its toll stations would be dis-
continued as the exchange service is made available. Each applicant,
however, proposes to provide public pay stations as required to ueet

the calling needs of the public.
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Redwood's proposal with respect to serving the Duncans
Mills and Jenner area is not firm at this time but it is the posi-
tion of Redwood that such areas should be served by it as a logical
extension of its Cazadero operations and that its maintenance
personnel for the Cazadero area could adequately care for the needs
of the Duncans Mills and Jenner areas.

Pacific?s proposal with respect to serving the Duncans

Mills area is to enlarge the boundaries of its neighboring Monte Rio

exchange so as to include Duncans Mills.

The evidence is not convincing that there is either public
need or public desire for exchange service in the Duncans Mills
area. However, if such service is to be established, the evidence
seems clearly to indicate that Pacific is in a better position to
provide it than is Redwood. While Pacific's proposal to serve this
area may not be the wisest possible course to follow at this time,
it cannot be found that the proposal is clearly unreasonable.

Pacific, in conducting its survey in the Jenner area,
found 9 commercial establishments and 27 residences, in an area com-
prising 6.3 square miles, for which it proposes to provide exchange
service. Its proposed construction has an estimated total cost of
$36,800. While its estimated annual revenues total 4,800, its
estimated expenses, including annual charges on plant, total $9,900.
In view of such evidence, the proposal is clearly economically
unjustifiable and imprudent. No convincing showing of either public
need or public desire for exchange service was made. Indeed,
Pacific's witness knew of no single instance in which a request for
such service had ever been brought to Pacific's attention. The

area is now adequately served by toll stations.
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Coneclusions

In view of the evidence and the foregoing discussion and
findings respecting certain of its elements, we conclude, and
further find the facts to be, that:

l. Public convenience and necessity require and will require
that a Cazadero exchange be established and that Redwood should be
authorized to establish such exchange,

2, Exchange service to the Duncans Mills area may best be
provided by expansion of Facific's existing Monte Rio exchange and
that; therefore, no separate exchange for the Duncans Mills area is
warranted,

3. The establishment of exchange service in the Jemner arca
15 not now warranted and that neither Redwood nor Pacific éhould be
authorized to establish such service in the area at this time,

L. Pacific should be directed to discontinue its toll stations
within the Cazadero exchange area of Redwood as exchange service
becomes available in such area; and

5. The Cazadero exchange area boundaries should be so delinew
ated that no overlapping or conflict will occur with respect to
other cxchange areas and should be expanded slightly so as to include

all of the presently settled portions of the general area.

The above~entitled matters being before the Commission,

public hearing thereon having been held, the matters having been

Fubstned and now veing readf 19% deGESHeN 00000 U0D The evidence

adducad and the findings and conelusions set forth in the forogoing

opinion,
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IT IS HEREBY ORDERED as follows:

L. The Redwood Empire Telephone System, a corporation, is
authorized to establish a telephone exchange, to be known as
Cazadero exchange, within the area described in Appendix A attached
to this order.

2. The Redwood Empire Telephone System is authorized to file,
in quadruplicate, with this Commission, on or after the effective
date of this order and in conformity with the provisions of General
Order No. 96, for service in said Cazadero exchange, tariffs as
described or set forth in Appendix B attached to this order, such
tariffs to become effective on the date on which exchange service is
first rendered in said exchange.

3+ The Redwood Empire Telephone System is authorized to carxy
out the terms and conditions of that certain agreement with
E. A. Hosmer & Co., dated July 1, 1957, and attached to Application
No. 359204 as Exhibit C thereof; gxcept, however, that no stock may
be issued by The Redwood Empire Telephone System to E. A. Hosmer

& Co. or to any other corporation, entity or person until, after

supplemental application, this Commission by supplemental order

herein shall so authorize.

L. The Redwood Empire Telephone System shall complete the
initial telephone plant and system for the Cazadero exchange by not
later than June 15, 1958, and shall notify this Commission, in write-
ing, of the actual completion date within five days thereof.

5. The authority sought by The Pacifiec Telephone and Telegraph
Company in Applications Nos. 39244 and 39254 is hereby denied and

such applications are hereby dismissed.
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6. The Pacific Telephone and Telegraph Company shall dis=-
continue its toll stations within the Cazadero exchange on such
date or dates as exchange service is made available in said exchange
by The Redwood Empire Telephone System and in no event later than
June 15, 1958.

7. The Pacific Telephone and Telegraph Company and The
Redwood Empire Telephone System shall adequately provide for the
interchange of messages originating or termirating in the respective
telephone systems.

The effective date of this order shall be twenty days after
the date hereof.

Dated at San Francisco , California, this % = day
of Drrtandiss , 1957.
(

Y Commlssioners

Comnissioner,. Beker B, Witchell » bolxng

accessarlly absent, did not partleipate
in tho disposition of this Procoeding,
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EXCHANGE AREA

The following described sections, ranges and townships of Mount

Diablo Bace end Moridian ero authorized to bo included in the Cazadero
oxchango:

Section 36 of Township 9 North, Range 12 Wost;

Sectlon 1 of Township & North, Rango 12 Wost;

Sections 30 and 31 of Township 9 North, Range 11 West;

All of Township 8 North, Range 11 Wost oxcopt
Sections 25 and 36; and

Sectlons 2 and 3 of Township 7 North, Range 11 West
oxeluding that portion of Soction 2 which is located
within the £ilod boundarios of the Mente Rio
oxchange of The Pacific Telophone and Tolograph
Company.

BASE_RATE AREA

The base rato area of Cazadero exchange shall include as a
minimm the following deseribed torritorys

ALl of the dovelopod aros along both sides of Big Austin
Crock from the crossroads junction of 0ld Cazadero Rosd
on the north to and ineluding the offico of Cazedero
Roalty Company on the south.




APPENDIX B
Pago 1 of 22

In accordence with this order, tariff £ilings shell bo made
in conformity with Gemeral Order No. 96 to include the following:

1.
2.
3.
be

5.

b.

7.

Title Page.
Table of Contents.
Preliminary Statement.

Exchange Ares and Base Rate Area Maps including
the territory descrided in Appendix A.

Rate Schedules as set forth on pagos 2 through 22
of this Appondix.

Rules govorning subseribor relations which reflect
prosent-day operating practices, acceptable to
this Commission.

Semple Forms which will be usod in comnection with
subseriber servico.
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Schedule No. A=l
INDIVIDUAL LINE AND PARTY LINE SERVICE

APPLICABILITY

Applicable to individusl and party line business and residence flat rate
exchange telephone service.

TERRITORY

Within tho base rate areca of the Company's oxchange as defined on maps
filod as part of the tariff schedules.

RATES

Rate per Month
Buzinoss Flat Reate Service:

Each Individual Line Station eseeereesercecccecnss $5.50
Bach Two=Porty Lino STation ceeceevrescsccssscscccss 4e50
Each Extension Station (With or Without Bell) ..... 1.50

Residence Flat Rate Service:

Each Individual Line Station ceeeseccsscsssssesccce $4.50
Each Two=Party Line Station cecessseccesessssacescs 3.60
Each Four=Party Line Station cvevsecsssscuccssccane 3.10
Each Extencion Station (With or Without Bell) ..... 1.25

SPECTAL_CONDITIONS

1. Extension stations at the above rates will be installod on the
prouises on which the primary station is located. The above rates plus
mileage retes cre applicable to off-promises extonsion statieons.

2. Individual line and party lino sorvicos will be provided outside
the baso rate aron and within tho exchango arca at the above ratos plus
niloage rates.
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APPENDIX B
Pago 3 of 22

Schedule No. 4-2
PUELIC TELEPHONE SERVICE

APFLICABILITY

Applicable to service from Company's nonlisted public coin-box telephone
stations.

TERRITCRY

Within the Company's exchange area, as said area is defined on maps
fled as pert of the tariff schedules.

RATES
Rate
Each  0XChANGO MOTSAZE seveeerernnnsonsnnnnneerannnns $0.10

SPECIAL _CONDITION

1. Public tolephones will be installod by the Compeny at its diserotion,
in public locations, to meet the gonoral and transient tolephono rogquirements.
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APFENDIX B
Page 4 of 22

Schodule No. A3
SEMIPUBLIC COIN-BOX SERVICE

APPLICABILITY

ipplicable to individual line somipublic coin-box service.

TERRITORY

Within the base rate area of the Company's exchange as defined on
raps filed as part of the tariff schedulos.

RATES
Rate Each Exch, Minimum Charge
Rex Month _Magsage . por Day

Eoch Individual Line Coin-Box

STAVION eeeiiiiiiiiennienenes  $0.75 $0.10 $0.19
Extension Station (Without Coin

ColLOCtOr) eeveeevernvacocannns 1.50

SPECIAL CONDITIONS

i. Individual line semipublic coim-box service will be furnished
outside the bese rate area and within tho oxchango aroa at the sbove rates
and miloage reates,

2. Extonsion stations at the above rates will bo installed on tho
Samo promises as tho primary station. Off-promises extension stations will
o installod at the above rates and miloage rates as sot forth in Schodule
No., A~4.

3. Service undor this schodulo will bo furnishod upon applicant's
requost in storos, shops, rostaurents, thoatros, apartmont houses, hotels,
owtomebile courts, automobile trefler comps and othor somipublie lncations
whore thore 1 o collective use of the sorvice by & nmumber of gues®s,
membors, omployees, or occupants, or whoro thore is a roquiremont for a
combination of transicnt and subseribor usage.

(continued)
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Schedule No, A-3
SEMIPUBLIC COIN.BOX SERVICE-—Contd

SPECTIAL CONDITIONS—-Contd

4. Service under this schedule is furnished on o dally guarantee
basis, Sundays and holidays included. Collections will be made as nearly
as practicable at monthly intervals. Whon the amount of money collected
from a coin-box ¢overing locel messages is less than the minimum guaranteo »
tho subseriber will bo required to make up the doficit. Failure to use the
minimm guaranteed numbor of messages in ony such poriod between colloce-
tlons or the wse of messagos in oxcess of such number does not entitle the
subscribor to any ellowanco in any other month.

5. Whero o miloage rate applies, such rate is not covered by the
above guarenteo nor by chargos for messagos that arc over and abovo tho
guaraniec.

6. The above guoranteo is basod upen local exchange usage only.
Collections from the coin bex for toll or Interexchange messages are not
applicable to the guarantoo.

7. The rate per month applies in addition to the minimm charge per
dnye
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Schedule No. A4
MILEAGE RATES

APPL ICABTLITY

Applicable to sorvice involving mileage chargoes.

TERRITORY

Within the Company's exchange ares as said area is defined om maps
filed as part of the tariff schedules.

RATES
Each 1/4 Mile or
Fraction thereof
Alr-Line Measurement -
Rate por Month

L. Primary Service:

Each hdiﬁdm Line Station LN N NN NI LA BN NN ] $0. 50
Each Two-Party Line Station teeecesatecicnnn 35
Each Four~Party Line Station Ceevesacnsennea .25

2. Off Subgeribor's Premises and Within Exchange
Area, Each Extonsion Station Line:

Continuous Proporty Seveseancstactsacnnnnans
Noncontinuous Proporty:
First Quartor Mile tratirtserttansannes
Zach Additional Quartor Mile ctetsvanes

SPECIAL _CONDITIONS

L. The miloege rates undor RATES 1 abovo are bosed on the air~line
dictance deasurod botwoen the subseribor's primary station or privato braneh
oxchange switchboard end the nosrest point on the boundary of tho base rate
arca end are in addition to the other rates applicablo to the sorvico
involved.

2. The mileage rates wndor RATES 2 above aro applicablo in connoetion
with oxtonsion and privato branch exchango stations and are applicableo to
thoe alr-line distence messurod betweon tho torminals of the line Invelvod.
No mileago charge applies im these cas0s whore tho torminals are in the same
building.

(Continuod)
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APPENDIX B
Page 7 of 22

Schodule No. A-s
MILFAGE RATES-—Contd

SPECTAL CONDITIONS—-Contd

3 An off-premises extonsion station will bo installed on othor

premises of the subseriber to the primery station provided the station is
for the use of the subseriber.

4o An off-promises oxtonsion station will bo installed on othor than

tho subscribor's premises Provided tho station is for the use of tho sub-
scriber.

5. A rosidonce oxtonsion station will not bo furnished on bBusiness
promisos.

6. In this schedulo, "torminels" means the stotions between which the

off-premises line 1s commected.
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Schodule No, A-5
SUBURBAN SERVICE

APPLTCABTLITY

Appliceble to suburban ten-party line business and residence exchange
service.

TERRITORY

Within the suburban area of the Company's exchange as defined on maps
filed as part of the tariff schedules.

RATES
Rato _per Month

Businegs Sorvico Regidence Service

Each Suburben Line Primary Staticn $4.50 $3.60
Egch Extension Station Caasensnsas 1.50 1.25

SPECTIAL CONDITIONS

l. Suburbon serviece will be rondorod outside the baso rate arcs but
within the oxechango arca.

2. In no case will the total numbor of primary stations comnoctod to
ono circult oxeood ton stations.

3. Extonsion stations will be installod on the premisos on which tho
primoxry station is locatod.
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Schedule No, A1/

DIRECTORY LISTINGS

APPLICABILITY

Applicable to listings in the alphabetical section of tho tolephone
directory.

TERRITORY
Throughout the territery served,

RATES

Rate por Month

Individual line service, ome LIStINg ecevvevecncconeaees  No Charge
Party line service, each primary service, one listing .. No Charge

Additional listings in telophone directory:
Morbor of samo firm or business, each 1iSting e.e..... $0.75
Any irdividual residing at a rosidenco listed
at the rosidonco, ocach listing Serectecesraniannnns 0.35

STECTIAL, CONDITIONS

1. Listings in tho alphabeticnl scction of tho tolephone dircctory aro
intonded solely for the purposo of idontifying subseribers as an aid 1o the
use of telophono servico. Tolephono directorios are furnishod subsexribers to
facilitate tho use of tho soxrvice and romain the property of the Tolophone
Company and may be collected upon issuance of now directorics.

2. Business listings consist of a name, the address of the premiscs in
which tho primary station is locatod and tho tolephono number. 4 dosignation
doseriptive of the business will be ineluded if tho namo does not indicate
the naturo of the business.

3. Business listings may be those of individuals engaged in business,
nomes of firms or members theroof, tho names of corperations or the officers
thereof, and the names of the employess. A trade name. made up by sdding a
term, such as company, agoney, shop, works, etc., to tho namo of a commodity
will not be accepted as s 1listing unless the subseriber is authorized to do
busiress wnder that name. Listings are not acceptod which appoar %o be
designed primarily to givo pudblicity to & commodity or service.

(Continued)
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Scheduwlo No. A=l
DIRECTORY LISTINGSw=Contd

SPECTAL CONDITIONS~-Contd

4. A1 additionsl listings in comnection with o subseriber's sorvice,
oxcopt night sorvice, must boar the same address and tolophone number s the
primery listing, except that additional listings in connection with
oxtonsion statlons not locatod on the samo premises as the primary station,
may show the address at which the station 1s located but will be accepted
only in the neme of the subseriber.

5. Residence llstings comsist of & name, an abbreviation indicating
"residence", the eddross of the premises in which sexrvice s furnished and
the telephone numbor.

6. Residence listings may Do those of tho subseriber or members of the
subscriber's demostic esctabliskment residing on the premises in which the
subseribor's sorviece is provided.

7. The charge for additional listings begins with the day thoy are
included in tho information rocords, and whon printod in the diroctory may
not be discontinued until tho ond of tho directory poriod, unloss the
subscribor's servico is discontinued.
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Schedule No. 4A-15
- SUPFLEMENTAL EQUIPMENT

APPLICABILITY

Applicable to supplemontel oquipment service.

TERRITORY
Within the torritory sorved.
RATES

Installation Rete peor
—Charge = Month

monsion Boll ..‘II.'IIQI....I....'....III.... $4.00 30.50
mension Gong ..'...l'.....‘......'..l........ 4.% .60

SPECIAL CONDITIONS

1. A1l supplomontal oquipmont covorod by this schedule will bo
installod arnd maintained by the Company, will remain the property of tho
Compeny, and may bo romoved upon diseontinuance of servico.

2. The maximum mumbor of bells which will bo comected simdtancously
to any grade of servico will be in accordance with limitations sot forth in
tho Rules.
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Schoduwle No. A-29
MQUES AND CHANGES

APPLICABTLINY
Appliceble to moves and changes of telephone appsratus.

TERRITORY

Within the exchange areca of the Company as said area is defined on
naps filed as part of the tariff schedwles. -

RATES

Charge
Subscriberts Telephone Set:

Move from One Locatdon £0 ANOTHEr seseecscsscscsnass  $4.00
Chmge in w or Style of set ........-..,..-.-“... A.w

SPECIAL CONDITIONS

1. Charges for moves or changes of oquipment other than those listed
undor RATES will be an amount oqual to the actual cost of labor and material.

2. UWhon moves or changes are imitiated by tho Compemy no charges apply.

3. No charges epply if the changes are requirod because of a change in
type, class, or grade of sorviece.

4. The above charges apply only to moves on the same premises. For
other moves the charges sot forth in Schedule No. A-30, Service Connection
Choxges, will apply.




Schedule No. A-30
SERVICE CONNECTION CHARGES

APPLICABILITY

Applicable to service conmections,

TUERRITORY

Within the exchange area of the Company as sald area is defined onm
maps £iled as part of the tariff schedules..

RATES

1. YNew Service:

Individual or Party Line Station, Each seeee..
Extonsion Station, Eaoheeeeseresssescocosenns

Additional Sexvico:

Individual or Party Line Station, Each seeeee
Extonsion Stations, BACH seseeeescecescnnnnon

Instrumentalities in Place and No Change of
Location or Type of Facilitios Involved:

Subserider's Exchange Sexrvice and Facilities 400
SPECTAL CONDITIONS

1. Service conmection charges provided for herein are in addition to
the regular schedule of rates.

2. Service comnection charges do not apply under the following
conditions:

Business Service
a. When service is assumed by a receiver or by
trustee, oxocutor, or administrator of an estato.

b. Change in tho name of tho business concern whon thoro
is not completa chango in ownership or manageonent.

(Continued)
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Schedule Noo. A=30
SERVICE CONNECTION CHARGCES—=Contd

SPECTAL CONDITIONS—-Contd

Rosidenco Serviece
&. When service is assumed by a member of the former
subseriberts family located in the samo premises.
b. When thoro is no change in the individuality of
the rocipiont.
¢. When the subscriber's name haz boon changed by
marriage or by court order. ‘
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LINE EXTENSTON CHARGES

APPLICABILITY

Applicable to charges for line extensions.

TERRITORY

raps

Within the exchange ares of all exchenges as said area is defined on
filed as part of the tariff schedules.

RATES

1. Lino Extensions and Additions within the
Base Rate Area or Special Rate Aren:

Extensions and additions to plant necessary
to provide t0lophons S6rVLICO seiesescsscncsonccsoss

2. Line Extensions and Additions in the Suburban Ares:

a. Additions to plant along existing exchange or
toll telephone circults of this utility,
including poles and BUried Wil ceeeceeseccsccons

Extension to plant beyond existing exchenge or
toll eircuits of this utility alormg public
roads or on private property:

(1) Froe Footago Allowance:

The utility will comstruct at its expense
a maximm of 1,000 foet of line extension
per applicant of which not more than

300 foot of this froe footage may be on

private property or elong private rosds.

(2) Extonsions to plant oxceeding freo footage
allowanco:

Each 100 foot or fraction thoroof sesasews
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Schodule No. A-31
LINE EXTENSTON CHARGES

J. GConeral:

B

Ce

d.

Lino extonsions consist of additions to plant beyond oxisting
loads, and 4o not include additions to plent along existing
tolophone wtility 2leads. Subseriber payments for line
oxtonsion charges are applied to applicants with abnormally
long oxtonsion roquiremonts to provent unreasonably burdon-
ing tho gonorel body of oxdsting subseribdors. ALl line
oxtonsions will bo owned and maintained by the utility.

In no case will application of the charges, set forth under
RATES above, exceed the actual cost of constructing the
required plant beyond the free footage allowance. For the
purpose of thic schedule, actusl cost is based upon the
zinimum construction necessary to provide the

applicant's service, regardless of the type of facilities
tho utility may deom advisablo to comstruct.

Line Extension chargos set forth in this schedule are
applicable in commection with all ¢lasses, types and grades
of servico, excopt farmer line and toll station service,
when established by means of an extonsion to the wmtility's
plant consisting of "buried wire" or pole construetion,
ineluding extensions by means of Polos to be owmed solely
by the utility or jointly with others and by means of con=-
tacts or contact space on poles of others. No line
oxtonslon chargo is applicable to troe-contact type con-
struction. The utility shall detormine the type of
construction to be used.

In liou of the charges othorwise applicablo, the applicant,
if be so olects, may, for the distance in excess of the

froo footage, initially clear the right of way, Surnish

and set the roquired poles in accordance with the noxmal
construction standards of the wtility. In all instancos

the ownorship of facilitics chall bo entirely vested in

tho utility. Whorover the polos sre provided end sot by the
subscribor, thoe nocessary wires and fixtures will bo provided

and instellod at the utility's oxpenso without chargo to the
subscriber.

(Continuod)
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Schedule No, A-31
LINE EVTENSTON CHARGES

CONDITIONS-—Contd

2. Location amd Moasurement of Line Extenéions:

a. The locations of line extonsions aro dotormined oy tho
tologhone utility, snd tho distances (oxcluding drop
wire) are measurod along tho route so solocted.

Whore the proposed construction is over private property
and forms a part of & route to be used for serving sub-
scribers in genersl, or the construction is on private
property in lieu of on public roads at the optior of the
utility, such construction shall be treated as being on
public roads. Any comstruction to serve two or more
customers 1s considered as being used for serving sub-
seribers in genoral.

Tho total extemsion to plant (along public roads or on
private property) to be furnished without charge in the
suburban area, shall not exceed 1,000 foot per applicant.
Whore the total oxtension oxcoeds 1,000 feot, the froe
footege allowance is first computed for the privato
Property portion of the extonsilon prior to computing any
allowance for tho construction along public roads.

Collective Application and Grouping of Applicants:

&. Whon comstruction is required t© serve a now applicant,
& survey 1s made of all prospects who might be served from
the now construction or en oxtomsion thereof and who might
bonofit by boing included in the project. Allownncos are
zede only for those prospoctive subseribers making bona
fido applications for servico.

ALl applicants are grouped in a single project whon thore
1s no moro than one-half mile of construction betweon
Succossive applicants. Soparato projects are ostablished
whonover the comstruction botween any two successive appli-
cants oxcoeds one~half milo. Two or moro projocts are
combined, however, whenover this rosults in lower charges
(or no incroese in chargos) for all of the applicants
involved.

(Continued)
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Schedule No. A3l
LINE EXTENSION CHARGES

CONDITIONS—Contd
3. Collective Application and Grouping of Applicants--Contd

¢. An applicant at any premises receives only a single line
extonsion allowance regardless of the number of services
ordered at that premises.

d. Where an applicant orders service at more than one
premises, he is treated as being a separate applicant
al oach premiscs for purposes of this schedule.

4. Apportiommont of Charges to Groups of Applicants:

a. Applicants arc divided into two groups. The first group
includes all applicants whoso collective allowance equals
or exceeds the construction roquired to serve them. No
charge ic mode to such applicants. The second group
includes all romaining applicants on tho project. Tho
over-all charge for the projoct is dividod agually among
a1l applicants in the second group.

b. Excoptions:

(1) Mo applicant is requirod to pay a higher chargo
than ho would if tho project wore establishod
for him alono. Any difference botwoon this
charge cnd the avercgo charge for the group is
absorbed by tho wutility.

(2) Charges for oxtonsions to plant on private
Proporty are assumed by applicants on whose
property such extensions are made and these
charges are not Includod in tho ovor-all chergos
for the project. Likowise, tho free footage
allowance on private property is not included in
the colloctive allowance for the project.

5. Payment of Charges:
Line extension charges are payable in advance and, except as
deseribed in Conditions 7, 10 and 11 below, arc not refundable.

(Continued)
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CONDITIONS—Contd

6.

Ts

Charges to Subsequent Applicants:

-89

When & new applicant is secured who cen be served from
a completed project, within three years from the date
service was Initially established for such project, the
charges for the entire project are recomputed to include
the new applicant. The new applicant pays a prorate of
the line extension chargo based upon the number of
months (a fraction of a month is counted as o full

month) remaining in the original three-yesr torm, tho
time to beo computed from the date service is establisnﬁ&

£ 1IE T8 dplitet. g

Where additional construction 13 required £or an &Pplicmnt

%0 ¢ 5eTved from & project loss than threo years eld, tho
cost of the projoct ls recomputeod as abovo 1f such
rocomputatlon doos not increasc the charges Lo those

customers served from the oxisting projoct. Othorwisa,
a now project will bo estadbliskoed.

Adjustment in Charges When Additional Applicants are Comnected
a. When a project is recomputed s deseribed in Condition 6

Ce

above, existing subseribers will be refunded a prorate of
the difference botween the original charges and the

rofigured charges, based on the remainder of the threge
yorr torm. Recemputation of charges due to the additicn

of now applicants is made on tho assumption that thero
have boen no discomnects,

In the event the utility attachos intorexchange toll
facllitios to the lino extonsion within tho three-~yoar
poried, tho uwtility will refund a proratod amount to covor
the unexpired portion of the lino extension charges for
that part of the limo oxtension facilitiocs so usod.

Wrhoro conmstruction on private property 1s subsequently
troatod as being on public roods, or where o private road

¢ dodicated to the public uso, within three yeors of
complotion of the original projoct, the line extomsien
charges shall bo rocomputed and refunds modo to the initial
applicants whora applicable.

(Continued)
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LINE EXTENSION CHARGES

CONDITIONS—Contd

8. Disconmects:

When ome or more subscribers on a project disconnect within the
three-year term, no refund is made of the lime extension charge to the
disconnected subscribers. Charges to remaining subscribers are not affected
by disconnects.

9. Rewlso.of' Facilities:

8 Woen a subsceriber disconnects service or moves off the project
and service is established for a new applicant at the same
location, any adjustment in charges is a matter for negotiation
botween the originsl subseriber and the new applicant.

Where & subscriber is disconneoted for any reason and subse-
quently reapplies for service from the some premises, the
subscriber will not be required to pay any line extension
charges greater than his original obligation.

Where a subscriber has paid lins extension charges for service
at a premises on a given project amd subsequently applies for
service at a different premises on the same project, the sub-
scriber will not be assessed additional linme extension charges
greater than his originsl obligatien unless additional conw-
struction is required.

10. Line Exténsions into Real Estate Subdivisions:

& Line extensions into real estate subdivisions will be made by
thamumility, provided the estimated total cost of such
extension 1s advanced to the utility by the subdivider. The
amount so advanced will be refunded to tho subdivider by
payment of an amownt equal to one year's exchenge service
charge for each service comnected to such line extemsion
within the subdivision during a period of five Yyears from date
of agreement. No refunds will be made on any service not
retained by the same subseriber for 12 consecutive months,
Refunds will be made at the end of the service year. This
condition does not relieve the vtility from otherwise Providing

service to bona fide applicants for service residing within
the subdivision,

(Continued)
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LINE EXTENSION CHARGES

CONDITIONS—Contd

b, Adjustment of any substantisl difference botween the estimated
cost odvanced by the subdivider and the reasonable actual cost
shall Ye made within 60 days aftor completion of the extension.

1l. Temporary or Speculative Service:

a. Linc oxtonsions to provide servico to an appllicant ongaged in
tomporary or spoculative business will be mado om the condition
that applicant pays to the utility the totnl cost of the cone
structien and removal of the line necossary in furnishing the
servics loss the salvage velus of the materials used.

1f & subscrider meinteins for 36 consecutive momths a servico
instelletion which wes originally established on a temporary
besis, and if his business or oporation at the ond of that time
ks provon 1its pormancney to the satisfaction of the utility,
thore will bo rofundod to the subscriber en amount oqual te the
difforonce botweon tho payment made pursuant to Condition 1lla
above and the normal line extonsion charge which wowld have
beon opplicable at the time tho subscriber's servies was
installed.

¢, In no ovent shell service instellation bo ¢lassod as tomporary
for moro than six yoars.

12. Contracts:

Contracts, covering periods of not to excecd thras yoars of tolo-
phone service, may bo required by the utility os a condition procadent to
the establishrent of the service when line extensions are necessary. Such
contracts will not require advance payments in excess of those otherwise
required by this schodule, and shall not intorfore with the utility's right
to collect amounts as provided for elsewhero in its teriff schedules.

13. Saving Clause:

Arrongemonts may be made other than as provided for abovo in this
schedulo in the following cases sudbjoct to pricr authorization of tho Public
Utilities Commission of the State of California:

(Continued)
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&. Where the applicant roquests a particuler type of comstruction
or & specific route for extensions to meet the applicant’s
speclal requirements and where the construction or route so
requested differs from the normal standards of the utility and
is not required by law.

b. Line extensions invelving underground crossings of railroads,
highways or power lincs, submerine cable or long river
crossings.

Ary other line extonsions Invelving unusuel or disproportion—
ately large construction expenditures as compared %o tho usual
linec extension.

L. Disputes:

In case of disegrooment or disputo rogarding the application of any
provision of this rule, or in circumstancos where the application of this
rule oppoaxrs imprecticable or wnjust to edthor party, the utility, applicant
or applicants may rofer tho mattor to the Public Utilities Commission for
riling.




