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c:;r:O"Q Dc ci si on No. __ ';.,:";.;." ,.:..;."..;....;.~ ..;.;.' ' __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of 

CALIFOFNIA WATER &: TELEPHONE COJ.'llP PJJY. ~ 
Application No. 39430 

to issue ~d sell common stock. 

Bacig~lupi, Ell(Us & Salinger~ 
by Ch2.rles ~ 1. Ellm~ and 
~l11n Pelav1~, for Applicant 

QPllilQll 

C~lifol~1i~ Water & Telephone Company has filed this applica-

tion for ~uthorization to issue and sell 250,000 shares of its common 

stocl~ of the par value of $12.50 each and of the aggregate par value 

of ~~3~125~OOO. 

The application W'~s filed on September 26, 1957. .A public 

hearing was held before Exa~iner Coleman in San Fr~c1sco on 

No·,cmbcr 5, 1957, at ~hich tiI:lc the matter was taken u.....,der submission. 

The Commission has received no protests in the proceeding. 

The comp~~y proposes to sell its shares of common stock by 

me~~s of a negotiated underwritinS at a price of not less than $17.50 

each. It asserts, and produced testimony in support of its pOSition, 

that under present conditions and those likely to exist in the fore

sec~ble future, better results would be obtained by a sale under the 

tcr.ms as proposed than if the zhares of stock were to be offered at 

competitive bidding, in that, among other things, there is more 
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certainty of consumm~t1on of the trans~ction under s~tisf~ctory terms, 

thore is greater fle:dbili ty in timing the transaction with prev:.iling 

conditions, that the necoss~ry market preparation and stabilization 

can be accomplished and th~t better distribution in the service area 

c~ be effected~ 

The company seel~s to sell shares of common stocl-<: a. t this 

time, rather th~ some other form of sec~ity, in order to improve 

its co.pital ro.tios by establishing 0. larger base of permo.nent equity 

capi tal to support i'J.turc debt fin:mcing i.;hich will becoT.le necessary 

as it proceeds with its construction activities. Its r~tios, as of 

August 31, 1957, and ~s adjusted to give effect to the proposed finan

Cing, are as follows: 

August .'31, As 
1957 Adjusted 

"'" .4 

Jl~ ~a~ .con, .• s 
J )~ 

Deber.. turC'~ ti- II S1:~btota.l. 
4~ Preferred stock 13 12 

COm:.lon ~'tock cC!,1.li ty ....12. ..Al 
Total 100% }OO% 

Upor. selling its Stk1reS ~f co~m~n stock, applicant proposes 

to use the proceeds, after paying expenses inCident to the issue 

e~timatcd o.t $::20,862" to reimburse its trc.:lsu.ry for moneys expended 

for construction, completion, extension and improvement of its facili

ticz ~·rhich were not obtained from. the st.le of' evidol'lCCS of o'WXlcrship 

nne: indebtedness c.nd to usc the f\mds so received, 1lPon such reimbursc-

mcnt of' itz tre~sury, in p~rt, to repay short-term bank lo~~s. It re

port::; c:"ll'::mditu.rcs of $8,227,700 prior to July 31, 1957, which hcd been 

financed ~~th treasury cash" ~d outstanding short-term b~~ locns as 
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or October 31, 1957, of $2,050,000, ,,71th additional bo)'''ro'l-Tings con

templated of ~bout ~~l,OOO,OOO by tho time the stock proceeds become 

avo.ilable. It appears that the total capital expenditures during 

1957 v~ll aggregate ~13,980,000 and during 1958 from twelve to thir-

teen ~~llion dollars. ApplicantTs balance sheet, ~s of July 31, 1957, 

chovTS current ~ssets of $6,029,828 and current liabiliti~s of 

$5,165,028, exclUSive of consumers T advnnccs for construction. 

Upon 0. review of the reco!'d, it is c1c~r that o.pplicant 'Will 

ho.ve need for external funds to replenish its trGa,sury ~nd that an 

order is w~rr~nted o.uthorizing it to proceed ',ith the sale of the 

sl'l.:'.rcs of COmtllon stock exempt from cO:Jlpcti ti ve bidding. In our 

op i..'"'l.i on, the money, property or labor to be procured or paid for by 

the issue of the sh~rcs of Cornmon stock herein authorized is reason-

~bly rcquir~d for the purpos8s specified her~in and such p~rposes are 

not, in whole or in part, reo.sonably chargeuble to oper~ting expenses 

or to income. 

The ~uthorization herein grru1t~d is for the issue and sale of 

the sh~rcs of Co~on stock and is not to be construed as indicative of 

o~o~~~tz to b0 included in a ~~~re ra~e buse for the purpose of deter-

~i.."ling jU5t C-."'l.d rcazonable ra'ces. 

o R D E R ...... _- --

A public hearing having been held on the above-entitled 

matter and the Commission having considered the mo.tter and being of 

the opinion that the applic~tion should be grnnted, therefore, 
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IT IS HEREBY ORDE.~ as follows: 

1. The issue and sale by California Water & Telephone Company 

of 250,000 shares of its common stock hereby is exempted from the 

Co~~issionfs competitive bidding rule set forth in Decision No. 386l4, 

dated January 15, 1946, as amended. 

2. California W~ter & Telephone Company, on and after the 

effective date hereof and on or before April 30, 1958, m~y issue and 

sell not to exceed 250,000 shures of its common stock at not le5S than 

$17.50 ~ share and use the proc~cds for the purposes set forth fn this 

application • 

.3. California Water & Telephone Company shall file Wi'en the 

Commission a report, or reports, as required by General Order No. 24-A, 

which order, insofar as applicable> is made a part of this order. 

4. The authority herein gr~ted will become effective on 

the date hereof. 

Dated at San Francisco, California, this /.i?~ d3.y of 

November> 1957. 
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