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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application
of
Application No. 394320
CALIFORNIA WATER & TELEPHONE COMPANY,

to issue and sell common stock.

Bacigolupi, Elkus & Salinger,
by Cherles de Y. Blkus and
Alvin Pelavin, for Applicant

Culiformia Water & Telephone Company has filed this applica-
tion for authorization to issue and sell 250,000 shares of its common
stock of the par value of $12.50 each and of the aggregate par value

of $3,125,000.

Toe application was filed on September 26, 1957. A4 public
hearing was held before Examiner Coleman in San Froncisco on
November 5, 1957, at which time the matter was taken uader subnmission.

The Cormission has recelved no protests in the proceeding.

The company proposes to sell its shares of common stock by

neans of 2 negotiated underwriting at a price of not less then $17.50
each. It asserts, and procduced testimony in support of Lts position,
that under present conditions and those likely to exist in the fore-
secable future, better results would be obtained by a sale vnder the
terms as proposed than if the shares of stock were to be offered at

competitive bidding, in that, among other things, there is more
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certainty of consummation of the trznsaction under setlisfactory terms,

there 1s greater flexibility in timing the transaction with prevailing

conditions, that the necessary market preparation and stabilizzation
can be accomplished and that better distribution in the service area

can be effected.

The company seelts to sell shares of common stock at this
time, rather than some other form of security, in order to improve
1ts capital ratios by establishing a larger base of permanent cquity
capital to support futurec deb: finaneing which will becone necessary
as 1t proceeds with its construction activities. Its ratios, as of
August 31, 1957, and as adjusted to give effeet to the proposed finan-

¢ing, are as follows:

Bonds
Debentures

Subtotal
Preferred stock
Common stock couity

Total

Upon selling its shares of cormam stock, applicant proposes
vo use the proceeds, after paying expenses incident to the lssue
estimated at $20,862, to reimburse its treasury for moneys eoxpended
for constructlon, completion, extension and improvement of its facili-
tles vhich were not obtained from the szle of evidences of ownerchip
and Indebtedness and to use the funds so rcceivcd; wpon such reimburse-
ment of its treasury, in part, to repay short-term bank lozns. It re-
ports exponditures of $8,227,700 prior to July 31, 1957; which hzd been

Tinanced with treasury cash, znd ocutstanding short-ternm bank loans as




of Octover 31, 1957, of $2,050,000, with additional borrowings con-
templated of about $1,ooo;ooo by the time the stock proceeds become
available. It appears that the total capital expenditures during
1957 will aggregate $13,980,000 and during 1958 from twelve to thir-
teen million dollars. Applicant's balance sheet, as of July 31, 1957
chows current ossets of $6,029,828 and current lisbilitics of

$5,165,028, exclusive of consumers! advances for construction.

Upon 2 review of the record, it is clear that applicant will
have need for external funds to replenish its treasury and thet an
order is warranted authorizing it to proceed with the sale of the
shrres of common stock exempt from competitive bildding. In our
opinion, the money, pronerty or lador to be procured or paid for by
the Issue of the shares of common stock herein authorized is reason-
ably required for the purposes specified heroin and such purposes are
net, in whole or in part, reasonably chargeable to operzting expenses

or to inconme.

The authorization herein grant:d is for the issue and sale of
the shares of common stock and is not to be construed as indicative of
amounts o be included in a future rate base for the prurpose of deter-

aining Just and reasonable rates.
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A public hearing having been held on the above-entitled
matter and the Commission having considered the matter and being of

the opinion that the applicotion showld be granted, therefore,
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IT IS HEREBY ORDERED as follows:

1. The issue and sale by California Water & Telephone Company

of 250 000 shares of its common stock hercby is exenpted from the ,
Commission's competitive bidding rule set forth in Decision No. 38614,

dated Janwary 15, 1946, as amended.

2. California Water & Telephone Company, on and after the
effective date herecof and on or before April 30, 1958, mey issue and
sell not to exceed 250,000 shares of its common stock at not less than
$17.50 a share and use the proceeds for the purposes set forth in this

application.

3. California Water & Telephone Company shall file with the
Commission 2 report, or reports, as required by General Order No. 24-A,

which order, insofar as applicable, is made a part of this order.

4« The authority herein granted will become effective on
the date hereof.

Dated at San Francisco, California, this /2% day of

November, 1957. @
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