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Deci::;ion No. _____ _ 

B8FORE THE PUBLIC UTILITIES COMMISSION OF' THB STATE OF C/I.1IFORNIA 

In the Matter of the Application 
of THE VOLC.ANO TELEPHONE COMPANY" 
a California corporation, for ~n 
order authorizing it to iesu~ 
and sell $8,,550 of $25 par v~lue 
co::nmon stock. 

Application No. 39524 

OPINION AND ORDER 

The Volc.:mo Telephone Cornr>c.ny, applic.::.nt l'lerein, is a 

Californi~ corporction cng.:.ged in oper::\ting a telephone system. fur

nishing e:~ch...""''"lee ~d toll telephone service in the unincorporated 

to~ms of Volc~~o and Pine Grove and surrounding territory in ~Unador 

County and in the unincorporated town of vrest Point and surrounding 

te~ritory in C~laveras County. In this application it seeks ~uthori-

zation to issue $8,550 p~tr vz.lue of its common stock for the purl=l0se 

of reL~bursing its treasury for amounts expended for the expansion 

and improvenent of its facilities. 

A~cording to EXhibit B filed in this proceeding, applicant's 

net investment in telephone plant as of June 30, 1957, amounted to 
$139,355, an ~ount which had been financed, in part~ with long-term 

debt of $55,786 and equity capital of $67,,610. In ~ddition, some of 

the construction costs have been financed with open account indebted

n~ss m1d, as of the end of June, 1957, the company reported current 

assets of $6,,082 and current liabilities of $19,353, which liabili

ties include certain amounts ndvanced to applic~t by its officers. 

The company now proposes, u~on reimbursing its treasury through the 

iS$ue and sale of its common stock, to use tho proceeds to liquid~te 

these outstanding liabilities. 
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The Commission has considered this matter and is of the 

opinion that an order is warranted authorizing the issue of stock 

to reimburse the tre:.sury, thc.t the money, property or l,,:.bor to b~ 

procured ar paid for by th~ issue of said stock is reasonably re

quired tor this purpose, that such purpose is not, in whole or in 

p~rt, re:.sonably chargeable to opers.ting expenses or to income, 

and th:'1 t the z-pplico.tion should be granted by an ex parte order; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. The Volcano Telephone Compcmy may issue and sell not 

to exceed $8,550 par valu~ of its common stock for th~ purpose set 

forth in this :.pplication. 

2. The Volcano Telephone Company shall file with the 

Commission a report, or reports, as required by Genercl Order 

No. 24-A, which order, insofar as ~pplicable, is made a part of 

this order. 

3. The authority herein granted will become effective on 

the date hereof. 

Dated at 

November, 1957. 
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j ail. this L day of 
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