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55t:"t-.., 
Decision No.. '" OVI, 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

Application of CONSOLIDATED FREIGHTWA~S, 
INC. to acquire the Highway Common 
Carrier and Petroleum Irregular Route 
operating rights of Lk~ TRANSPORTATION 
COM:P.ANY 

Application 
No .. 39562 

o P :t N ION ----_ .... -

This is ~1 application for an order ~uthorizing Lam~ 

Transportation Compony, a corpor:.tion, to trz.nsfer operative 

rights to Consolid~ted Freightw~ys, Inc., and granting such 

other relief as may be necessary. 

Both corporations are engaeed in business as highway 

c~rriers in interstate commerce and 'both are the'owners of 

certif1c~,tes of public convenience granted by this Commission 
y 

for operations within the state. They Move a.p):)lied for, and 

have received, authorization from the Interstzte Commerce 

Commission permitting the merger of the operative rights and 

properties or Lamb Transportation Company into Consolidated 

Freightways, Inc., and they now desire to implement such authori­

zation with the necessary Californio. regulatory approval of the 

transfer of the intrastate operativ~ rights. 

rr Lamb Transportation Company is authorized to operate 
interstote in portions of California, Arizona and Nevada 
and Consolidated FToightways, Inc., is authorized to 
operate generally between the west coast states and 
pOints as far east as Chicago, Illinois. 
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The 1nt~astate oper~tive rights to be transferred were 

~equired by Lamb Transportation Company from predecessors pur­

su~~t to authorization granted by Decision No. 50896, deted 

Decembe~ 28, 1954, nnd by Decision No. 53566, dated· August 7, 

1956, as a~ended by Decision No. S41l4, dated November 19, 1956. 

In gener~l, they permit operations as a highway common c~rr1er 

of certain commodities and of certain petroleum products in the 

middle and southern portions of the state and as a petroleum 

irregular route carrier throughout the state. The agreed trans­

fer price of the intrastete operative rights is $2,500. 

The Commission has considered this app11cD,tion and is 

of the opinion, and so finds, t~at the transfer ,rill not be 

adverse to the p~blic interest and that ~~ order should be entered 

grantins the tr~~sfer of the intrastate operative rights and 

properties. In making this order the Commission places 

applic~~ts upon notice that oper~tive rights, as such, do not 

constitute a class of property which may be c~pitnlized or used 

as an el<?.ment of value in rate fixing for any amount of money in 

excess of that originally paie to the state cs the consideration 

for the grant of such rights. Aside from their purely permissive 

aspect, they extend to the holder a full or partial monopoly of a 

clv.ss of business over a particular route. This monopoly feature 

may be changed or destroyed at any time by the state, which is not 

in any respect limited as to the number of rights which may be 

given. 

The action taken herein sh~ll not be construed to be a 

finding of the v~lue of the rights and properties herein ~uthorized 

~o be transferred. 
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The Commission h~ving considered the above-entitled 

matter ~d ~e~ng or the opinion that ~ pub~1e h~ar~g ~s not 

necessary and that the application should be gr~nted; therefore, 

IT IS HEREBY ORDERED as follows: 

1. L~b Trznsportation Company may tr~srer and convey 

to Consolidated Fre1ghtways, Inc., its intrastate h1ghvray common 
carrier ~nd petro~eum irregular route carrier operative r1ghts 

and properties. 

2. On not less than five days! not1ce to the Commission 

and to the ~ublic, effective co~cur~ently with the consummation 

of such transfer, ~pplicants shall supplement or reissue the 

tariffs on file with the Commission naming rates, rules and 

regul~tion~; governing the cormon carrier oper:..tions here involved 

to show that Lamb Tr~~sport~t1on Company has Withdr~wn or canceled 

and Consolid:. ted Freigh.tw~.ys, Inc .. , has ac.opted or established, as 

its own, said rates, rUles ~~d regulations. The tariff filings 

~de pur~ant to this order shall comply 1n ~ll r~spects with. the 

regulntions governing the construction and filing of tariffs set 

forth in the Coomission's General Order No. 80. 
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3. The authority herein granted will become effective 

on the d~te hereof. 

4. Dated ~t San Fr~~cisco, Calirornia~ this 19~ 

day of ~ .......... Xr At:: J , 1957. 
\ 
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