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Decision No. 55876 

B£FoaE THE PUBLIC UTILITIES COM1\iISSION OF THE STATE OF CALIF'OL\NIA 

In the m~ttcr of the ap'Olic::J.tion of I 
PACIFIC GAS A.ND ELECTRIC COI-1PANY C'.nd 
:'INOLS LIG..ttT AND PO"JER COlVJ.PANY Application No. 39481 
for authority to merge. 

-~ ,'" 

lIT. E. JQhn$;J for ap'l~.~.:mt·;; 
C. V. Sha'Yrle'1" and Robert VI. 
~eq,'1"dslel!:, for the staff of the 
Commission. 

QPINIJli 

In this r.pplic~,tion,ll e.s e..mended at the hearing, Pino10 

Light and PO"TE:'1" Company and Pacific Gas and Electric Com'Oany ~eel~ 

aU~lorization to werge. 

The application was filed on October 14J lS57. A public 

hearing was held 'before Ex~niner Coleman in San Francisco on 

l~ovember 12" 1957, at 'Yrhich time the matter WOoS taken under sub-

mission. The Commission has received no protests in the 

proceeding. 

In the early part of 1957 Pacific Gas and Electric 

Comp.;my aCQuire::1. illl the outstanding stock or Pinole Light and 

P01{er Compa."'lY under author1z:lt1on granted by Deci!lion No. 54.346, 

date~ January 8,> 19571 and there.::.fter undertook the oper~tion of the 

electric system of that company. It now dc;,ires to complete the 

integr=.t1on by ,'lccnJ1r1ng such system throuc,h a merger proceeding 

,·'.hereby it, as the survivine corporation, will succeed to all the 

assets end liabilities .of Pinole Light and Po~er Company. It \Till 

c~rry over to its books the book b~l~ces of Pinole Light and Power 

Company at the effective date of the merger, subject to ~djustments 
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as set forth in the application~ ~ll exercise the rights under 

the franchises heretofore acn.uirec by Pinole Light and POi.rer 

COr.l!, any , CIIlcl ,,'ill adopt the rates of Pinole Light o.nd Pover 

Comp~~y with no increases in the charges for electric service J 

al·C1"1ou.::;.."1. it desires to make its rules :md regulations applicable 

in the territory it will ac~uire, which 'all result in cert~in 

changes or a minor nature. It proposes to charge to sur~lus the 

electric plant aCCI.'l.lisi tion adjustment of $112> 21:;:.68 representing 

the excess of its purchase ,rice over the net book v~lues to be 

set up on its records upon COnSUlitrile.ti¢n of the o.greel'1lent. In 

addition" it :.sks for a certificate to exercise the franchise 

rights it will ac~uire. 

Upon a reViEl""! of this matter) the Cozr.rnis!:licn is of the 

opinion, and so finds, that the proposed merger ~·Till not be 

adverse to the public interest, that public convenience ~nd 

necessity re~uire the exercise by Pacific Gas and Electric 

Company of the rights and privileges under fr~chises heretofore 

granted to Pinole tight and Power Com~any and now being exercised 

by that company> and that the application should be granted. 

The certificate of publiC convenience and necessity 

herein gr~ted is ~ubject to the follo~~ng provisions of law: 

1. Th:;,t the Commission sl"109.l1 have no 'Cower to .s.uth~rize 
the capit~lization of tho franchises involved herein 
or this certificate of public convenience and . 
necessity or the right to ovm , oper~te or enjoy such 
franchiscz or certificate of public convenience and 
necessity in excess of the amount (exclusiv,e of any 
tax or annual charge) actually paid to tl1C State or 
to a political subdivision thereof as the considera
tion for the grant of s\.,c-h franchises, certifica.te 
of public convenience and necessity or right. 

2. That the franchises involved herein shall never be 
given any value before any court or other public 
authority in any proceeding of any character in 
excess of the cost to the grantee of the necessary 
publication and any other sum paid by it to the 
:Junicipality therefor at the time of the acquisi
tion thereof. 
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The action tal<en herGin shall not be construed :-..s a 

finding of the value of the ~ropertics of Pinole Licht D~d Power 

Com:9any nor a,s indicative of a.'iJounts to be included in a future 

r~te base for the dete~ination of just and reascn~ble rates. 

A 'Public he~,ring havine been held on the above-entitled 

~pp1ication and the Commission being fully advised in the precisez; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. Pinole Light and POH'Br Compz.ny and Pacific Gas und 

Electric Company are authorize~ to merge pursuant to the provi

sions of the Cor.,orations Code, Section 4124~ as set forth in this 

application. 

2. Pacific Gas ~d Electric Company) upon recording on 

its books the acquisition of the properties of Pinole tight and 

POi-."cr Com'Pany, shall cha.rge $112,212.68, representing electric 

plant aCQuisition adjustments, to earned surplus. 

3. The ra~es or Pinole Light and Power Company nO",,'1 on 

:ri~o with the Coom.1ss1on shall be refile(i 'Hithin 30 days after 
the date of the ~erger under the nama o£ Pac1r1c Gas and Electric 

Com,any in accordance with the procedure prescribed by Gener~l 

Order No. $'6 or, in lieu of such refiJ.ing) Pacific Gas and Electric 

Com, any may file a notice of .o.dopt1on of said presently filed 

rates. 

4. Pacific Gas and Electric Comr-any may apply in the 

terri tory now served by Pinole Light and Po"rer Company its OiJ!l 

rules and regulations. Any increases resulting theref~om are 

hereby found to be fair and reasonable. 
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5. ?acific G~s and Elect"C'ic Co;:n~)o.ny is hereby granted a 

certificate of ~ublic convenience and necessity to exerci~c the 

~i~1ts and privileges un1er Or~inc.nc0 No. 53 granted by the City 

Councilor the City of Pinole on April 4> 1938;. and Ord1n:mce 

No. 291 granted by the Board of Su~erv1sors of the County of 

COl'l'CrD. Costa. on March 17; 1941" now bE:ing exercised by Pinole Light 

6. n1C authority herein granted Will become effective 

on the date h0reof. 

Da t cd 3. t ~:1n 'F1·!'I.n~i!'!eo 

of ~... p> It. 'v\. / :; 1957. 
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