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BEFORE THE PUBLIC UTILITIES COMMISESION OF THE STATE OF CALIFORNIA

In the matter of the applicution of

PACIFIC GAS AND ZLECTRIC CCMPANY and

PINOLE LIGHT AND POWER COMPANY Application No. 39481
for authority *to merge.

¥, E. Johns for apnlicants;

C. V. Shawler and Robert W.
Beardslea, for the staflf of the
Commission.

CEINLIZY

In this aprlication, as amended at the hearing, Pinole
Light and Power Coupany and Pacific Gas and Electric Company sesk

autiorization to merge.

The application was filed on October 14, 1¢57. A public
hearing was held before Exaniner Coleman in San Franclsco on
November 12, 1957, at vhich time the matter was taken under sub-
mission. The Commission has received no protests in the

proceeding.

In the early part of 1957 Pacific Gas znd Electric
Company acquired 2all the outstanding stock of Pinole Light and
Pover Company under authorization granted by Decision No. 54346,
dated January 8, 1657, and therecafter undertock the operation of the
electric system of that company. It now desires to complete the
integrotion by acauiring such system through a nerger procceding
vheredby it, as the surviving corporation, will succeed to all the
assets and liabilities .of Pinole Light and Power Company. It will
carry over to its books the book balances of Pinole Light and Power

Company at the effective date of the merger, subject to adjustments

-1 -




as set forth in the application, will exercise the rights under
the franchises heretofore acauired by Pinole Light and Power
Company, and will adopt the rates of Pinole Light and Power
Company with nc increases in the charges for electric service,
although it desires to make its rules and regulations applicable
in the territory it will acouire, which will result in certzin
changes of a minor nature. It proposes to charge to surplus the
electric plant accuisition adjustment of $112,212.68 representing
the excess of its purchase price over the net boox values to be
set up on its records upon consurmetion of the agreement. in
addition, it zske for a certificate to exercise the franchise

rights it will acauire.

Upon & review of this matter, the Commissicn is of the
opinion, and so finds, that the proposed merger will not be
adverse to the pudlic interest, that public convenience and
necessity renuire the exercise by Pacific Gas and Electric
Company of the rights and privileges under franchises heretofore
granted to Pinole Light and Power Company and new being exercised

by that company, and that the application should be granted.

The certificate of public convenience and necessity

herein granted is subject to the following provisiens of law:

1. That the Commission shall have no vower to suthorize
the capitalization of the franchises involved herein
or this certificate of nublic convenience and
necessity or the right to own, operate or enjoy such
franechisecs or certificate of public convenlence andé
necessity in excess of the amount (exclusive of any
tax or annual charge) actually paid to the State or
to 2 political subdivision thereof as the considera-
tion for the grant of such franchises, certificate
of public convenience and necessity or right.

That the franchises involved herein shall never be
ziven any value before any court or other public
authority in any proceeding of any character in
excess of the cost to the grantec of the necessary
publication and any other sum paid by it to the
municipality therefor at the time of the acquisi-
tion thereof.
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The action taken herein shall not be construed as a
finding of the value of the properties of Pinole Light ond Power
Cempany nor as indicative of amounts to be included in a future

rate base for the determination of just and reascnable rates.

A public hearing having been held on the above-entitled
application and the Commission being fully advised Iin the preamises;

therefore,
IT IS REREBY QRDERED as follows:

1. Pinole Light and Power Company and Pacific Gas uand
Zlectric Company are authorized to merge pursuant to the provi-
sions of the Cormorations Code, Section 4124, as set forth in this

application.

2. Pacific Gas and Electric Company, upon recording on

its books the acquisition of the properties of Pinole Light and
Power Commany, shall charge $1l2,212.68, representing electric

vlant zcouisition adjustments, to earned surplus.

}- @hé raﬁes of Pinole Light and Powor Company now on
zle with the Commission shall be refiled within 30 days after

+he date of the merger under the name of Paciflc Gas and Electric
Commany in accordence with the procedure prescribed by General
Order No. 96 or, in lieuw of such refiling, Pacific Gas and Electric
Comnany may file a notice of adoptlon of said presenély filed

rates.

4. Pacific Gas and Electric Comnany may apply in the
territory now served by Pinole Light and Power Company its own
rules and regulations. Any increases resulting therefrom are

herchy found to be fair and reasonable.

-3 -




A.29481 EL

5. Pacific Gas and ZElectric Comnany is heredby granted 2
certificate of public convenience and neccessity to exercise the
rixats and privileges under Ordinance No. 52 granted by the City
Council of the City of Pinole on April 4, 1938, and Ordinance
No. 291 granted by the Board of Supvervisors of the County of
Conttra Coste on March 17, 1941, now being exercised by Pinole Light

and Power Comnany.

6. The authority herein granted will become effective

on the date hereof.

Dated at __Son Franciseo , California, this -

of Qé)—J—*J_. o 2 eont , 1957.

o PraTidents
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Commissicners




