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Decision No. 

55882 

BEFORE THE PUBLIC UTILITIES COMMISSION OF' THE STATE OF CALIFORNIA 

In the Matter of the Ap~llcation of ) 
PACIFIC CAS AND ELECTRIC COMPANY for ) 
a certificate of publiC conver.lence ) 
and necessity u.~der Article 1 of ) 
Chapter 5 of the Pub11c Utilit1es Code ) 
to construct, operate ar.d maintain the ) 
natural gas project herein described ) 
and to exercise all permits, easements, ) A~pllcatlon No. 36889 
~~d franchises which may be used or ) 
useful 1n connection therew1th; and for) First Supplemental 
authorization to supply natural gas ) 
service in the northwestern portion of ) 
the unincorporated area of the County ) 
of San Bernardino, and to f1le and make ) 
effective natural gas tar1ff schedules ) 
applicable thereto. ) 

(Cas) ) 
-------------------------------------) 

F. T. Searls, John C. Morrissey and Malcolm A. M&cKi1lop, 
by ~!f.llcQJ,m A. M<;IcK111op, for applicant. 

R~b~tt B, S~d~for Ridgecrest Chamber of Commerce, 
and J". J '. Deuel for Californ1a Farm Bureau Federation, 
interested parties. 

Robert 0, R~PQal1, for the Commiss1on staff. 

Ps.cif1c Gas and. Electr1c Company, a Ca11fornia corporatlon, 

by the above-entitled. F1rst Supplemental Applicat10n filed on 

August 6, 1957, seeks an ord.er e1ther: . 

F1nding as a fact that the construct1on, operat1on, main

tenance and. use by applicant of gas mains and faci11ties extending 

a d1stance of 8.;5 miles from 1ts Trona Main No. ;11 in San 

Bernardino County to Ridgecrest and China Lake In Kern County 1s an 
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extens10n ln the normal course of buslness as contemplated by 

Sect10n 1001 of the Public Uti11tles Code and grant1ng app11cant 

authority to proceed. therewith, or, in the alternat1ve 

1. F1nd1ng as a fact that the present and future public 

convenience and necessity requ1re the construct1on, operation, ma1n

tenance and use by app11cant of the said natural gas project, and 

the acquisition and use by it of all lands, rights of way and ease

ments, and the exercise of all rights, permits and franch1ses which 

may be used or useful in connection with the constructlon, operatlon, 

malntenB-~ce and use of said project; 

2. Grant1ng and issuing to app11cant under Seotion 1001 of 

the Public Utilltles Code of the State of California a certlficate 

of public conven1ence and neoessity to oonstruct, operate, malntain 

and use the said natural g~s proJect; 

3. Granting and conferring upon appllcant all neoessary 

permission an1 authority, upon oompleting and placing ln operation 

sald natural gas project, to furnish and supply natural gas serv10e 

to res1dents and lnhab~t~nts of a~ commercial and industrial 

est~blishments Situated in and in the V1c1n1ty of the unincorporated 

communi ties of Ridgeorest and Cl'li~tI. Ls. ~·:G, 1n Kern County, and to 

oustomers located along the ~oute of sa1d above-descr1bed gas main 

extens10n and fu.ture extens10ns thereof when such serv1ce may be 

supplied in the normal course of business. 

A public hearlng on the application was held ln Los Angeles 

on October 2, 1957, before Examiner Kent C. Rogers. Prior to tho 

hearing notlce thereof was pub11shed as required by th1s Comm1ssion. 
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By Decision No. 51666, dated July 12, 1955, 1n App11cat1on 

No. 36889, applicant was given a certificate of publiC convenience 

and necessity to exercise the r1ghts snd privileges granted by the 

County of San Be:r'na.rd1no by Franchise Ordinance No. 760 adopted 

April 4, 1955, subject to the following restriction: 

"1. 'Xhs.t Pacific Gas and Electr1c Company shall not exercise 

said franchise for the purpose of supply1ng saS in any parts or 

~ortions of San Bernardino Cou.~ty not now being served by 1t .outs1de 

of the territory lying 10 miles east of the proposed pipe 11ne 

(Trona ~~in No. 311), start1ng at a point 10 miles north of app11-

cant f s Topock-~l1lpl tas p1pe line and continu1ng northerly to the 

point where a prolongat1on of this boundary would intersect With the 

'ooundary l1ne between San .8e!'nard~.no an:i Inyo Counties; thence 

westerly along the north boundary line of San Bernardino County to 

1ts 1ntersection with the easterly line of Kern County; thence south 

alon~ said Kern County l1ne to a pOint 10 miles north of appl1cant t s 

Topock-M1lpl tas line, except tn.rough extens10ns of 1 ts system made 

in the ord1nary course of bUSiness as contemplated by Section 1001 

of the Pub110 Utilitiec Code, ••• 11 

By the same deciSion applicar.t was given a cert1fioate of 

publ1C conven1ence and necessity Uto construct and operate the 

transm1ssion and d1stribution faci11ties" in the said franohise area. 

By DeCision No. ;4492, dated August 12, 1941, 1n Appli

cation No. 23155, applicant Wd$ grant~d a cert1fioate of publiC 

convenience ~~d necessity to exercise the rights, priv1leges and 

fra.~chise granted by the County of Xern by Ord1nance No. 242 to lay 

and use gas distr1but1on lines throughout said county except in 
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portions thereof being served by Southern California ~as Compar~, 

Coast Co~~tles Gas and Electric Company, and Commercial Land Company~ 

The authority herein sought 13 not in the portions of the county 

excepted from said franchise certif1cate. 

By Decision No. 42460, dated January 25, 1949, in App11-

cation No. 29548, app11cant was given a certificate of publiC 

convenience and necessity for "the construction, operation, and 

maintena.."lce l1 of a ga.s transmission line from M1lp1tas, Ca11fornia., 

to a point on the California-Arizona border near Topock, Ar1zona; 

"procurement of requisite per!lllss1on and. franchises, lands or rlght.s 

necessary for the construct1on or operation of the project; the 

acquisition of natural gas supplies by means of the project; and the 

transmiss1on, distr1bution, delivery and. sale of such natural gas 

supplies to lts present ~ prospect1ve customers in accordance with 

its certificates of pub11c conven1ence and necess1ty and With 1ts 

rates, rules, end regulat10ns duly filed wlth th1s Comm1ss1on." 

From the foregoing deciSions granting authority to the 

app11cant to exerc1se franchises granted by the count1es of Kern and 

San Bernardino, the cert1ficate of pub11c convenience and necessity 

to construct and operate gas transmilsion and distr1but10n lines 1n 

San Bernard1no County, the provisions of Section 1001 of the Pub11c 

Utilities Code, and the eVidence presented at the hearing herein, it 

appears that applicant may have the requ1site authority-to construct, 

operate, mainta1n and use gas mains and facil1t1es extend1ng from 

1ts Trona Main No. 311 in San Bernardino County to R1dgecrest and 

Ch1na. Lake in Kern County. 'l'here are no companies with wh1ch the 

proposed serv1ce would compete. 
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App11cant has a. 34-1nch natural gas roa1n extend1ng from 

the Californ1a-Ar1zona borAer near Topock, Ar1zona, to Milp1tas, 

Ca.liforn1a, and extend1ng through San Berna.rdino and Kern Counties 

(Dec1s1on No'. 42460, supra). It t·.lso has a lO-inch ma1n extend1ng 

from sa1d TO'9ock-Milpltas l1ne to 'rron$. and Pl.oneer Point in San 

Bernard1no County anj author1ty to serve gas to all customers 1n a 

port1on of Sa.~ Bernar~lno County to the Kern County border which 

includes the route of the Ch1na Lake-R1dgecrest line hereinafter 

referred to (Dec1s1on No. 51666, supra), and author1ty to exercise 

f:-:l.nch1ses g:-anted by each of said count1es (Decis1ons Nos. 51666 

and 34492, supra). The San Bernard1no County certlf1cated and 

franch1sed area. 1ncludes the ti. S. Nd.val Ord1nance Test Stat10n wh1ch 

extends into Kern County anj contains l,ooo~quare ~11es and in wh1ch 

the commu.~ity of Ch1na L~ke is situated. R1dgecrest 1s outs1de the 

U. S. ~aval Ord1nance Test Station but cont1guous thereto and 

cont1guous to Ch1na Lal<~. App11cant proposes to construct a. 6-1nch 

feeder main from 1ts ~lain No. 311 (to Trona) at Tap No. 43.7 through 

China Lake to R1dgecrest, a d1sta.~ce of 8.35 m1les. A,prox1mately 

6.25 miles of this proposed main are 1n app11cant's certif1cated 

and franch1sed port1on of San Ber~:;',rdl:1.o County Md slightly over 

2 m11es of the '9roposed extension are In Kern Co~~ty. 

The record here1n shows the following facts which we flnd 

to be true: 

R1dgecrest and China Lake are unincorporated commun1t1es 

approximately ~ m1le apart. Ridgecrest 1s south of the boundary of 

the U. S. Naval Ord1nance Test Station, and Ch1na Lake is north of 

Riqgecrest and within the naval statlon boundary. Ridgecrest has a 
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populat1on of more ths.n 5000 and 1$ the main shopp1ng center for 

fam1l1es that live at the naval station and elsewhere 1n the area. 

In add1tion to the homes there1n there are several hundred commercial 

establishments, a hosp1tal, churches and schools. Ch1na Lake 1s 

a navy-owned community w1th a present populat1on of over 11
1
000 1n 

which, 1n addition to family-living quarters and dorm1tory rooms 

for s1ngle personnel, there are schools, commercial establishments 

and other 1nstl tutlons. In add1 t1o!'l to the Ch1na Lfl.ke commun1 ty 

referred to, there are housing 1nstallations on the base 1n Kern and 

Sa."1. Bernardino Counties. When app11cant first announced 1 ts plans 

to bu1ld the Topock-N1lp1tas ma1n there were requests from 1nd1v1duals 

and organizations 1n R1dgecrest for gas service. These requests 

were recogn1zed by the Comm1ssion 1n Dec1s1on No. S1666 where1n the 

Comm1sS1on, in author1zing the line to 'rrona, adv1sed tl'l.e applicant 

to ~eterm1ne the requ1~ements for natural gas serv1ce along Trona 

Z~1n No. 311, includ1ng R1dgecrest. Suffic1ent capac1ty has been 

prov1ded 1n Main No. 311 to perm1t serv1ce to the R1dgecrest-Ch1na 

Lake area and territory en route from the Trona main. Since 1955 

there have been negotiations With the navy which have resulted 1n an 

easement be1ng granted to Pacific Gas and Electric to extend the 

proposed main across the Naval Station property. 

In Exhibit F attached to the First Supplemental Application 

the navy representative states, among other th1ngs: 

"For the past several years, the Stat10n has included 1n 1ts 
construction budget a project wh1ch would perm1t the max1mum 
ut1lizat1on of a natural gas supply. Due to the h1gher 
pr1or1ty of those projects more v1tal to the research and 
development program, funds for this project have not been 
author1zed. In v1ew of the very 1mportant savings ~h1ch 
'IJould accrue to the Stat10n as a rosul t of us1ng natural gas, 
this projelct w1l1 cont1nue to receive h1gh pr10rl ty 1n our 
budget requests. 

-6-



) ... 36889 1st lp - jm_MK** 

"It is presently planned to utilize an interruptible natural 
gas service for the several bOiler pl&nts which we ~re oper
ating. It is understood tb~t in utilizing the interruptible 
gas service i t ~Jill be necessary to reimburse your Company 
for a portion of the gas main construction costs. Negoti
ations with regard to this reimbursement Will, at the 
appropriate time, be arranged by the D1strict Pub11C works 
Officer of the Eleventh Naval Distr1ct. 

"The Station proposes to use a firm supply to serve the 
housing areas on the Station. In all probability, the 
conversion of these areas to natural gas would be ac
complished on a progressive basis as funds become ava1lable. 
As an 1n1t1al increment, we would plan to convert approx
imately 200 dwelling un1ts to natural gas just as soon as 
the ser~1ce is available. The remaining 1400 units of 
housing would be converted on a progress1ve basis as f~~ds 
become ava1lable under our operating budget. 1I 

The applicant has extended its filed tariffs to 1nclude both firm 

and interrupt1ble service to the two communities. 

The a~p1icant estimates that at the end of the third year 

or operat~ons ~t wlll have in Rldsecrest a total of about 1,278 
eustomers of which 1,060 Will be domectlc customers ana 218 will ~e 

co~erc1al. The applicant estimates that in the third year of 

operations 1t w1ll der1ve from Ridgecrest $83,320 in revenues from 

domestic consumers and ~2910JO in revenues ~rom commerclal consumers 

(Exhibit No.2). On the baSis of applj.cant's estimates for firm 

service during the f1rst year of operat1on 1n the town of Ridgecrest, 

a total free length of 178,29; feet would be justif1ed under 

applicant's Rule and Regulation No. 15. The total length of the 

~aln extens10n and the Ridgecrest distribution system is estimated 

~o be 141,308 feet (see Exhib1t No.3). The estlmate was based on 

a f1eld survey in which a count was made of homes and commercial 

establishments. Prospect1ve customers were not contacted. 

The app11cant estimates that in addition to the gas re~ire

ments of the town of ~dgecrest, the navy, at points on the tranSmiSSion 
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line, prineipally China Lake, will requ1re a maximum ultimate supply 

of 315 M.C.F. per hour of eas of which approximately 11; M.C.F. will 

be tor tirm service. 

The tot~l estimated direct cost of the extension is 

~)lO,2?6 including ~5,73l for land ri~hts, ~285,057 for transmission 

and d1str1outlon ma1ns and appurtenances, and $19,488 for measuring 

and regulating dev1ces (:=;xhlb1t No.4). In addition, the app11cant 

estimates that ~t the end of the third year of operations, maln~ce· 

and operating charges re~uired to convert customers' appliances to 

natural gas service will tot3.1 $1,5 ,194, meters, regulators and 

services lr.stallee will total $150,283, and company overhead con

struction costs t','ill tot8.1 $46,542. 'Ihese items w1ll br1ng the total 

cost of the projoct to ~~522, 295. .l'l.pp11cant will finance the cost 

of the p:'oject from treasury funds on hand, the cash aV:;;.llable from'

lnternal sourc~s such 03 the provlsions made for depreciat10n and 

amort1zation, and unap~roprlated earn1ngs, from short term b~k loans 

~henl as and. if required, and. from the sale of' such C1.ddl tion.al 

securities as the Commission sr~ll hereafter, upon proper appllcat1o~ 

authorize for that purpose. 

The rates app11cant p~oposes to charee are the rates 

applicable in 1 ts Trona serv1ce ~r0a (Exhlbi t G in the £.'irst Supple

mental Application). 

Upon the evidence of record here1n the Comm1ssion f1nds 

as a fact that present and future puolic convenience and necess1ty 

re~ulre the constructlon l operat1on~ maintenance and use by appllcant 

of the natural gas project described In the application. 

-8-



A. 36889 lS~SUP - jm - MK~ 

Application having been filed, the Commission being 

informed in the premises, and having found that public convenience 

and necessity so require, 

IT IS HEREBY ORDERED: 

(1) That a certificate of public convenience and necessity 

be and it is hereby granted to Pacific Gas and Electric Company to 

construct and operate the natural gas project hereinbefore described. 

(2) That applicant shall maintain its records so that revenues, 

capital costs, and operating expenses for the natural gas project 

herein authorized may be readily determined at any time. Applicant 

shall tile rate of return studies with the Comm1ssion for each year 

beginning with the thi~d yea~ of operation and yearly thereafter 

until the project is placed on rate levels generally applicable 

throughout applicant's system. 

(3) That ap~11cant shall notify the Comm1ssion in writing of 

the completion of the =ystem for wh1ch this certificate is granted 

wi thin thirty da7s therea.r~;e!" ~ 

The authoriZation to construct the natural gas proSect will 

expire it not exercised within c'~.~~ ye:J.,!, from the effective date 

hereof. 

The effective date of ~h1s order shall be twenty days 

after the date hereof. 
S:lU Fr:lD.cisco 1 hi /) / / Dated at __ --==.:..::.:=.:.::;:.~=~ Ca 1fornia, t s '- -; ~ 

day of t~(0tn!!/.d , 


