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Decision No. !'5S~ @Bt?H~~lffill 
BEFORE THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFORNIA 

Investigation upon the Commission's own ) 
motion to ascertain the present and ) 
potential demands for and availability ) 
of facilities for telephone service, and ) 
the need for and propriety of emergency ) 
modification of current rules or practices) 
to f~cilitate the furnishing of talephone ) 
service. ) 

Case No. 5337 

(Appearances are listed in Appendix C) 

SIXTH INTERIM OPINION AND ORDER 

Reason for tbis Interim DecislQn 

In the third interim opinion and order in the above-
1.1 

entitled proceeding, the Commission found, after considering the 

evidence on the subject of line extension charges, that there were 

insuffiCient cost data in the record to enable it to prescribe an 

extension rule at that time. E~ch telephone utility in the State 

with ~~ual operating revenues exceeding $1,500 was required by 

paragraph 6 of the order to submit its views as to the length of the 

free footage allowance and line extension charge per 100 feet in ex

cess of such free footage allowance, separately tor base rate areas 

and suburban areas, that would permit the utility to make line ex

tensions under normal conditions without burdening othe~ customers. 

In addition, each respondent utility was required to submit repre

sentative cost data for extensions on its system covering various 

types of construction and representative percentage figures for de

termining annual costs and expenses on the specified c~nstruction ox, 

in th-= .:.:v-.)nt th:lt th0 'Utili tY'li':S un,':';'bli: to su.~)l'ly tl':.,J s}ltJcifi...:-d data, 

~~ch responci0nt was re~uircd to supply such cost d~ta on ~tJns1ons as 

i7'"Doc.ision No. 5"331~d.ated June 26, , 956. 
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it had available. The utilities were also required to furnish 

revenue experience on subscribers for various classes and grades of 

service and any other data which the utility deemed pertinent for 

the Commission to consider in this matter. 

the COmmission has considered the letter responses by 

utilities to Ordering P~agraph 6 of Decision No. 53312 and hereby 

makes them a part of the record in this proceeding. After consider

ing the evidence, it now issues this opin1on and order setting forth 

a uniform line extension schedule for the telephone utilities oper

ating within the State of California. 

Evidence of Record 

Exhibits and testimony pertaining to the subject of line 

extension charges were presented at the public hearing held 

November 3, 1955, in San Francisco before Commissioner Peter E. 

Mitchell and Examiner M. W. Edwards. Chapter 2 of' Exhibit No.5 

sets forth the staff's analysis and recommendations, including a 

sacple tariff schedule. One large utility introduced Exhibit No.9 

which set forth that utility's view of a proper li~e extension 

schedule. L~te-filed EXhibit No. 10 was presented on behalf of a 

number of independent telephone utilities and contained suggested 

changes in wording and intent of the sample ta~iff set forth in 

Exhibit No.9. 

Table 2-A of Exhibit No. 5 contains a summary of existing 

line extension schedules of the telephone utilities. There is a wide 

variation between companies as to the terms of line extension 

schedules. Most companies will construct, at their sole expense, any 

line extensions Within the base rate area. A few utilities, however, 

have a limitation upon the free footage to be constructed within the 

base rate area. All utilities have a limitation on the free footage 
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Within the suburban area with an allowance varying from 300 to 

2,640 feet. The required payment beyond the tree length varies 

from $2 to $10 per 100 feet, except t·ha.t where "cost II is speci:f1a:i, t.1e 

tariffs require &n adv~nce to cover the full cost of construction 

beyond the free length. Such advance, however, generally is rerund~ 

able. Where the tariffs set forth a fixed payment per 100 feet, the 

charge is never refUndable but generally is subject to recomputation 

if new subscribers are added to the line within three years. 

T~ble 2MC of Exhibit No.5 sets forth the st~ff's sample 

tariff which includes many of the conditions and practices now in 

effect on most of the utility systems. In preparing this sample 

tariff, an attempt was made to remove clauses difficult to interpret 

and to cl~rify conditions. The staff did not set forth a 

recor:.mended.cmrge or a rccoIlll:1~nded free foot~ge in this exhibit. 

One of the tariff conditions recommended by the staff in 

Table 2-C is that, when additional applicants are secured in a 

line extension pro~ect within thre7 ~;~;~ ff~ffl ]a~ UauC or Orl[lnal 
construct~on7 a recomputnt~on o£ totn~ charges sha~~ be ma~e to de-

termine the new applicants' lin~ extension eha~go ~nd there sha~~ be 

m~de an ~d~ustment Or the charges previously paid by eXisting sub
scribers. ~bit No.9 set ~orth by the utility is, in general, ~ 
similar to the staff's suggested schedule but provides that a re

computation of charges "will be made only Within a one-year period 

instead of within the three-year period as provided in existing 

tariffs and as suggested by the staff. EXhibit No.9 also does not 

contain any reco~endations on the amount of free footage or on the 

chArge for extensions beyond the free footage. 
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Both Exhibit No.5 and Exhibit No.9 provide:that line 

extension charges will not be ap'plicable along eXisting telephone 

utility 11nos and that the distance of line extensions shall be 

measured from the eXisting telephone utility line~ Exhibit No. 10 

proposes alternate wording to Condition No. 10f EXhibit No.9. 

The purpose of this exhibit is to make line extension charges appli

cable when wire facility extensions are added along existing tele

phone lines. A representative for a number of utilities stated that 

certain utilities experience a continuing demand for long extensions 

of circuit facilities to serve one or two isolated subscribers and 

that,although in many of these cases the extension of wire facili

ties can be made along eXisting pole lines, the cost of the wire and 
, ,. 

its erection is disproportionately large in relation to the revenue 

that is derived from the service. 

A deSire wns indicated by several utilities that any pro

viSions concerning refunds of line extension charges in cases where 

a line extension is later used for toll faCilities be excluded from 

the line extension tnriff. Also, they desired exclusion of pro

viSions concerning line extensions into real estate subdivisions. 

The views set forth by the utilities on the matter of line 
extension charges fo110'"",:' . 

Utili ty Vie.ws on LinEt Extensi.Qn Chllrg2S 

Of the respondents in this case; 29 presented their views 

on suggested rate trea.tment for Une extension charges and 28 of 

these also presented information on their cost of construction. 

Eight of the responding utilities indicated being in favor of line 

extension charges applicable within the base rate area. The remain

ing 21 utilities indicated that no line extension charges should be 

applied within the base rate areas. Appendix A sets forth a 
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tabulation of these views on suggested rate treatment and also the 

eXperience of the various respondents with respect to construction 

cost per 100 feet of line. 

Line Extensions 'a!1t,h;tn :e~e R~~~~ 

Table 2-A of Exhibit 5 indicates th~t at present eight 

utilities within the State exact line extension ch~ge$ within ~ 
the base rote area. For most utilities, all extensions with1n the 

base r~te a~ea c~stomarily have been constructed without charge to 

t~ C'..".Sto:le!'" It is our view that 'V1i thin the more developed part of ~ 
the community a utility dedicated to public service should hold 

itself out to establish ser,rice o.t its sole cost and that utili ties 

presently requiring t::le payment of line extension charges wi thin the 

base rate area should rei'il>2 -cerj,rrs eli:llinatine such c,b.arges. 

L~.ne Rxter"'~,.ons O'ltsid~ Bn.se R.;.ttp. A':r~,<:t 

All telephone utilities having tariffs filed with this 

Co~ssion have custo~arily provided for line extens~on charges to 

be ap?:ied beyond a certain free diztance in the suburban area. 

Present schedules have a wide v~riation in the allowable free root

age r~ngins from 300 feet to 2,640 feet (o~e-half mile) o~ public 

roads. Com,~rison of the responses in Appendix A wi~h the present 

free footage provisions as shown in T:lble 2-A of Exhibit 5 indicates . " 

that the respondents generally h~ve suggested f~ee fnotage allow

n.nce s ..... ·i tt"t..i.n. the same range pres en tly on file. The o.:r.-:!. tr..metical 

average of the v~rio~z suggestions is 883 feet for extensions along 

public roads. 

Most of the respondents did. not c.ifferent:l.ate between the 

free allowance to be constructed over private property as compared 

with free allowance on extensions constructed along public roads. 

Four of the utilities, however, favored no free extensions over 
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private property and others favored a lesser free extension over 

private property than along public roads. 

A reasonable line extension rule is one that will balance 
~ ~e 
\J~ the interests of ~iaeUQ~in ~e t.l~Le~ut11ity) present sub-

scribers to the service, and the applicants for service. InadeqUate 

line extension charges may result in reduced returns ~o. & •• in- ~~ 
~ ~.8ee%s which ultimately may result 1n higher rates for the existing 

body of subscribers. On the other hand, excessive charges for con~ 

struct10n of line extensions may result in unnecessary restriction 

of service and suppression of demand. We· are of the view that a 

free footage construction of 1,000 feet will result in widespread de

velopment of te~ephone service without unduly burdening the general 

body of subscribers. 

The order herein will require all telephone utilities, ex~ 

cept those presently having a free footage allowance of more than 

1,000 feet per applicant along public roads, to file 8 line extension 

schedule containing a l,OOO-foot free allowance per applicant along 

public roads. Any telephone utility presently having a free foot~ 

allowance of more than 1,000 feet per applicant along public roads 

will not be authorized by the order herein to reduce its presen'tly 

effective free footage allowance along public roads but may, if it 

deSires, file an appropriate application with the Commission respec~ 

ing the reasonableness of its free footage allowance. 

Most line extensions located along public roads within 

suburban areas have atleast the potentiality of providing telephone 

service for additional customers, and with the rapid population 

growth in rural areas many of the line extensions so constructed 

reasonably should have additional customers connected within the 

not-too-distant future. The situation is otherwise with respect 

to line extensions constructed over private property. Ill' general, 

~ there is /little potential for the connecting of additional 

customers. It is our view, therefore, that to allow a lesser free' 

footage on private property than for extensions constructed along' 
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public roads is reasonable. We are not', however, in accord with the 

views of the four' ut1I"it'ies' r'ecommending no free construction 'on 

private prop~X'ty~' Redu~ing"'such free footage to zero appears· to.: be 
. " .. , '" ", 

unnecessarily" restrictive. We find that 300 feet is a reasonable 

free footage' ali'owance to be applied to 'construction on private' 

property by all telephone utilities offering exchange,telephone 

'\ "'1 \ 

servl.e.e and'we will so order. " I.;. .. .' 

ChaIge for Extension Beyond Free Allowance 
Amoog the various utilities respond1ng to the Commission's 

order there was a considerable variation in the suggested" rate" 

treatment for line extensions beyond the distance of the free foot

age allowance. Nine utilities suggested total actual cost treatment, 

one a SO per cent of cost treatment. with the remaining ones sug-. ~ 

gesting various specified charges ranging between $5 and $30 per 

100 feet. Various reasons were advanced by the 'utilities to justify 

the suggested charges. 

Because of the continued growth of the State and the 

probability that almost any given line extension will have addition-

al subscribers connected to it in the future, we do not favor • 

burdening the normal applicant with charges designed to recover the 

full initial cost of the line. I .• : 

After giving the matter careful consideration, we conclude 

that a charge of $10 per 100 feet of line construction beyond the 

free allowance is a reasonable charge and that it represents a 

reasonable balance between the various interests concerned. Ten 

dollars per 100 feet represents a substantial increase to most of 
" , ,.' I 1.</ the utilities presently having line 'extension schedules on file. ____ tCC;U.,{,:;..o/;: 

Historically, most line extension schedules contain con

ditions to the effect that no charge: will be applicable for line 

extensions along' an existing pole line and, further, that the sub

scriber may furnish and set the requ1'red poles in lieu of paying 
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line extension charges. In our opinion" these are reasonable con

ditions and should be continued in all line extension schedules. 

However, the policy of no line extension charges along existing 

lines Should apply' only to those existing lines of the specific tele

phone utility cons~ruct1ng the line extension. Where extensions are 

estab:1shed by means of joint occupancy of poles with power or com

munication circuits of other utilities, the same line extension 

charge should be applicable as when the utility must install new 

poles for the line extension. This should be applic~ble, however, 

only in those cases where the utility does not presently have any 

circuits over the specific portions of the joint occupancy lines re

ferred to. 

fuw T::\rift:. Schedul~ 

Attached hereto as Appendix B is set forth the tariff 

schedule which all utili ties will be ordered to file. This schedule 

contains not only the rates and charges previously discussed but 

also contains r0v1sions in wording and conditions when compared 

schedules presently on file or the sample schedule set forth in 

Exhibit No.5. Also, many utilities have on file both a line ex

tenSion tariff schedule and a line extension rule. The new SChedule 

is designed to cover the material presently contained in both tariff 

schedules and rules, and the present schedules and rules should be 

cancelled upon filing of the revised line extension schedule. 

Findings and Conclusions 

After considering the testimony presented at the hearing 

on November 3, 1955 and Exhibits Nos. 5, 9 and 10, and having con

'cluded that additional cost data was necessary, many telephone 

utilities having furnished such cost data by letter responses and 

such letters having been declared part of the record herein, the 
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~ ','" "., . 

Commission finds and concludes that the.- public interest requires 

that a revised telephone line extension schedule be prescribed, 
'J' 

~hat any increases in charges resulting from revisions in terms, 
'1":... , • 

r~tes and conditions are justified, and, that, insofar as new 

applicants for service are concerned, the present extension 
t, .' 

.schedule and rules are unjust and unreasonable for the future; 

therefore, 

IT IS EEREBY ORDERED that~ 

1. All telephone utilities offering public utility exchange 

telephone service shall, on or after the effective date of this 

order and before 90 days after the effective date of this order, 
','1 . 

file with this Commission a line extension schedule substantially 

i~ conformity with the schedule set forth in Appendi~ B att~ched to 
i .' ~ 

this decision in the manner prescribed. by. the Commission's General 

O~der No. 96, except that any such telephone utility presently 
- . 

having on file with this Commission a· line extension schedule pro

viding for a free footage allowance along pu~lic roads of more than 
, , 

1,000 feet per applicant shall so modify the.~chedule set forth in 

Appendix B as to provide a free footage allowance along public 

roads equal to its presently filed allowance. 

2. Concurrently with the making effective of the new line 

extension schedule~ the utilities shall cancel all presen:ly 

effective line extension schedules and rules insofar as new appli

cants for service are concerned. Any prospective subscribers who 
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, . 
have pending app11eatloQa not completed on the date the new schedule 

becomes effeet1ve, aball be given the option of the old or new 

schedule in obtaining service. 

The effective date of this otder shall be twenty days 

after the date hereo~ n' . _', j) 
Dated at ~~ , california, this ~ - --------

day of ~~./, 1957. 
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APPENDIX A. 

S'OMMARY OF UTJl.I'l'Y RFSPO~TSES TO COMMlSSION 
!\EQUJ:ST FOR v:t:Pi£ ON LJlJE EXTENSION AND CO~TRUCTION 

'COSTS OF SD.'GLE PAIR. POLE LINES 

~ ~".I"~~ ~ T.t-e~ll~ 
:Chg.in: S'.l~J2e.n. ~~ 

: Construction .. Cost Per . -• Ease :&2ng l1t'blie F·"F,lS~ :Free Lgth.: Chg.tor : lQQ F:t. .. : Rate :Free Lgth. :Chg.Per : on Pr1v .. :W1~e Ext.:Po1es,Arm:Poles . 
.. CS:IlUJ:lMJ: : &tea 1":t. :lOQ £::t. :fx:o~:t:tt? : ~? : ~~ W:\n :.AlQn~ .. 

Calif.-Interstate No So $ Co::;t~ Yes No $54.01 $)7.)) 
Celii' .-OregOtt No 750 Cost Yes No 29~50 21.48 
Calif' .. -PacU1c No 1,000 lO.COd Yet:! Yeo 2~.90 12.87 
Cal. Wtl:-. & tel .. No b Cost Yes No 42.04 ~l.44 
Central Cali!' .. Yes 500 18.00 Yes No 20.151' 1).0~ 
Citizens Utilities Yes 300 3O.00d Yes Yes 31.52 2).45 
Coachella Valley No 750 Cost Yes No 12.33 9.54 
Color&do River Y.9S 500 10.00 Yes No 16.42 ll.27 
DeJ.ta Yes .300 10.00 Yes No 20.6~ 1).75 
Dorris No 2,640 5.00 No No 7.5 
Dos Palos No 21 640 29.00d Yes No 10.55 7.6J. 
Enterprise No 1,000 Cost Yes No 17./J. 6.15 
Eve:n5 ~;o l,OOO -d Yes Yes 22.01 ll.73 
Forresthill No 750 Cost Yes No 24.62 18.95 
General No l,ooo e No No .4l.~5 ~5.67 12.50d GilroY' No 750 Costd Yes No 19.73 14.05 
Kerman Yes 750 Cost Yes No 10.18 $.~8 
Kern ~tual Yes 500 26.00 Yes No 27.31 l6.97 
KernvUle No 500 10.00 Yes No 2~.lS 17.19 
Livingsto:l No 750 10.00 Yes No 

· · .. .. 
.. .. 
.. · · · 

29.921: Pacific No 2,640 12.00 No No 17.0;· 
Roseville r~')s 7;0 10.CO Yes No 45.83 36.9~ SO%lger N" l,320 lS.OOc Yes No 21.2) 12.50 Sc,n J oaq,u1n YC$ 100 Cost Yes No 23.94 15.1J 
Sunlend-Tujunga No 500 50% Cost Yes No 63.96 47.72 
Volcano No l,Ooo 5.00 Ye:s No 33.23 14.44 ' .. lest C063t No 300 15.00 No No 45.~ 33.65 We:st. California No 500 10.00 Yes No 53. 43.88 
West. Telephone No 350 10.00 Yes No 27.00 19.70 

Average 883 l3.57 28.51 20.33 

Notes: 9.. Average length of build for all subscribers. 
b. 2t time:s average exeb.s.tlge plont investment 

per subscriber. 
c. Actual cost, no ref'und. 
d. Ref'uDda.ble over rive-year period. 
e. Actual cost beyond one mile. 
1'. Open wire on brackets. 
g. U:5ing rlJrsl d1:ltribution w1re. 
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Sheet 1 ot7 

SChedule No. 

Applicable to charges for line extensionB. 

TERRITCRY 

Within the exchange areas or ill ~xebauges as said areas aredef1ned on 
maps fUed as part of tho tarifr sChedules. 

RATES 

!. tine Extensions and Addition" with1nthe Base Rate 
. Area or Special Rate Area: 

Exte~ions ~~d 3ddit1o~ to plnnt necessary to 
provide telc?hone ~ervice 

2. Line Extensions cd Addition~ in the Suburban Are3.: 

6... Additions to plant along existing exchange or toll 
telephons cirC'Ui Us of this utlli ty, 1nelud1ng 
poles and buri~d ~a 

b. Extension to plant beyond ~:d.stine exehmlge or toll 
circUits of this u.tility clong public roads or on 
private proPEIrty: 

(1) Free Foo'ta8e Allownce: 

The utility will construct at·its expense e. 
:na:dmum ot 1,000 ft. of' line extension per 
applicant ot which not more than )00 teet 
ot ~ free footage ms::! be on private 
property or along private roads. 

(2) Extension" to plant exceeding free footage 
allowance: 

Each 100 feet or fraction thereof' 

(Continued) 

No Charge 

No Charge 

No Cb.u.rge 

$10.00 
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Sheet 2 or 7 

Schedule No. 

LThTE EXTEN'SIO'(lT CHARGES - ------
CONDITIONS 

1. General; 

B.. Line extensions consist of aclditions to plant beyond existing 
leo.de, and do not inclu.de add1 tions to ple:o.t along exist:!.ng 
telophone utility leads. Subscriber payments for line ex .. 
tension che.r~e~ are A.nn'l· Qn t8 IIl"l't I ~... ou ... 

I ~;;; 0 U;.tJ~J. cU l:I.1Jp 1~ant.s ~ th aOno:rm.slly long 
extension requirements to prevent unreasonably burde~ the 
general Oody o~ ex:f.et:1.ng C!lu'bsc:r:1~re. All l1ne extensions 
w1J.l De owned. and maintained by the utility. 

b.. Id.llel .:E:xtell~.1on chBrgo:) .'Jet t"orth 1n tb.is ~cb.eo.ule are appli
c~ble 1n connection ~th all classes, types and gr~des of' 
service, except 1'armer line Mel toll s't4t.1on .sorvice" when 
e~tabliahed b.Y means or ~~ extension to the ut1l1ty l s plant 
cozw1sting of "buried wire!! or pole construction, incl'Ud1ng 
extensions by Ineaw 01' poleo t¢ be O'Wned ~olely 'tq the utility 
or j 01.rrtly w:i th others ana by mean~ or contacts or contact 
space on poles of others. No line extension ebo.rge is appli
cable to t:-eo-cont.act type eon:!Jtr\1ct1on. 'l'h.~ ut1lity ::shall 
d.eter=1%'le tho type of: C~truCtion to be used. 

e. In lieu of' the eharg~~ otherwise applicable" the applicant, 
it he 50 elects" rJJ1J:3', for the distance in excess of the free 
rootage, initiilly. clear th" rie!lt of wtJY" f'u.-ni:sh I.\1ld :Jet 
the required poles in Accordanco with the normal construction 
standaras of the utility. In all instances the ownership or 
racili ties shall be entirely vested in the utility. tolherever 
the poles are provided and set by the subsoriber" the necessar,y 
vires and f'1xt:.ure:s uUl be proVided and 1n~talled a.t the 
utility's expen:,~ 'Without cb.s.rge to the subscriber. 

2. I,~ation and Y.e~urement of' Line Extensions: 

a. Tb.e locations of'line extensions ere determined by the tele-
ph.one util1tYalld the distellces (excluding drop wire) are . 
messured along the route so selected. 

b. Where the proposed construction is over private property and 
fOX'IlltJ a. ps.rt of' a route te be u:3ed for serving subscribers in 
general, or the construction is on private property in lieu 
of: on public rocd$ at the option of' the utility, sueh 

(Continued) 
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Schedule No. 

COND!TI..Ql§ (Cont'd.) 
" ' 

construction shall be treated as being on public rosd5. 
An1 construction to serve two or more customers is con
~idered as cainS used for serving subscr1bers in general. 

I. ' l'. .:' " 

c. The total extension to plant (along' public roads or on private 
property) to be fl.lrn1shed without charge in the suburban nrea, 
sh8ll not a~ceed 1,000 teet per applicant. Where the totel 
extenS10nexceeds 1,000 teet, the free rootage allowance 1s 
tirst'ccmputod for the private pro~rty portion of the ex
tenSion p:ior to computing ~ allowar.ee for ~he construct1on 

.a.J.ong·pu.blic roads.. . 
: .: " , 

3. Collec-t1ve Applica.tion and. Orouping of App11cents: 

a. When construotion 1s required to serve a new applicsnt, a. 
~urvey is mad" o£ all prospecUl who might 'be served from the 
no'W' cO~,~,truc~.:1.on or on extension thereot and .... ho might bene-

. ,£i t by' being included 1n the projaet. Allowances ere made only 
tor those pro:p~et1ve oUbscribers mek1ng bo~e-ride application5 
for se:::"\."1ee ~ :.' 

b. :,m applicants are grouped in tJ. single project when there is 
no more"thnn one-hsJ.£ mUe of construction between successive 
a.pplicants. Separate pro1:cts C."C'E' established whenever the 
construction bet'Ween any two sut .. c,:,;3s1vo appl!eantsexceeds 
one.:.haltmilo. Two or more projo.z·~ a::a combined, h~ever1 
whenever' thin . results' in lower c~ge~ ,( or 'no: increase in 
charges) for ell_or.'t:~e applicsnt5 involved. 

c. An applicant at any'premises receives e%lly Q. single line ex
tension allownce regardleso of the 'number or services ordered 
at that. premises. 

d. Where ~ ~ppiics.nt ord.ers service at more than one premises, 
he is trea.ted as being tJ. separate applicant at each premises 
for purposes, of this,. ~ehedule. 

4.. Apport1omnent of Charges To Group of A.pplicants: 

a. Applicents &re divided into two groups. The tinlt group in
cludes all applicants whose collective allo~ce equals or 

(Continued) 
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'Sheet 4 of 7 

Schedule No. 

LINE EXTENSIO}! CHARGES 

exceeds the construction required·,to serve them. No charge 
is xnade to such app11cantc ..... ;t'he second. group include:; all 
~njng applicants on the project. The over-all charge 
tor the project is d1vided equally amollg all applicante 1n 
the second group. . 

b. EXceptions : 

(1) No applicant is required.to pay a bigher charge than 
he would i£ the project Yere established tor him 
alone. Any difference between this charge and the 
average charge tor the group is abeorbed by the 
utility. 

(2) Chsrges tor extens10ns to plant on priv&te property 
are a.5s\JIlled by'applieants on whose property such ex
teDsiono nre made and these charges aro not included 
in the over-all charges for the project. Likewise, 
the troo i'ootage allol.'snce on private property is not 
included in the co~loetive allowance for the project. 

S. Payment of Charges: 

Line exterwion chazge3 are paya.ble in advance and" except as described 
Cond.itions 7" 10 and. 11 'below" at'o not r..,fmldllole .. 

6. Charges to SUbsequent Applicants; 

a. When a new applicant is socured \tho can 'be served from a com
pleted project" within three years from the date :Jervice \o1IlS 
initially est~blished for ~uch project, the charges for the 
entire project are recomputed to inclUde the nev applicant. . 
The ne\t applicant pays a. prorate of the line extension ch8.rge 
based upon the number of months (11 f'raction of a month is 
counted as tl. :f'ull month) remaining in the·· original three-year 
te:rm, the tjme to be computed from the date service is estab
lished tor the new applicant. 

b. Where additional construction 15 required for en applicant to 
be 3erved f':rom a. project less than 3 years old, the cost of the 

" ... ~ ~\ '(I" ~~ • " 

(Cont1nued~ 
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Schedule No. 

~ EXTENSION CRARGES 

CONDITIONS (Cont'd.) 

project is recomputed as above ir such recomputation does not 
increase the charges to those customers served from. the exist
ing project. Otherwise, a new p~oject will be established. 

7. Adjustment 1n Cbarges When Additional Applicants are Connected: 

a. When a project is refigured as described in Condition 6 above, 
existing subscribers 'W"'lll be rei'unded a prorate of the dU"fer
ence between the originnl charges and the refigured charges, 
based on the remainder of the three-yea:r term. Recomputation 
of charg~s due to the addition of new applicants is made on 
the assumption that there have been no disconnects. 

b. In the event the utility attaches interexchange toll facilities 
to the line extension within the three-year period, the utility 
will refund tl prorated amount to cover the uc.expired portion 
of the line extenoion charges for that pert of the line ex
tension facilities '30 used • 

. c. Where con~truction on private property is subsequently treated 
as being on public roe.d$, or where a private road. is dedicated 
to the public use , within three years of completion of the 
originel project, the line extel'lBion charges shall 'be recomputed 
and ref"unds n:ade to the initial. applicants where applicable. 

8. Di~connects: 

When one or more subscribers on a project disconnect within the three
year term, no re1'und 1s made of the line extension charge to the' dis
connected subscribers. Charges to remaining ~ubscr:tbers are not af1'ected 
by disconnects. 

9.· Re-Use· or Facilities: 

a. When a subscriber disconnocts service or moves oft the project 
end service i.5 established for e. new applicant at the same 
location, ~ adjus~ent in charges is a matter for negotia
tion betwen the original subscriber and the no.., applicant. 

b. Where a subscriber is disconnected for sny reason and sub
sequently reapplies for service f:r:om the same premises, the 

(Continued) 
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.. 
subscriber W'ill not be required to pay sny~ '.addi t.ional line 
extension charges in addition to his total origical obligation. 

Q. ~re a eubecriber has paid line extension charges for service 
at a premises on a given project and subsequen~ applies for 
service at a different premises on the same project, tbesub
scriber v.tll not be assessed additional line extension charges 
greater than his original obligation unless additional con-
struction io required. . 

10. Line Extensiono into Real. Estate SubUvisions: 

a. Line extensions 1nto resl estate SUbdivisions will be madeby' 
the utili ty ~ provided the estimated total cost of' such extension 
is advanced to the utility by the subdivider. The amount so ad
vanced will be refunded to the subdivider by paymen.t of an 
amount equal to one yotJ:r t S exchange service charge for ea.ch .' .. 
service connected to such line extension vithin the subdivision 
during a period of' five years from dc.te of agreement. No rei-

1\mds will be made on e:ay :Jervice not retained b;r the same suO-
scriber for 12 con5ecut1ve months. Refunds will be made at the'i 
end of' the service year. This cond1 tion does not relieve the .' 
utility from otherwise providing Mrvice to bona fide appli- . 
cants tor service residing ~th1n the subdivision. 

b. Adjustment of' MY substantial d1.1'f'erence between. the estimated 
cost adve.:aced by the SUbdivider and the reasonable actual. cost 
shall be IllIJ.de W"1 thin 60 days after completion of the extension. 

11. T4C)mporary or Speculative Service: 

8.. tine exten.sions to provide service to an applicant engaged in 
temporary or speculative business 'Jill be made on the con
dition that applicant pays to the utility the total cost or 
the construction and removal of the line necessary in ~h
ing the service less the salvage value of' the materisls used. 

b. If a subscriber ma1ntains for 36 consecutive months Il. ~ervic& 
iD:Jtsllation which w.s originelly established on a temporary 
or .speculative bo.ei~ 1 end if his business or operation at the 
end of that time ha3 proven its permanency to the satisfaction" 

(Continued) 



• 
APPENDIX B 

Sheet 7 0'£ 7 

Schedule No. , 

CONDITIONS (Cont'd.) 

o~ the utility, there "rill be refunded to the subscriber an 
emo'l.lnt eoual to the dH'f'orence bet"Ween the PIl..~ent· made pur
Quant to ·Coneition ll~. above and the normal line e~nc1on 
ch!lrge "Which "Would have been applicable. at the time the sub
scriber's ~ervice uas 1nstalleU. 

c. In no event shall service :tn~ta.lla.tion be cla:lsed as temporary . 
or Specw.ntive for 1:.ore than six jears. Refund provisions of 
p~agre?h llb. apply a.t the end or not more 'thanstx years. 

12. Contracts : 

Contracts, covering periods of not to exceed three years of telephone 
service, may be required by the utility ~ a oondition prec~dent to establish
ment of the servic~ "When J.ine e::ctc~.:J~ons ere necessary. Such contracts v.Ul 
not require advance or ur.us~l payments in excess of those otherwise re
quired by this s¢:'\f.\e.u.lc-~ a.."ld shall not i.."lteri'ere "With the utility's right 
to collect amounts ao provieed for eloe"Where in its t~irf schedules. 

13. Sa.ving Clause: 

Arrangements me:y ~ made, other than M provided for above in this . 
schedule, in the rol1o~~g cases subject to prior authorization of the 
Public Utilities C~mmi~sion of the Stato or California: 

a. Where tho a.pplicant requests a pa~tic\~ar type or con
struction or a spacif1c route for G=~ensions to meet the appli
cant's special requirements and "Where the construction or route 
so requested differs f:oom the normlll stendards or the utUi.ty 
and is not requir~d by law. 

b. Line extensions involving underground crossings of railroads, 
highways or power lines, submarine cable or long river crossings • 

. c. An1 other line extensions involving unusual Or disproportionately 
large constrllction expenditures as compa:r-ed to the usual line ex-
tension. . 

14. Disputes: 

In case of disagreement or dispute regarding the application of any pro
Vision of th1s rule, or in ciremnstances "Where the applica.tion of this rule 
appears impracticable or unjust to either party, the utility, applicant or 
applicants may refer the matter to the Public Utilities COmmission for ruling. 



APPENDIX C ' 

LIST OF APPEARANCES 

Respondents: The Pacific Telephone and Telegraph Company by 
Pillsbury, Madison & Sutro, Arthur T.' George, and Francis N. 
M~rsbal1; General Telephone Company or California, by Marshall 
K. Tay19r; California Water & Telephone, Company and West Coast 
Telephone Company of California1 by Claude N. Rosenberg of 
Bacigalupi Elkus & Salinger; McCloud Telephone Company, by 
Warren H, Saltzman of Littler, Lauritzen and Mendelson, and 
Neal C. Hasbrook; The Bigelow Telephone Company, California 
Interstate Telephone Com~any, California-Oregon Telephone 
Company, California~Paciric Utilities Company, Capay Valley 
Telephone System, Central California Telephone Company, 
Citizens Utili ties Company of Californ1a, Coachella Valley, 
Hel:e Telephone and Telegraph Company, Colfax Telephone Ex¢hange, 
Colorado River Telephone Company, Delta Telephone and Telegraph 
Company, Dorris Telephone Company, Dos Palos Telephone Company, 
Inc., Enterprise Telephone Company, Evans Telephone Company, 
Foresthill Telephone Exchange, Gilroy Telephone Company, Happy 
Valley Telephone Company, The Independent Telephone Company, 
Kern Mutual Telephone Company, Kennan Telephone Company, Kern
ville Telephone Company, Los Gatos Telephone Company, Mariposa 
County Telephone Coru;>any, Inc., McFarland Telephone Company, 
Roseville Telephone Company, Sanger Telephone Company, San 
Joaquin Telephone Company, Siskiyou Telephone Company, Sunland
Tujunga Telephone Company, Tuolumne Telephone Exchange, The 
Volcano Telephone Company, and The Western Telephone Cocpany, 
by Neal C. Hnsb!'ooJi; Petro11~ Telephone Company, by Mrs. Lang.don. 

Interested Parties: City and County of San FranCiSCO, by Dion R. 
Holm and Pa.uJ. 1. Beck; California Farm Bureau Federation, by 
Eldon N. D~e and ~-l~ Deuel; City of Los Angeles, by Roger 
Arnebergh, 'I'. M. C.b:ub-=>, M. i:romnn, and R. W. Russell;, California 
Independent Telephone Association, by Neal c. Hasbrook and 
Marshall K. Taylor; Telephone Industry Committee, by Marshall 
K. Taylor and Frnnc~s N. Mtlr~.hall. 

Commission Staff: Boris Lakusta and Ch'1:r:"l~s·W. Mors~ 

'ltIST OF ].!!TNRSSES 

Evidence was presented on behalf of the Telephone Industry Committee, 
by Thomas A. Taylor, chairman, H. W. Holmwood, vice chairman, 
and Frank V. Rhodes and Russell J. Loveland, members. 

Ev1dence was presented on behalf of the respondents, by Clifford F. 
Goode and H. L. Kertz of The Pacific Telephone and Telegraph 
Company; Ernest W. Watson of General Telephone Company of 
California; ~~d Peter A. Nenzel of California Water & Telephone 
Company and West Coast Telephone Company of California. 

Evidence was presented on behalf of interested parties, by J. J. 
Deuel of the Californi~ Farm Bureau Federation. 

Ev1dp.nce was presented on behAlf of the Commission staff, by John 
E. Brown and M. E. Mezek. 


