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Decision No .. 

BEFOH! mE PUBLIC UTILITIES COMMISSION OF THE STATE OF C.tiLIFORNIA 

Application of U.. s. G.RQlvERS & SHIPPERS 
SERVICE, INC. for pennission to encumber 
its re~l property necessary or useful in 
the performance of its duties to' the 
PubliC; issuing a note for $200,000.00, 
and trust deed and chattel mortgage 
securing the s.::.rne. 

OPINION AND ORDER 

Application }io. )9558 

This is an application for an order of tl1e Commission 

:>,uthorizing U .. S. Growers & Shippers Service, Inc. to e:.::ccute 0. 

deed of trust ond ? mortgage of chattels .s.nd to issue Do pro111issory 

note in the principal amount of $200,000 for the purpose of refinan

~outstandine indebtedness and to pay, tn part, the cost of acquir

ing additional facilities. 

Applicant is a Ca.lifornia corporation engaged in the 

opcr~tion of a cold storage ~rehouse and related f~cilities in 

Vernon. It recently contracted for the inst,~lla. tion of addi tion~l 

refriger~tion facilities at a cost of approxim.s.tely $100,000;1 of 

which $10~000 is still owing to t..~e instc.ller and $40,000 was paid 

from applicant's own fUnds, and $50,,000 was borrowed on 90-day notc-s 

from the Ba,n,k of .Americs. National Trust and Savings Association •. 

Applicant now desires to refinance such short-term indebtedness, to 

refUnd a balance of $140,000 rema~ing unpaid on a previously author

ized long-ter.m loan~ and to obtain funds with Which to disch2.rge its 

re~~in1ng indebtedness of $10,000 due the installer •. 
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To accon-.plish those obj cctives, G.pplicr'mt propos(~S to issue 

(1 nc,.,... note to the Bank of Americ::..:. National Trust ,·:.nd S~v1nGs 

Associ;!t10n in the principal amount of ~~OO,OOO, p~yablc: o'I'J'cr a p(?r1od 

of five ye&rs tn monthly 1nst~llments of $,,500, including interest at 

the r:''1.te of zix per cent per annum on the unpaid balances, ~"itl'l :1.ny 

unpaid ba.lo.nce bccomil."l.g due mld payable at the eA"Piro.tion 0:(' the 

five-yco,r period. The indebtedness to be evidr:mced by such note .... ,111 

be secured by a deed of trust and a t'lortg~ge of chattels. 

The Commission has considered this matter cmd is of the 

opL~ion th~t a public hearing is not necessary, that the application 

should be granted, as herein provided, th.nt the money, property or 

labor to be procured or paid for by the issue of the note here~ 

a.uthorized is reasono.bly reC!,·J.ired by applicant for the purposes . 

specified herein, and tr~t such purposes arc not, in whole or in' 

part, reasono.bly churgeable to operating expenses or to inCOrM~j 

t.""'l.er~fore , 

IT IS HEREB:i ORDERED e.s follows: 

1. u. S. Growers & Shippers Service 1 Inc., on ond o.:f'ccr 

the effective dc.te hereof ~.nd on or beforo March 31, 1953, mo.y 

execute a deed of trust and a mortgage of ch~ttcls and may issue 

its promissory note in the principal al'llO't.lnt of not exceeding ~;200,)OOO 

tor the purposes set forth in this application, said deed of trust, 

mortgagt;:) of Chattels .:md note to be in, or substantially in, title sma.e 

form as those filed in this proceeding. 
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2. U. S. Growers & Shippers Serv1ce 1 Inc. shall file with 

the CO!nJ.nis:::ion .:;:. report> or reports" as required by General Ord~r 

No. ,24-A" which order, inso.f~r e.s apl'licable, is made a pa.rt of this 

order .• 

3. 1"'.o.e author1 ty herein granted 'Vrill become effect! vc 

when U. S. Growers & Shippers Service" Inc. has paid the fee pre

scribed by Section 1904(b) of the Public Utilities Code, whiCh 

fee is $60. 

o~ Dated at San FranCiSCO, California, this L dey of 

December, 1957. 

/ 
Pre'sident 

; Commiss:ioners 
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