
DE 

Deeis.ion No~ 5S90~ 

BEFORE THE PUBLIC' UTII.I'rIES CQ}!l'HSSION OF THE STATE OF CALliOBNIA 

In the Matter of the Application of ) 
?J~NC:~O EMiOK ··r.c,TFR CO., a CD1ifornla ) 
eor,?oration' l for ·Certif1cntes of Publlc ) 
Convenience and N eces.s,i ty to serve dome s-) 
tic ",ra ter·1n the North Palm Springs, ) 

Thous~nd P~~ffi~ J 9aUllCdral Clty) I~~1a) ! 
~slm S~rings an~ P~rcdisc V~lley areas or) 
Bi vers1de and SG.'A Eernard1no Count-los c.no.) 
for establls~ment of rates thereunder, to) 
issue and. sell d.ebcnturos, a.."lc1 to j.c;sue ) 
D.."'ld soll stook. ) 

I 

A~~llcation No. 37389 
Amended. 

John Moore Robinson, secretary.and attorney, and 
John A. C~~n~hsm, consultant, for applicant. 

Hal G. Cornelius, Ei Kenyon~ i':l"S. M. V. Sam~le, 
l"lrs. Jones, Hrs. Xcr L. Braeden, Mrs. W 111am 
HastlneS, ~aek .11. Sl.n~, [Yi. • Rentschler, 
Nrs. P •• L. Larson, Miss Aml.a:-'E'lizabeth Relson,. 
Miss Julj.enne c;..-Be.,tliSS, B,1che.:o:-d GrcnzO~l .• 
Everett c7lN~~~, zna-rsbell, ~helma W5ters 
and M~.ry .\~~, protestc.nts. 

J~mes G. Shielris ~r:.d lilcM..rd. R .. Entwistle, for the 
Commiss1on :;; "l;;s.f:: • 

o PIN ION ----- .... -

B.o.ncho R~.mon T';~.ter Co., a cor'9orstlon, 'by the ~'bove-

ent.1tled a'Pplicstion filed October 10, 1955, as amended by lts Fifth 

Acendment filed Januery 29, 1957, sought a certificate of public 

convenience and necessity covering o.reQ.s in ~~rh.1ch 1 twas furn1shlng 

water service in the North Palm Springs, Thousand Palms, Ca~hedral 

C1ty,Ind10, Pal~ Sprin~s and Por~d.1se Vclley areas of ~nincorporated 

terri tory 1~l Iii ver:ld.e .9-"ld San Eerna.rdlno Counties. By Decision 

~;o. 52621 da ted Februz.ry 14, 1956, a cert iflca te was granted to 

a:ppllca..."'lt coverlng its Area II JII • By Decision No. 5:3451, dated. 

July 16, 1956, a certificate was granted to applic~t covering its 

Areas ·'E", I1KI1, "WI!, "X", "Y", "BB" elld "Z". By Decision No. 55274, 

dated July 15, 1957, a certiflcate was granted to appllcant covering 

lts Areas "B", "C", "D", "F", "G", 11M", liN", "on, "RI!, lIS", "T", "UII, 
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"V" and tlAA ". By this applicst10n 8,utnori ty W&.s sought, ~:md by 

said decis10n authority W::l,S granted app11cent, to issue debentures~ 

demand notes, and common stock for the acquisition or construction 

of water systems in certain of said areas. Ap~licant also sought 

authority to file new schedules of rates covering all of its &re~s, 

excluding 1ts originally certlficsted area, :md exclud1ng Area "A", 

its Garnet G~rdens District, the rates for Y~'hich were established 

by Decis10n No. 55111, dated July 11, 1957, in Application No. 3883). 

Public her.rings on tl'le rate phase of tl'le 1nstc.nt app11ca­

tion were held before Commissioner Ray E. Untere1ner ~nd Exam1ner 

Stewart C. 'tJarner on October 16, 17, and 18, 1957 at Palm Springs. 

Several consumers from applice~t's Thousand Palms and Rancho Vista 

Tract No. 2 areas 'Protested the pro-posed rates, and filed 0. pet1 tion 

containing apprOxim$.tely 121 names 1n protest thereto. 

By each of the decisions 1ssued heretofore in the instant 

proceed1ng, v1z., Decis10ns Nos. 52621, 53451, and 55274 (supra), 

applicant was author1zed to apply, to each of the areas cert1f1cated 

thereby, 1ts presently.f1led schedules of rates for water servlce, 

which v:ere estoblished by Decislon No. 48421, da.ted March 30, 1953, 

in AP'9l1cst1on r~o. 34028. 

Bates 

The folloNing tabulation is a comparison of app11cant's 

present rates and those proposed nere1n: 

Per Meter Pcr Month 
~uant1ty Char~es Present Eate Proposed Rate 

First 1,000 cu. ft. or loss $2.75 
Next 4,000 cu. ft. per 100 cu. ft. .23 
Next 5,000 cu. ft. per 100 cu. ft. .18 
Over 10,000 cu. ft. per 100 cu. ft. .15 

F1rst 1,000 cu. ft. or less $3.50 
Next 3,000 cu. ft. per 100 cu. ft. .275 
Next 5,000 cu. ft. per 100 cu. ft. .22 
Over 9,000 cu. ft. per 100 cu. ft. -. .15 

-2-



A. 37389 • 

Under present rates, the monthly charge for an average eon-
, ('. 

sumption of 1,SOO cu. ft. is $4.59: Under the proposed rates, "such 

charge would be $5.70. 

~l:'nings 

Applicant's water consu1t~nt witness submitted, as 

Exhibit No. 145 as amended by Exhibit No~ 145-B, a report on appli­

cD-nt' $ oper..ltioI),$ for the ye~n: 1956, recorded, and for the years 

1957 and 1958, estimatec, at proposed r~te3. A Commission staff 

engi:leering wilt:ness subcitted, a~ El6:J.bit No. 147, a report on 

applicant·s results of ope=ations for the year 1956, recorded, the 

year 1956, adjusted, and the year 1957, estimated, at present and 

proposed rates. The earni~gs data contained in Exhibits Nos 14S-B 

and 147 are summarized as follows: 

Year 1956 
Recorded Year 1~57 E~t:l~l.ltcd 
P:,"c$cn'~ '':'e'3ent R£tes . p~os~:d Rates 

R.nt~c p~= Per C.:>. ~er P'UC r~r Co. Per PUC 
Item Co. Ex. 14~;-B Ex.14S-E Ex. 147 Ey..l/~S-B Ex. 147 

'Operating Revcnuf.: $24,~:ze-- $Z9,OOO . ~2'i-, .,xl; . , ... ~ ~~~ $34,301 
Operating Expe:locs 35,287 39,460 25,280 39 ,t~60 25,280 
De?reciotion 19,219 25,511 10.800 25,511 10,800 
'l'~e3 3~207 8~12u. 8';152 8,124 8,152 --

Total Opcr.. E:tp. $S7~713 $44~lll. $73 z095 ~41232 

Net Revenue $ (33 • 2;.8 ?) $(3~a(95) $ (2:% 931) 

Rate B:.I~e Not Sho"m 407,500 320,600 407,500 320,600 

Rate of Return Not Shown Nil Nil Nil Nil 

(Red FigurV 

Analy~is of the earnings t~bclation hereinbefore ShO~l 

indicates, and the record clearly shows, that applic~~t will suffer 

operating losses at its present retes D:ld will continue to show ~b­

stantial operating losses 3t its proposed rates, and that the rate 

of return will be nil. At the proposed rates, applicant will b~re1y 

meets its maintenance and operating expenses and taxes before depre­

ciation. 

... 
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The groups of consumers who protested the proposed 1ncrease 

in rates alleged that, because of extreme sand and wind conditions 

in their r~spectlve desert oreas, they were reqUired to plar.t 

tamarisk trees and oleander bushes as windbreaks and th&t the 

cultivetion and the constant irrigation of these plantings required 

excessive water usage. Applicant's president recognized these 

water requirements and susgested, informally to the consumer groups, 

that they form a Wind tbatement District as a political body em­

powered to levy pro?erty tcxes for the planting, cultivation, ~d 

groNth of w1ndbret'ks. By such tax and ?lantlng progre.m, property 

o·fl.ners ~hose properties were undeveloped would bear a share of the 

cost of such plsnt1ng ond wquld contribute to the ';.Tater usa.g(~ costs 

attend~nt thereto. It $p,!,ears that this sug£'estion has merit in 

that property values might be stabilized or enhsnced, but of course 

the Commi:sion hes no jurisdiction 1n thic resard. 

Several consumers complained of excessive water bills, 

s.nd .sppl1cGmt was directed to sur·,tcy the water habl ts c.nd meter 

readings of ~ll consumers in the Shangri-La, Thouscnd Palms, and 

Rancho Vista Tr~ct No. 2 areas and to utte~pt to discover why 

individual monthly bills should vzry, radically, between neighboring 

consumers with relatively similer ~'J'eter habits. Applicmlt was 

verbally di!'ected to remedy MY incorrect meter conditions or leak­

ages discovered. 

F':i.nd inO's r-1nd Conclns ions, 

The Commission fihds ~s ~ f~ct ~nd conclude~ th~t the in-

c~c~ses in r~tcs for w~ter service proposed in the inst~nt app11c~-

tion ~r~ not excessive 3nd ~rc justified; th~t the schedules of 

rotcs proposed to be cstnblished Are just ~nd ro~sonoblo; and thnt 

the ?r~scnt r~tcs, insof~r ~s they differ from those herein prescribed 
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A. 37389 RWDt I/' • 
will, for the futute,be unjust and unreasonable. Applicant will be 

authorized hereinafter to file the schedule of rates propolsed herein. 

o R D E R -----...-

Amended applicstion as above encitled having beelo. filed, 

public hearings having been held, the matter having been S1lbmitted 

and now being ready for decision, 

IT IS HEREBY ORDERED that Rancho Ramon Water Co., a cor­

poration, be, and it is, authorized to file in quadruplieate with 

this Commission after the effective date of this order, in conform­

ity with the Commission's General Order No. 96, the schedules of 

rates shown in Appendix A attached hereto, and on not less than one ~. 

day's notice to the CommisSion and to the public to make such rates ~ 

effective for service rendered on and after January 1, 1958. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at &n Frn.nei.-l<:o 

day of h)-e..f'" /?/VYf //;t JL.J· ) 1957. 

-5-
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APPENDlX A 

Sched.ule No. 1 

GENERAL ME'rEREI? SERVIC:g 

APPLICABn.ITY 

Applicable to all metered water 3ervice. 

TERRITORY 

Certain unincorporated areM in the vicinity of the c1 t1es and com­
mum.ties of Cathedral City, Desert Hot Springs, Gs.rnet Gardens, Indio, 
North Palm Springs, Palm Springs, and Thousand Pal.ms , Riverside Coun'l:,y, 
a:od Par~e VaJ.ley, SD.n Bernax-d.1no Co1.mty. 

RATES -
Quantity Rates: 

Firat 1,000 cu. ft. or leso •••••••••••••••••••••• 
Next 3,000 cu. ft., per 100 cu •• ft ••••••••••••• 
Next S~COO cu. ft., per 100 cu. ft ••••••••••••• 
Over 9,000 cu. ft., per 100 cu. ft ••••••••••••• 

M1n1mum Charge: 

For sIS x 3/4-1neh meter •••••••••••••••••••••••• 
For 314-1nch meter •••••••••••••••••••••••• 
For 1-1nch meter ••.••.••.......••.. _ •... 
For l~1nch meter ••• ' ••••••••••••••••••••• 
For 2-inch meter •.•..•.•..••.•••••.••••• 

The l/4.n1mum. Charge 'Jill anti tle the customer 
to tho q,wmtity of' WI'l.ter ',ofhich that ndnim'Um 
charge will purchase at the Quantity Rate5~ 

Per Meter 
~oll.'th 

$ 3.50 . 
.Z75 
.22 
.15 

$ 3.50 
4.50 
6.00 
9.00 

15.00 


