Dec‘is.ion Ne. 55809 @ H B @ lg NA&-

BEFORE TEE PUBLIC UTILITIES COMNMISSION OF TEE STATE OF CALIFOZNIA

In the Matter of the Application of )
BANCHQO RAMON WATTR CO., a California )
corporation, for Certificates of Pudlic )
Convenlence and Necessity to serve domes-)
tlc water in the North Palm Springs, )

mhousent Peimg) GRUICArAl CL07, Tadls, keplisation vo. 37389

Palm Springs and Paradise Valley areas of) Amen
Riverside and Sza Bermardine Counties znd) .

for esteblisament O rates thereunder, to)

issue and sell debontures, and to isszue )
and seoll stock. .- )

Jonn Moore Robinson, secretary.and attornmey, and
John 4. Cuniincham, consultant, for epplicant.

fal G. Cormelius, EI Xenyom, Wrs. M. V. Sample,
Mrs. Jones, lirs, Nery L. Braeden, NrS. William
Hastings, Jack M. Singler, N. J. Rentschler,
Irs. 4. L. Larson, MiSS Anna Elizabeth helson,
Miss Julienne G, Beyliss, Richord Oronzow,
Lverett ¢. Willrs, Eina Isbell, Lneima WoLers
and Mary A. Finsen, protestants.

ames G. Shielns and Richard R. Entwistle, for the
Commission siafl.

Boncho Raomon Water Co., a corworation, by the zbove-
entlitled application filed October 10, 1955, as amended by 1ts‘F1fth
4nendment flled Jamuery 29, 1957, sought a certificate of nutklic
convenieﬁce and necessity covering areas in which it was furnishing
water service in the North Palm Sorings, Thousend Palms, Cathedral
City, Indio, Palm Springs and Paradise Veclley areas of wincorporated
territory in Riverside and San Bermardino Counties., By Decision
No. 52621 dated February 14, 1956, a certificate was granted to
applicant covering 1ts Area "J". By Decision No. 53451, dated
July 16, 1956, a certificate was granted to applicent covering its
Areas "E", "X", "W", "X", "Y', "BE" gnd "Z". By Decision No. 55274,
dated July 15, 1957, a certificate was granted to applicant covering
its Areas "B", “C", "D", "F", "G", "M", ON", ®QW, wRe, nwgw - wpn o owye
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"V" and "AA". By thls applicetion authority was sought, and by
seid decision zuthority was granted applicent, to issue debenturés;
demand notes, and common stock for the acquisition or construction
of water systems in certain of said areas. Applicant also sought
eguthority to file new schedules of rates covering all of its zreas,
excluding its originally certificoted area, and excluding Area "A",
1ts Garnet Gardens Distriect, the rates for which were established ‘
by Decision No. 55111, dated July 11, 1957, in Application No. 38833.

Public herrings on the rate phase of the instent applica-
tion were held before Commissioner Ray E. Untereiner znd Examiner
Stewart C. Warner on October 16, 17, and 18, 1957 at Palm Springs.
Several consumers from applicant's Thousand Palms and Rancho Vista
Tract No. 2 areas protested the proposed rates, and filed a petition
contalning approximately 121 names Ain protest thereto.

By each of the decisions issued heretofore in the instant
proceeding, viz., Declslons Nos. 52621, 53451, and 55274 (supra),
applicant was authorized to apply, to each of the areas certificated
theredy, 1ts presently-filed schedules of rates for water service,
which vere estoblished by Decision No. 48421, dated March 30, 1953,
in Aprlication No. 34028,

Eates

The following tabulation is a comperison of applicant's
present rates and those proposed herein:

Per Neter Per Month

Guantity Charges ‘resent Rate Promosed Rate

First 1,000 cu. £t. or less $2.75 -

Next 4,000 cu. ft. per 100 cu. ft. .23 -

Next 5,000 ecu. ft. per 100 cu. ft. .18

Over 10,000 cu. ft, per 100 cu. ft. .15

First 1,000 cu. ft. or less - $3.50
Next 3,000 cu. ft. per 100 cu. ft. - 275
Next 5,000 cu. ft. per 100 cu. ft. - .

Over 9,000 cu. ft. per 100 cu, ft. - 15
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Under present rates, the mbnthly‘chargg for an gveragé con-
sumption of 1,800 cu. ft. is $4.59{"Uh§er the p:oposedﬁraées,vguch
charge would be $5.70. o '

Earnings

Applicant's water coqsultént witness submitted, as
Exhibit No. 145 as amended by Exhibit No. 145-B, a report om appli-
cant's operations for the year 1956, recoxded, and for Ehé years
1957 and 1958, estimated, at proposed rates. A Commission staff
engineering witness submitted, as Exhibit No. 147, a repdrt on
applicant's results of operations for the year 1956, recorded, thé
year 1956, adjusted, andlthe year 1957, estimated, at present and
proposed rates. The earnings data contained in Exhibits Nog 145-B

and 147 are summarized as follows:

Year 1956
Recoxded Yeaxr 1957 Estimated
Presont ’resent Reotes Sroposed Rates

Rates pew Per Lo. Pexr PUC rer Go. Per PUC
Item Co. Ex. 145-B Ex.145-B Ex. 147 Ex.145-B Ex. 147
Operating Revenue 924,440 $§25,000 327,234 354,000 R
Operating Expenscs 35,287 39,460 25,289 39,460 25,280
Depreciation 19,219 25,513 10,800 25,511 10,800
Texes 3,207 8.1.24 8,152 8,124 8,152

Total Oper. Exp. $57,713 $73,095 $44.232  $73,095 $44,232 5

Net Revenue $(33.285)  $(GE0EMHS(AET0R) $(B3U,093) $(3.93D
Rate Base Not Shown 407,500 320,600 407,500 320,600
Rate of Return Not Shown Nil Nil Nil Nil

(Red Figure)

Analysis of the earnings tabulation hereinbefore shown
indicates, and the record clearly shows, that applicant will suffer
operating losses at its present retes and will comtinue to show seb-
stantial operating losses at its proposed rates, and that the rate
of return will be nil. At the proposed rates, applicant will barely'

meets its maintenance and operating expenses and taxes before depre-

ciation.
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The groups of consumers who nrotested the proposed 1ncfease
in rates alleged that, because of extreme sand and wind conditions
in thelr resvective desert areas, they were reguired to plant
temarisk trees and olesnder bushes as windbreaks and that the
cultivetion and the constant irrigetion of these plantings required
excesslve water usage. Apvlicant's president recognized these
water requirements and suggested, informally to the consumer groups,
that they form a Wind iLbatement District as a volitical body em-
powered to levy mproverty toxes for the planting, cultivation, and
growth of windbresks. By such tax and vlanting progrem, proverty
owners whose properties were undeveloped would bear a share of the
cost of suck plonting and would comtribute to the water usage costs
attendent thereto. It apvears that this sugecestion has merit in
that proverty values might be stabllized or enhonced, but of course
the Commission hes no Jurisdiction in this regmrd.

Several consumers complained of excessive water bills,
and spplicant was directed to survey the water hadbits ocnd meter
readings of all comsumers in the Shengri-La, Thousand Palms, and
Rancho Vista Trzet No. 2 areas and to attempt to discover why
wndividual monthly bills should very, radically, between nelghboring
consumers with relatively similer wzter habits. Applicant wgs
verbally directed to remedy axy incorrect meter conditions or lecak-

ages discovered.

Findines and Conclnsieons

The Commission finds »s » fact and concludes that the in-
creases In retes for weter servieo proposed in the instont applica~
tlon or¢ not oxcessive and are Justificd; that the schedules of
rates proposed to be established are just and reasonable; and that

the prusent rates, insofar as they differ from those hercin preseribed
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will, for the future,be unjust and unreasonable. Applicant will be
authorized hereinafter to file the schedule of rates propesed herein.

SRDER

Amended application as above entitled having been filed,
public hearings having been held, the matter having been submitted
and now being ready for decision,

IT 1S HEREBY ORDERED that Rancho Ramon Water Co., a cor-
poration, be, and it is, authorized to file in quadruplicate with
this Commission after the effective date of this oxdex, in conform-

ity with the Commission‘s General Order No. 96, the schedules of

rates shown in Appendix A attached hereto, and on not less than one &

day's notice to the Commission and to the public to make such rates e

effective for service rendered on and after January 1, 1958.
The effective date of this order shall be twenty days
after the date hereof. _
Dated at ___ Son Franeisco , California, this [0 Z ,

day of Zkrérp/m/ﬁm) , 1357.
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APPENDIX A

Schedule No. 1

G SERVIC

APPLICABILITY

Applicable to all metered water service.
TERRITORY

Certain unincorporated areas in the vicinity of the cities and com-
zunities of Cathedral City, Desert Hot Springs, Garnet Cardens, Indio,
North Palm Springs, Palm Springs, and Thousand Palms, Riverside County,
and Paradise Velley, San Bernardino County.

RATES

: Per Metor

Quantity Rates: Par Month
First 1,000 CUe f't- or les&-....-..-.......---... $ 3050 *
Next B,WO Clla ft-, per 100 Cucnftm secssscsnanes 0275
Noxt ng Clie ft., por Im Cle ﬁ. eseessennnsae .22
Over 9,000 CQ. ft., per 100 cu. ft. sesssvnnsansae 015

Minimum Charge: . '
FO!‘ 5/8x B/Aﬁmch neter M N R T e $ 3.50
For 3/4=Anch DOLAT <iveerrereanceanncnnnens 4450
FOZ" l‘mCh metor sSTsRNRBISIBIERRASEETYERBURS 6.00
For l"‘meh meter sSssasvennsrrenanneenuEnS 9.m
For 2-mch meter l......‘....l........... ls.w

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.




