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BEFORE TEE PV~~~~ v1I~III~J COMMISSION OP ~~. gTA~~ OP CALIPOF.NIA 

In the !1atter of the Ap'Olication of ) 
SOUTHWEST GAS CORPORATION for 8uthor- ) 
1ty to increase its present rates ana) Ap?l1catlon No. 39621 
charges for natural gas service by ) 
such amo\lnts :loS may be necessary to ) 
o~~set proposed 1ncre~ses in the cost ) 
of gas. ) 

!NTFBI~ OPINION A~~ ORDF.R 

By the above-e~t1tled ap~licat1on the Southwest Gas 

Corporation seeks a rate inc~ease to offset increased rates sought 

by apolicant's supolier, Pacific G~s and ElectriC Company,as a re-
1 

sult of increased rates sought by El ?aso Natural Gas Company. 

The CommiSSion ex~ects to hold a hearing on this appli

cation at an early date and under nor~al conditions would proceed 

pro",ptly to issue a deciSion thereunder. Hi)\/ever, on N("Ivemoer 21, 

l~57 the United States Court of Apoeals for the District of 

Columbia Circuit issued a decision in the case of Memphis Light, 

Gas and Watp,r Divl~ion, et al., Petitioners, v. Fec~ral Power 

Cor.'l'mi5S1on, Respondent, and TJni ted Gas Pi 'Oe I,ine Company, et al., 

Intervenors, Case No. 13,666, reversing and remanding the case to 

the Federal Power Commission for further proceedings, and with 

directions to reject certain schedules filed by United Gas Pipe 

Line Company, and to initiate such proceedings as may be necessary 

to secure refunds to the customers of United Gas Pipe Line Company 

of certain amounts paid to that company following the time that 

those schedules w~re allowed to become effective. It appears that 
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the apnlicant herein is in substantially the same position with 

~espect to El Paso Natural Gas Company as that of one of the peti

tioners in the case referred to with respect to its gas supplier, 

and that this applic~nt has substantially the same legal rights 

against E1 Paso Natural Gas Company as one of those petitioners had 

agcinst its supplier. It is our opinion that this applicant should 

be required to forthwith urge and to diligently pursue its rights 

before obtaining authority from this Commission to increase its 

rates for natural g~s on account of increases sought by El Paso 

Natural Gas Company of applicant's supplier. 

We are therefore now issuing an interim order in this 

proceeding with the intention of issuing a final decision at a later 

date. 

IT IS HEREBY ORDERED that applicant in the above-entitled 

proceeding refrain from consenting, or manifesting any consent 

whatever, to the increases pro~osed by El Paso Natural Gas Company 

in its rate schedules G and G-X for gas sold and delivered to the 

applicant's supplier on and after January 1, 1958. 

IT IS Ft~THER ORDBRBD that ap~licant sball forthwith 

file with the Federal Power Commission a motion reauesting that the 

Federal Power :omm1ssion proh1bit the rates proposed by El ?aso 

Natural Gas Company in its rate schedules G and G-X from becoming 

effective on January 1, 1958. 

IT IS FURTHBR ORDERED that applicant prosecute d111ge~tly, 

vigorously and in good faith before the Federal Power Commission 

and the courts whatever legal rights it may have as a result of the 

precedent established in the case above Cited. 

-2-



e 
A. 39621 AG 

IT IS FURTHER ORDERED that applicant promptly file with 

this Commission a verified report describing the steps taken in 

pursuance of the foregoing orders, and to state whether or not it 

is the intention of the applicant to prosecute diligently, vigor

ously, and in good faith before the Federal Power Commission and 

the courts whatever legal rights it may have as a result of the 

precedent established in the case above cited. 

Upon receipt from the applicant in the above-entitled pro

ceeding of the verified reports above described, and after hearing 

and consideration thereof, the Commission will promptly 1ssue an 

appropriate decis10n in this proceeding in light of the circumstances 

then obtaining. 

The Secretary is directed to forthwith serve a certified 

copy of this interim opinion and order u?on the applicant. 

The effective date of this decision shall be the date 

hereof. 

~~~ ~ Commissioners 


