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e ORIGINAL

BEFORI TEE PUBLIC UTILITIZS CCMMISSIUN OF THE STATE OF CALIFCRNIA

Application ¢of MARKET WEOLESALE
GROCERY CQ., = corporaticn, for
a perait authorizing the issuanceé Application No. 39577

£ 100,000 shares of its $10.00
par value capital stock

In this application Market Wholesale Grocery Co.
requests (1) zuthority to issue shures of its capital stock Qf an
aggregate par value of (500,000 as a stock dividend and in con-
junction therewith to “ransler a like sum from its surplus to its
capital stock account and (2) authority to issve an additionol
$500,000 par wvalue of 1its canital stock for the purnose of dis-

charging obligations in the amount of $500,000.

Applicant, & Californis corporation, is a whelly owned
subsidiary of Ardenm Farms Co. In connection with its primary
business of distributing and selling groceries and related wroducts
at wholesale, it operates as 2 cold storage warehousenan in Frosno
and for the year ended December 31, 1956, reports net income of
$164,464.19, of which $46,343.65 represents net operating income

from public utility omerations.

In its September 27, 1957, balance sheet applicant

reperts assets, liabilities and capital as follows:
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hssets

Current assets -

Cash $ 730,033.71
Notes and accounts receive .
able (Net) 5,351,222.13
Inventories _4,098,936.00
Total current ossets $10,180,191.84
Plant and ecgquipment less reserves 630,064.93
Other assets 266,88.79

Total assets

Liabilities

Current liabilities -

§11,077L245-56

Notes and contracts payable $ 300,000.00

Accounts payable 4,843,661.27

Other current liabilities 121 ,%44.86

Total current liabilities $ 5,265,606.13

Notes and contracts payabdle

(Due after 6-27-58) 222,500.00
Intercompany advances 2,800,000.00
Caoital and surnlus

Common stock 2,000,000.00

Capital surplus
Earned surplus

248,260.68
540.878.75

Total capital stock ond surplus

Total liabilities

2.,789.139.43

8 77.245.5

Applicant now reports that funds provided through

capital surplus and by the retention of earnings are bdbeing util-

ized in its operations and that it desires to formalize such

usage by transferring #248,260.68 from its capital surplus and

$251,739.32 from its earned surplus account to its capital stock

account and to evidence such transfer by the issuance of $500,000

par value of its common stock to its existing stockhiolder as a

+ock dividend.

It also desires to reduce the balance in its

intercompany advances account by the issuance of an additional

$500,000 of its common capital stock.

From a review of the application it appears that
applicant's operations have been profitable, that it has need for

the additional capital which will be derived from the issuance of




addéitional shares of its common stock and that an order should be

entered granting applicant's requests.

The Commission has reviewed this matter znd is of the
oninion that 2 public hearing is not necessary, that the aprlica-

tion should be granted a5 ncrein vrovided and that the noney,

proverty or labor to be procured or paid for through the issue

of the shares of stock herein authorized is recasonably reauired
by applicant for the purposcs specified herein and that such pur-
peses are not, in whole or in zart, reasonably chargeadble to

operating expenses or to income; therefore,
IT IS LEREZEEY ORDERED as follows:

1. Market Wholesale Grocery Co., after the effective
date hereof and on or before Junc 20, 1958, may iosuc 50,000 shares
of its common capital stock of an aggresate par value of §500,000
in reisbursement of its treasury as set forth in this application
ant thereafter may distribute sald shares, ac & share dividend,

to its existing sharcholder.

2. Harket Wholesale Grocery Co., after the effective
datec hereof and on or before June 30, 1958, may issue 50,000 snares
of its capital stock of the zggregate par value of $500,000 in
payment of open account obligations in the amount of §500,000 held

by its parent corporation, Arden Farms Co.

3. Applicant shzll [ile a report, or reports, as
required by General Order No. 24-A, which order, insofar as

aprlicable, is made 2 part of this order.
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Le This order will become effcctive unon the date

hereof.

Dated at __San Frapeisco , California, this zé “day

%’ o don 1957.
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