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Decision No. 
55S5Q 

BZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATS OF CALIFORNIA 

In the M~tter of t~e Application of 

LA SALLE TRUCKING COMPANY, 0. 
Application No. 39605 

Corporction, for ~ Order authorizing 
the issuance or stock in payment of 
share dividends. 

OPINION AND ORDER 

L& Salle Trucking Company has fi10d this applicc:t1on for 

t;luthorization to issue )1000 shares of its 6% noncUI:lulo.tive pr0ferred 

stock of the aggregate par value of $.300 1 000. 

APplicant is a California corpor~tion engaged in businlSss 8.S 

~ highway co~~on Carrier of petroleum products in southern California. 

AccordL~g to its financial reports, its operations have ~c€n reason

ably successful, it has no outstandi~g liabilities other than current 

obligations ~d it has financed itself with proprietary c~pital. It 

appears that it has not been its practice to pay regular annuRl divi

dends on its outstanding stock but instead to retsin its earnings L~ 

the busL~ess. 

At present ~:pplic~t hcs outstanding $75 1 000 par value of 

COmI:lon stock, all of Which is held by :ne!lbers of the L8. Salle i';;:.n:ily 

and has accumulated earned surplus of $397,369.70. It h4s conclUded 

to capitalize a portion of these retz.ined earnings through the issue 

of 31 000 shares of preferred stock and to distribute such shares to 

its co~~on stockholders as a stock dividend on the basis of four 

prGfcrred shares for each COl~on share. 
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Upon reviewing the propos~l, it clearly appeQrs that 

applicant has had earnings from operation~ well in excess of 

the ~roposed stock issue, that such e~rnings have been invested 

in the ?roperty and business of the carrier and that, on the basis 

of past perfor~&nce, applicantTs revenues should be ample to enable 

it to meet the $18,000 of ar~u~l dividends on the new shares. We 

are of the opL~ion, therefore, that the money,· property or labor 

to be procured or paid for by the iszue of the stock herein author

ized is re~.sonD.bly rc~uired by applice.nt for the purpose specified 

herein, th.at such purpose is not, in whole or in part, re8.son~\bly 

chargez.ble to operating expenses or to income" ~n:d the.; t .:.pplic.~'nt r s 

request should be grc.nted by on ex pC'-rtc order; tl'lCl'efore, 

IT IS KEREBY ORDERED as follows: 

1. La Salle Trucking Comp~ny, a corpor~tion, on and 

after the effective date hereof and on or before April 30, 1958, 

lr.ay issue not exceeding 3,000 shares of its preferred stock for the 

purpose S0t forth in its application. 

2. La Salle Trucking Comp~ny sh~lll file '\~1 th th~ Commission 

a report, or reports 1 as req,u:Lred by General Orcler No. 24-A1 whicl'l 

order, insofar ,as applico.ble, is made a. p:::.rt of t.."'lis order. 

- 2 -



e 
A.39605 MON 

3. The authority herein gr~ted ~ill become effective on 

the d(l.te hereof. 

thiS~ day of 
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