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Decision No. 
55SSS 

-----
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: ~ 

(~) G & H TR!~SPORTATION, INC., a 
corport,tion to pureho.sc. ond of 
JER...qy co Om-lILL , an individual doing 
business as G & H TRA~SPORTATION, 
to sell, a certificate of public 
convenience and necessity for 
tr8nsportation of general commodities Application No. 39578 
between various 'Doints in sout..i.ern 
California, pursuant to Sections 
851-8(( of ~n~ vullrOrnl~ PU~llo 
Utili ties Code. 

(b) 0 &. E. 'IRP~SPORTATION) INC., 
~ cor~or~tion, to issue shcres 
o:r it~ common c.:lpitcl stoclt pursuc.nt 
to Sections 016-830 of the 
C~lifornia Public Utilitie~ Cod~. 

This is an application f.or an order of the Commission (1) 

cuthorizing Jerry Goodwill, dOing business ~s G & H Transportation, 

to t~~sfor opcr~tive rights, business and assets to G & H 

Transportation, Inc., a corpor:::tion, and (2) authorizing said corporo.

tion to ass~~e the ~ayment of li~bilities and to issue 17,114 shares 

of its common stock of th0 par v~lue of $1 each and of the aggregate 

par valu~ of $17,114. 

By DeCision No. 54906, dated April 22, 1957, the CommisSion 

gra.'"'lted to Jerry Goodwill a certificate of public convenience and 

necessity authorizing h~ to operate as a highway common carrier for 

the transportation of general commodities, with certain exceptions, 

L'"'l portions of southern California. By Decision No. 55611, dated 
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September 24, 1957, the Commission autho~ized Jerry Goodwill, dOing 

business as G & H Transportation, ,-md N. D. I?illiarits, dOing business 

as Desert Tronsfer & Storuge, to est~blish through service, through 

routes a."'ld joint ro.tes, and to depart from thelong-and-short haul 

provisions of the Constitution of the State of C~lirornia and the 

~~blic Utilities Code to the extent necess~ry to establish the joint 

rates. 

A condensed statement of ~pplicant Jerry Goodwill's assets, 

liabiliti~s and net worth as of Sept~er 30, 1957, prep~red from 

~~~ibit B attached to the application, is as fOllows: 

ASS0tS 

Current assets 
Fixed assets, less reserve 
for accrued depreci:J.tion 

Total 
Liabilities and Net Worth 

Current liabilities 
Equipment obligations 
Clearing account 
Net worth - Jerry Goodwill 

Total 

$23,820 

18,796 
$1 .. 2.616, 

$18,318 
6,845 

339 
17.11A 

$42,616 

It now appears that Jerry GoodWill h~s conclUded his opera

tions c~n be conducted more adv~tageously ,by means of 0 corporate 

form of organization and that he proposes to transfer his operative 

rights, bUSiness ~~d assets to G & H Transportation, Inc., a corpora

tion which he caused to be formed on August 23 , 1954, under the laws 

of the State of California, for the c:~ress purpose of taking over his 

rights, business and Qssets and of continuing the operat1ons. The 

corporation, in acquiring the operative rights, business and assets 

will ~SSUIO.e the outstanding li:abili ties and will issue its stocl-c in 
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tho amount of $17,114, being the reported net worth ~t September 30, 

1957. A detuiled statement of the balance sheet figures indicates 

th~t nothing is includad in the asset V~lU0S for operative rights. 

It is reported th:lt there will be no ch:;,nge in the r?tes of 

service ~s the result of the t~~srer, that the scme oper~tive proper

ties Will 'be v.vuilable to the corpor~.tion as now are utilized by 

applico.nt Jerry GoodWill, and that he ,,;ill continue to participate in 

the m:magement. Upon reviewing the verified ~pplic;:tion, "toTe are of 

the opinion :.no so find the:. t tl'le transfer will not be advcl"sC to the 

?~blic interest ~d should be authorized. 

Applicants are hereby placed on notice that operative rights, 

as suCh, do not constitute a class of property which may be c~pital

ized or u.sed as \:Ul element of value in rate fixing for any ;;unount of 

ooney in excess of that originally paid to the state as the cons1dera-

tion for the grant of such rights. Aside from their purely permis- . 

sivc aspect, they extend to the holder a full or parti~l monopoly of 

c. clc")ss of bU:;;iness over ~. particular route. This ~onopoly feature 

may be changed or destroyed at any time by the state, which is not 

in any respect limited us to the n~ber of riehts which may be given. 

The action taken herein shall not be construed to be a 

finding of the value of the rights and properties herein authorized 

to be tr~sferred. 

The Commis~ion having conSidered the ~bove-entitled matter 

and being of the opinion that ~ public hearing is not necessary, t~t 

~1e application should be gr~ted, as herein provided, that the money, 
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prop~rty or labor to be procured or paid for by the issue of the 

stode herein t.uthorized is reasonably required by applican't corpora

tj,on for the purpose specified herein" and that such purpose is not" 

in whole or in part" re~sonab1y charge~ble to operating expenses or 

to income; therefore" 

IT IS HEREBY ORDERED as fol1o~.rs: 

1. Jerry Goodwill, on Old <:'.:f'tcr the date hereof and on or 

before May 31, 1958, may tr~~srer to G & H Transportation, Inc., a 

corporation" the opcr~tive rights granted by the Commission by 

Decision No. 54906, dated April 22, 1957, and his bUSiness ~nd assots 

~s set forth in tr~s application. 

2. G & H ~ransport~tion, Inc., a corporation, in p:;:.yment for 

such rights, business and assets, may issue not exceeding 17,114 

shares of its co~non stock of the aggregate par v~lue of $17,114, and 

m~y ~ssume the payment of the outstanding indebtedness. 

3. Effective concurrently with the consummation of such 

transfer, DeCision No. 55611, d~ted Septembor 24, 1957, hereby is 

modified by substituting G & H ~r~sportation, Inc., a corporat1on
1 

for Jerry Goodwl1l in connection ',ri th j oi..."'l.t arr.:mgements With N. D. 

1.[ill i.:m.s • 

4. On not. lesz thm1 five dnysl notice to the CommiSSion one. 

to the public, effective concurrently with the cons~~ation of such 

transfer, applicants shall supplement Or reissue the tariffs on file 

i-.'ith the COmmission naming rates, rules and regulations governing the 

opcrutions here involved to show ~~~t Jerry Goodwill has Withdrawn or 
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canceled and G & H Tr~sportation, Inc., a corporation, has ~dopted 

or establishe~, as its own, said rates, rules and regulations. The 

t~riff filings made pursuant to this order shull comply in all re

spects With the regUlations eOverning the construction and f11inS of 

tariff~ set forth in the Commission ' s Generol Order No. SO. 

5. G & H Transportation, Inc., a corpor~t1on, shall file 

with the CommiSSion a report, or reports, as required by General 

Order No. 24-A, which order, insor~r as ~pplicable, is made a part 

of this order. 

6. This order will become effective On the date hereof. 

Dated at San FranCiSCO, California, this ~~ay of 

J/21CRPL;,Jq; ,1951-. 

~~pres~d~ 

~~~~~~~~~ 

CommiSSioners 
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