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sectsion 1o, _ 2903 ORIGHAL

BIFORE THE PUBLIC UTILITIES COMMISSION OF TH: STATE OF CALIFORNZIA

In the Matter of the Application of: )

() G&H TRANSPORTATION, INC., a

corporution to purchase, and of

JERRY GOODWILL, an individual doing

business as G & H TRANSPORTATION,

to sell, a certificate of public

convenience and necessity for

transportation of general commodities Application No. 39578
between varlous voints in southern

Califomia, pursuant to Sections

#1559 °f e (aLilomis Muslis

Utilities Code.
(6) G & ¥ TRANSPORTATION, INC.,

& corporation, to issue shares

or 1ts common capiltel stock nursuant
o Sections 816~830 of the
Califormia Public Utilities Code.

QRINIOX

ihls 1is an application for an order of the Commission (1)
suthorizing Jerry Goodwill, doing business zs ¢ & H Transportation,

o transfor operative rights, business and assets to G & K

Transportation, Inc., a corporation, and (2) authorizing said corporo-

tlon to assume the payment of lizbilities and %o issue 17,114 shares
of its common stock of the par value of $1 ecach and of the aggregate

par value of $17,114.

By Decision No. 54906, dated April 22, 1957, the Commission
granted to Jerry Goodwill a certificate of public convenience and
necessity authorizing him to operate as a highway common carrier for
the transportation of general commodities, with certain exceptions,

in portions of southern Califormia. By Decision No. 55611, dated
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September 24, 1957, the Commission authorized Jerry Goodwill, doing

business as G & E Transportation, and N. D. Willians, doing business

as Desert Iransfer & Storage, to esteblish through service, through

routes and joint rates, and to depart from the long-and-short haul
provisions of the Constitution of the State of California and the
Public Utilities Code to the oxtent necessary to esteblish the joint

rates.

A condensed statement of applicant Jerry Goodwill's assets,
liabilities and net worth as of September 30, 1957, prepared from

Zxhibit B attached to the application, is as follows:

Assets

Current assets $23,820
Fixed assets, less reserve
for accrued depreciation 18,796

Total 312,616

Liabilities and Net Worth

Current lisdilities $18,318
Equipment obligztions 6,845
Clearing account 339
Net worth - Jerry Goodwill 17,114

Total BL2,616

It now appears that Jerry Goodwill has concluded his opera-
tions can be conducted more advantageously by means of a corporate
form of organization and that he proposes to transfer his operative
rights, business and assets to G & E Transportation, Inc., a corpors-
tion which he caused to be formed on August 23, 1954, under the laws
of the State of Celifornia, for the express purpose of taking over his
rights, business and assets and of continuing the operations. The
corporation, in acquiring the operative rights, business and assets

will assume the outstanding liabilitics and will issue its stock in
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the amount of $17,114, being the reported net worth at September 30,

1957. A detailed statement of the balance sheet figures indicates

that nothing is included in the asset veluos for operative rights.

It is reported that there will be no chinge in the rates of
service as the result of the transfer, that the some operative proper-
ties will be availadle to the corporation as now are utilized by
applicant Jerry Goodwill, and thet he will continue to participate in
the management. Upon reviewing “he verified applicution, we are of -
the opinion ond so find that the transfer will not be adversc to the

public interest and should be authorized.

Applicants are hereby placed on notice that operative rights,
as such, do not constitute a class of property which may bYe capital-
lzed or used as an element of value in rate Tixing for any azmount of
moncy in excess of that originally paid to the state as the consicdera~
tion for the grant of such rights. Aside from their purely permis- -
sive aspect, they extend to the holder a full or partial monopoly of
o class of business over a particular route. This monopoly feature
may be changed or destroyed at any time by the state, which is not

in any respect limited 235 to the number of rights waich may be given.

The action taken herein shall not be construed to he a
finding of the value of the rights and properties herein authorized

1o be transferred.

The Commission having considered the above-entitled matter
and being of the opinion that 2 pudlie hearing is not necessary, thzat

the application should be granted, ac herein provided, that the money,
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property or labor to be procured or paid for by the issue of the
stock herein authorized is reasonably required by applicant corpora-
wion for the purnose specified herein, and that such purpose is not;
in whole or in part, rezscnabdbly chargeable to operating expenses or

to Income; therefore,
IT IS HEREBY ORDERED as follows:

l. Jerry Goodwill, on znd zftcr the date hereof and on or
before May 31, 1958, may transfer to G & H Transportation, Inc., a
@orporation, the operative rights granted by the Commission by
Decision No. 54906, dated April 22, 1957, and his business and asscts

s set forth in this application.

2. G&H Iranspertaution, Ine., a corporation, in payment for

such rights, business and assets, may issue not exceeding 17,114

shares of its common stock of the aggregate par value of $17,114, and

mey asswe the payment of the outstonding indebtedness.

3. Effective concurrently with the consummation of such
transfer, Decisicn No. 55611, dated September 24, 1957, hereby is
modified by substituting ¢ & H ironsportation, Inc., a corporation,
for Jerry Goodwill in connection writh Joint arrangements with N. D.

Williams.

4. On not less than five days! notice to the Commission and
to the public, effective concurréntly with the conswmation of such
transfer, applicants shall supplement or reissue the variffs on file
with the Commission naming rates, rules and regulations governing the

operations here involved tc show that Jerry Goodwill has withdrawn or
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canceled and G & H Transportation, Inc., a corporation, has zdopted
or established, as its own, said rates, rules and regulations. The
tariff filings made pursuant to this order shall comply in all re-
speets with the regulations goverhiﬁg the construction and filing of
tariffs set forth in the Commission's General Order No. 80,

5. G & E Transportation, Inc., a corporation, shall file
with the Commission a report, or reports, as required by General
Order No. 24-A, which order, insofar as applicable, is made a part

of this order.
6. This order will become effective on the date hereof.

Dated at San Francisco, California, this ggi:f?éay of

\xﬁi plamdt) , 1957
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