
Decision No. S5~R1 _ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Ma.tter of tho App11c.!ltion of ) 
SO~T~~ CALIFORNIA GAS COMPANY and ) 
SOUTHERN COtmTIES GAS COMPANY OF ) 
CALIFORNIA tor authorization to ) 
carry out the terms of an Agreement ) 
reallocating gas supply and ) 
transmission costs. ) 

Application No. 35690 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

Southern Ca11fornia Gas Company and Southern Counties Gas 

Company of California, on November 8, 1957, jOintly t1led the first 

supplemental application herl~1n, asking authorization from this 

Commission to continue to caJ:"ry out the terms of their gas supply 

and tran~ission and storage cost reallocation agreement dated 

August 4, 1954, as provided ~n the agreement dated Novemoer 5, 1957 

attached to the applicat10n as Sect10n A of Exhibit 1. 

The agreement date~ August 4, 1954 was approved by the 

Com=ission in DeCision No. 50718 after pub11c hearings were held. 

This agreement is due to expire December 31, 1957, and app11cants 

ha.ve requested extension ot the existing agreement Without change 

until Ja.nuary 1, 1963. The bllSic agreement conta.ins the usual 

jurisdictional clause. The clouse does not give the COmmission 

jurisdiction. In effect, it I11erely places parties on notice that 

the Commission has jurisdietic1n. 

Applicants allege that through operation of: this 

agreement it has been possible to equalize unit costs ot purchased 

5~~ ~nU uO t~~118B~~~ !ke Qnnuai costs assooiated with jo1ntl~-used 
tran6m~e5~on an~ storas~ racl11t1es in proportion to gas pu~chases 
ot the two com;PD.l').;ios. Xhe app:l..1ea t1 on .5hows that tne trend or 
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, '. 

the two companies' gas purchas~s has in the ,past five years 
,,' . ',', oJ'" 

approached a 70%-30% ratio, which is the current billing percentage 
. .' 

of all gas purchased from E1 Paso Natural Gas Company. The 1955 

ratio was 69.59%-30.41% ~~d the 1956 ratio was 69.99%-30~Ol%~ 

Based upon tho facts as presented in the application 

and the experience to d3t(~ under the present agreement, it appears 

that a public hearing is llot necessary herein and that said first 

supple::lentD,l application ~;hould be granted, therefore, goOd 'cause','" 

appearing; 

IT IS HEREBY OF~DERED that Southern California Gas Com.pany 

and Southern Counties Gas Company of California nre authorized t~ 

extend the term of their gas supply and transmission and storage 

cost reallocation agreement dated August 4, 1954 to January 1, 1963 

as provided in the agreement dated November 5, 1957. 

In all other respects Decision No. 50718 shall remain 

in full force and effect. 

The effective d·s.te of this order shall be twenty days 

after the date 
, " 

Do.ted at _..-... ......... .....-... ::::::::!: ___ ' Cali!' ornia, thi s W!- da~ 


