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Dcci zion No. 5~;007 

BEFORE THE PUBLIC UTILITIES COMl"1ISSIO!T OF THE STATZ Olo~ C.ll.1IFORNIA 

I~ the Matter of the Application of 

"!ESTE&~ CAJ'.lIFORNIA TELEPHONB COHP PJ,.TY 'I 

0. CcJ.:i.fornia cor-porc.tion" for z.n order 
~uthorizing it (a) to issue ~nd sell 
17,6.31 comro.on shares, ~~lO par v~lue" 
at the price of (~16. 50 per sharf~, in 
c~~h, and (b) to use the proceeds of 
s~le of said COrnl110n sheres to finunce 
plDnt additions and betterments ~d 
to reimburse its treasury. 

In the Matter or the Applic~tion of 

~ California co~poratlon, for ~ order 
authorizing it (a) to issue and sell 
C375~OOO principo~ amount o~ First 
Mortgage Bonds" Series D, 5-1/2%, 
Du~ J~uary 1, 1983, (b) to execute 
one. deliver a Third S'\).pplem~nt.a.3.. 
Indeni..-u.re e.s of Jc9nuary 1" 1958, 
to set forth th~ speci~l t~rm.s and 
provisions ~ respect of s~id series 
or Bonds ~d to secure s~id Bonds, 
Qncl (c) to apply th~ procGeds of 
s~l~ of said Bonds tow~~d the payment 
of outst:-.nding unsecured not"::ls. 

Q.EIN.IQli 

Application No. 39581 

Application No. 39591 

In those two proceedings" Western Ca1iforni~ Tel~phone 

Comp~y, a corporation, seeks ~llthorizction to issu~ and sell 17,,631 

shares of its common stock of the par value of C10 e~ch rnd ~37S'lOOO 

principal ~ount of First Mortgcgc Bonds, Serics D, 5-1/2%" Due 

J~uary 1, 1983, and to execute a supplementel indentur~. 

, ... 



Ie 
. A.39531, A.39591 MON 

Applic~nt is Q. Co.1irorni~ corport~'i;ion engaged in fUrnishing 

10c:\1 ar.d toll telephone service in the Counti\~s of Sr.nta Clara, 

S~.nto. Cruz, Sonoma ~nd Harm.. Irl the development of its p1m'lt, it 

h~s invested $4,523,039, net after depreciation, according to its 

bol~ce sheet of October 31, 1957, and, in port, has ffnanced itself 

tcmpo:rarily with current 1i::.bili ties .:md ,·ri th. rct.;:;.1ned e".rnines irom. 

opera. tions.. Its assets, liabili tics and c().pi tJ.l, as of Octobc:' 31, 

1957, are reflected in th0 followi~g st~ten0nt: 

Assets 

Fixed assets, less depreciation 
reserve 
~rent ~nd prepaid assets -

Cash 
Accru::..ls 
Accounts payable 
M~tcri~ls and supplies 
Prepaid charges 

Tot~ current assets 
Deferred chr.rgcs 

Toto.l 

Liabilities .').nd Capi-cC',l 

First mortgage bonds 
Current liabilities -

Notes payable 
Accounts payable 
O~1~r current liabilities 

Total current liabilities 
Deferred credits 
Preferred stock 
Common stock equity -

Common stoele 
Premium on common stock 
Earned surplus 

Total common stock e~uity 

Total 

- 2 -

$ 78,,6$0 
65,440 
72;.'796 

180,;26 
114·,057 

~p56S" 750 
104,338 
375,351 

700,,700 
351,120 
187,0:20 

511,,299 
'38.336 

~5,07?,674 

$2,,000,000 

1,048,489 
10,,635 

774,710 

1,:233,840 

~5.072,674 
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The outst~.ndine CODlI'l10n stock consists of 70,070 zhares 0; 

the pal" vo.lue of $10 e3.ch and with a book value, accordine to the 

balance sh.eet figures, of ::~,proxima.tcly $17.70 a sh~re. It has 

been a,plic~ntts practice for a number of years to pay cnnuul divi­

dends ~t the rote of 8 per cent of th~ par volue of the shares. 

Applicant reports that it is in need of llxnds to meet its 

current ob11g~,t:i.ons, to reimburse its tre::.sury ~"'lo. to !,rocced with 

itc construct:i.on. Subject to receivL"'lg authorizQtion from the 

Commission, it ?roposes to offer 17,631 shares of its co~on stock 

of: :3290 .. 91.2 i"o:r t.b.o ent~re 'bJ.ock, ana. to sell ~~)75,OOO of bonds at 
thei~ principal ~~ount .. p2us nccrued intcr~~t, to Occ~aent~l Lire 

Insurance Company of California. Upon co~pletion or tho sale, it 

intends to usc the procecds~ which Will aggregate $66;,912, for 

To p~y b~nk borrowings 
To liquidate accounts payable • .. 
To provide project costs 

Total 

1·rith the issue of th~sc additional securities, o.pplic:;;;"'''ltfs 

c~pita1 ratios, on the b~sis of the recorded figures at the clos~ 

of Oc'cober, 1957, m:;.y be c).'"Pressed as folloW's: 

First mortgage bonds • • .. .. .. 51% 
Preferred stock .... 16 
Common stock equity ....!2. 

Total 100% -
Upon reviewing the ~pplica.tions, it is clea.r tho.t ~.pplicant 

has need for money from external sources to liquidate its current 
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obligations ;md to improve its financiul structure and tho.t an 

order 1::: warranted granti..''lg its requests. In t~e opinion of the 

Commission the money, property or labor to be procured or ,aid for 

b:t the issue of the stock and bonds hp.rein authorized is re~,.sonably 

re~uir0d for the purposes specified herein and such purpo~es, except 

~s oth~rwise authorized, are not, in whole or in part, re~sono.bly 

cr~rgeable to operating expenses or to income. 

The authorization herein granted is for the issue of 

securities only ond 1::; not to be construed as 1ndico.tive of amounts 

to be included in a future rate base for the purpose of determining 

just ~d reasonable rates. 

o R D E R ... ---- ..... 

The Com.~ission having considered the above-entitled matters 

~:d being of the opinion that public he~rings are not necessary and 

th~t the applic~tions should be gr(~ted, therefore, 

IT IS HERESY ORDERED as follo1~~s: 

1. Western California Telephone Company, on ~d after the 

effective date hereof and on or before June 30, 1958, may issue ~d 

sell not to exceed 17,631 sh~res of its common stock at not less 

than C16.50 a share. 

2. Western California Telephone Company, on and after the 

efrective date hereof and on or before June 30, 1958, may execute a 

third supplement~l indenture in, or substanti~lly in, th~ same form 

~s that filed as Exhibit A ~ttached to Application No. 39591 and may 

issue ~~d sell not to exceed $375,000 of Fi~st Mortgage Bonds at not 

less 'Chon their principal ¢mount, plus accrued interest. 
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3. 1'Testern Californi0 Telepho~'l0 Company shD,ll us~ the 

proceeds from the sale of said shares of co~~on stock and bonds 

for the purposes set forth in these ~pplications. The accrued 

interest may be used for said purposes or for generr~ corporate 

purpozes. 

4. Western California Telephone Comp~y shell file with 

the CommisSion a report, or reports, as required by General Order 

No. 24-A, which o~der, L~sofar as apDlicable, is made a part or 
this order. 

5. The authoriz~tion herein granted to issue bondc idll 

beco~e efr~ctive when Western California Telephone Company h~s paid 

the fee prescribed by Section 1904(b) of the Public Utilities Code, 

which fee 1s $375. In other respects, the authorization he~ein 

granted will become effective on the dnte hereof. 

/Ofl 
, Dated at San Fr~ncisco, Califon1ia, this ~ d~y of 

J?J.!J.Vra/W ,195!L. 
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