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5~)O.1 0 DeCision No. _____ _ 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
DELTA LINES I INC., n Corporntion, 
for authority to execute a 
guarantee of note payable 
to Delta Termin&ls, Inc. 

OPINION AND ORD8R 

Application No. 39624 

This is an applicction for ~ order authorizing Delta L1nes~ 

Inc.~ to exeeute a guarantee of a note to be issued by Delt~ 

Teminals, Inc. 

Applicc.nt is a hig.."1.i.ray common currier of property gener,dlly 

between San Francisco Bay pOints, Gilroy, San Jo~e, TracYI Stockton, 

Sacr~ento, lUpine Lake, Jackson, Plccervil10, Oroville and Chico, 

and intermediate pOints, and between ce~toin pOints in the San 

Joaquin Valley and Los Angeles territory. In the conduct of its 

oper~t1ons it has occupied certain termin~l iac11it1es in Sacramento 

~~der lease arrangements with Deltc. Terminals, Inc., an affiliated 

corporation. 

It no,.... appe.:rs th~t increased facili'c1es are required and 

that Delt" Terminals, Inc., is underta.king to c.onstruct additions 

to its properties, for lease to applicant, and to finance ~1e same 

with moneys to be borrowed from the Bank of America National Trust 

and Savings Association which will be represented by a note, secured 

by deed of trust, in the amount of $200,000 payable o¥lTcr a period of 

ten years with interest at the rate of 6 per cent per annum. The 
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bank has requested th0 operating company to execute (l continuing 

guarantee of the li~bi11ty. 

The Commission has considered this matter and is of the 

opinion that a public he:::ring is not n<:leeSS3.ry o.nd that the applica­

tion should be granted, therefore, 

IT IS HEREBY ORDERED that Delta Lines, Inc., be, ~,nd it 

hereby i5 1 ~uthor1zed to execute a continuing gu3.r~tee, L~ the 

form filed as Exhibit A in this proceeding, of the indebtedness 

of $200,000 of Delta Terminals, Inc., as set forth in the application 

herein. 

This order will become effective on the date he~eof. 
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