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Deci s ion No. __ 5~f)_(_1:_~:_~ __ _ 

B~:FCRE THE PUELIC UTILITIES COW1ISSION OF THE STAT?,; OF CALIFORNIA 

In the Matter of the Application of ) 
?ALl'1 DF.SERT \!ATZR COi~P.!lliY, ::l cor~or. tion;, 
for authoriz.?tion to borrow r.1onies and. 
iszue notes therefor as evidenc~ of the 
indebtedness in the amount of $17,500.00. 

OPINION -----..---

Application 
No. 39646 

Palm Desert 1Jater Company has filed this application for 

aut..i.ori,;o.tion to issue four pr~missory :aotes in the aggrcgr:J.te 

principal aT-ount of $17,500. 

Applicant is a California corporation which was organized 

during 1~50 for th~ purpose of distributing wster in ~ portion of 

Riverside County in the vicinity of Palm Desert. It commenced. 

its op~r ..... tions during 1951 and in its annual fin:mcial statements 

h~s reported oper~ting revenues and net income for the succeeding 

ye:.rs> and number of customers at the end of the ye&r;l as folloH'S: 

Operating N'?t No. of 
Revenues Income Customcr~ 

1'151 (June to Dec. ) ;$ 9 ;,.48.3 ~~ 1~.5 
1952 16,:289 7 ' 7 170 
1953 22,7.35 2 8 201 
1954 26,791 ]S3 222 
1955 37,795 1,490 ::?54 
1956 40 1 758 0,,326 288 

. For the 12 months ended. October 31, 1~;57 , applic:mt llas 

reported operating rev~:!nues of ~45,571 and net 1n~ome of $5 , 863.33. 

The follo'\dng stutement,l condensed from Exhibit A filcLl in 

this proceeding, shows applicant's resources, liabiliti~s (me 

c~pita1 as of October 31, 1957, as follows: 
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As!:ets 

Investment in 'Pl:=m.t -
Pix cd capital 
i·.rorlt in nrogress 

Lzss - depreciation res~rV0 

Balance 

Current ~ss~ts -
Cash 
Accounte receivable 
Prepi:lid expense 
Natcrial::: and supp::J.cs 

T~tal current assct~ 

Tuto.l 

Liabiliti~s and Capit~l 

O~rrent liabilities 
Advances for construction 
C.?pi tel -

Comroon stocl" 
Paid-in surplus 
Ei:lrncd surplus 

Total c~pital 

Total 

16,102·43 
4,.368.13 
1,,244.82 
3.414.41 

$ 50,,000.00 
183,0$7.01 

(2,785.97) 

25,1'Cf.7S' 

i.~71, ~2J..13 I 

~3Q ,3~1. O/k 

;,{71 , ;'1.13 

The outst.:mding stocl-c ,.,'::"5 reported. held, as <"-,f December 31, 

Bo,.,urd F. Ahmanson 
Dorothy G. Ahmunson 
Kenneth D. Childt. 
Margaret A. Childs 

Total 

~25,OOO 
15;,000 

5,000 
5,000 

~5Q.OOQ 

A'pp1ic;mt ha.s obt~i:ncd its sup,ly of "i~tC!" :trom tl1.rGc '~ic11s. 

It asserts, however, that its existing sources of supply have bE-come 

inadc~uate, due to the increase in number of servic~s and the pro

Jected development within its Qrea, and th$t it ha~ found it 

nccessery to dr~ll a new well to a depth of 723 feet and to equip it 

·.-rith a deep ivell tu!'b1ne pump of 100 h.p. Its construction costs 

for the ,\ell and pum!' <lmo·t.lnted to $25,248.72 and it financed its 

costs, in pert, with $17,500 advQnced by its shareholders. 
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In the pre~ent procee(iing~ applicant nOli seeks auth:::,ri7.a

tien to issue its notes in eVidence of the $17 1 500 thus ac;v~)nced 'by 

its Sh:reholder~. The notes ilill be unsec"t;red, will be p.ly.a'blc on 

or before three ~rears after the dates of issue and will carry 

interest at the rc-te of 6~~ :per annum. A copy of each of t..""le ;)ro-

posed notes is att~ched to the ~pplication. 

The Commi8~ion has considered this motter cmd is of the 

opinion that a public hearing is not necess~ry) that the money> 

property o~ labor to be oro cured or paid for by the issue of the 

notes h~rein authorized is reasonably required for t!1.e purpose 

speciri~d herein and that such purpose i~ not; in whole or in 'OJ.l't.l 

reasonably chargeable to operating expenses or to income. 

The authorization herein granted is fvr the issue of notes 

only and is not to be construed as indicative of amounts to be 

included in a future rate base for the determination of just and 

reasonable rates. 

o R D E R - - ---

The Co~1ssion having considered ~~e abovc-entit10d ~p,li-

cation and being of the opinion it should be er~nted> the~efor0J 

IT IS HE~~Y ORDERED as follows: 

, _. 
Palm Desel~t Water Cornp:..ny" on and after the e'ffecti ve 

date her~of and on or before April 30" 1958, may issue four unS0curec 

promissory not~s in the aggregate :9rincirnll mnount of not excee'~ing 

$1'7 ) 500 in th~ form ::lnd for the purpose set forth in this .:..p,15.cD.-

tion. 
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2. Palm Desert Vlater Comp<1nY shall file Iii til the 

C,,,mmission a report, or reports,) as rec:.uired by General Order 

No. 24-A, \~ich order~ insofar as ~ppl1coble, is made a ~art of 

this ord~r. 

3. The authority herein gr~nted \dll become etfectivc 

'"hen Palm Desert W'ate:- Com,any has paid the minimum ft:::e ~n'·~sc:ribec 

by Section 1-;04(b) of the Public Utilities Code;! which fee is 

~~25 • 

Dated :It San Francisco~ C<:"l:Lfornia,) this 30th day c..r 
__ ~D~e~·c~em~c~e~r ______ ~ 1957. 

,Comm1s s10ners 
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