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Decisic-n No. 

BBFORE TEE PUhLIC UT!LITIES CON1'1ISSION Of THE STATE OF CALIFORNI.,\ 

In the m~ttcr of the al'pl1c:.~tion of 
PACIFIC GAS 1'lJD ELECTRIC COI'1PP.NY for 
~ order a~thorizine it to issue and 
sell $75,000, 000 ~ggregate principal 
~·lOu.nt of its First and Refunding 
i'~ortgag0 Bondt, Series CC> due 
D0cernbcr l~ lS7S , und to use the 
yroceeds thereof !Qr the purposes 
st.::.ted in this !lE-tition. 

Appli ca tiOll No. :3S65!,. 

Pacific G:.t.s and Electric COlll,any ha~ filed t'i1.is ~1pplica­

tion for authorization to issue al'lC3. sell ~~75, 000 ~ 000 in princip&.l 

3..'11ount of its Fi rst and RGfundin ... l~ortg;;;·.ge Bonds;o Seri~s CC 1 clue 

Decc~bcr 11 1~78. 

App1ica."lt intends to offer its boni'ls fQr zille c.t cOi:llpeti-· 

ti"l0 biddine, the :!rice .md the interest rat0 to b(~ specific:) in the 

'cie", to be acceptl~d by it. It p1.:.ms to file a !'ogistro.tic:.n st(;. te.:;.;nt 

~~ith the Securitie::; ~d Excho.ngc Co~nln1s~icn forth'.rit!1, :md it 

reports that in the event such st"'-tc;:omcnt shall become p.ffcctive not 

later than January 14" 1958. 1 t "rill publish its invi t':lt1on tor the 

submission of bids on January 15 .:me'. \rill open b~» s on J ·~.nu,"t:ry 21_ 

In order to enable it to carry out this proGram it renu0sts tho 

Com."'nissior. to provide in its order that tbe time for ,P'1.Iblic8.tion of 

the invitation sh<;:.11 be not 1cs:-:.: than five ouys prior to tl'1e date 

set for opening of the bids. 

The bond.s ,·rill consti t;;te a new series. They \/111 be 

subject to redem!)tion to and 1ncl'l.~(tine November 30 ~ 1':'58, i'.~t c.n 

~mount e~uivalent to the initi~l public offering pr.ice plus 

5 per cent of the princi:plll a.r.lo'Unt> or 105 per cent of the 'rin('im~.l 
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aJiJount, ~.nichevcr is g:eater ~ and thc'rl);lfter ::.t ;:':"0::li~os dccrco.t:ling 

annua.lly ~ plu~ acc!'ued interest in cOoch c~ze) provided, how'ev~!';1 

that p:-ior to Dec~mber 1) 1962, none of the Scr1.:::s CC Bond~; may b~ 

reciecrnec) either \it thG option of the company or fa':' t."l.e ~ij:ll<ing 

i"..md, dircctlr or indirectly from tl~e proceeds of or in .:-.ntici,o.­

tion of uny refunding operation invol vi:lg the incuJ.~rin~ of debt 

Hhich has an effectiv~ interest cost to the company, compute:~. :i.n 

accordsl'lce .. .;1 th g.z:ner.al1y acceJ~ted financial pro.ctice~ of less thun 

tne effective inter~st cost to the comp~y of the Series CC Bonds. 

Tho purpose o~ the proposed ~inancing ~s to prov~d0 

armli cant with funds to reimoursc its t rCo.S\ll'Y in ~)a'r't on SCCi.")Ul"lt 
~ . 

of ca~l tc.l expen'i tures 11.eretofore 1n2.de> to repay ba..'flk loans \~hj ch 

may bo outstandins~ ~nd to p~y in part the cost of aCd1t1cns to, 

extensions of, and betterrrJents or improvements to its pl~.nt:=;, 

properties and facilities. Applicant reports unr~imbursed c~~pi tal 

ex,cnd1tures at Se?tember 30, 1957~ at $575,290,177.98 ~n~ future 

expenditures, represented by tile u.~e~,endcd balancec. of eencr~l 

~anaeerTs authorizations for capit~l additions and improvements> 

at $231,451,222.50, segregated as follows: 

Electric 
GOos 
Water 
Steam sales 
Other ,hysical property ~d ~lant 
he1~ for future usc 

Common utility 

Tot~l 

$200,55.3,898.37 
21,974,968.54 

933,128.0.3 
6,529.48 

4,265.93 
7,978·432.15 

$231,4~1,::?22.50 

It app0~r5 that not all these amounts will be expenaed 

during 1958 ruld th.o.t in o.ddi tion there \.,rill be other authorizGl.tion~ 

from ti~e to time. Appli cJ.nt est:tmates that 1 ts 1<;'58 cxpendi-

tUJ. ... 0S ;')o~sibly i·,-il1 approximate th~ sum of $180" 000:. 000 ::..nd that 

about one-half or more of this amount may be financed ':1 th l"u.nc;,s 

in its treasury, or fund: expected to be avail,::'.b10 froo intern.:.l 
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sources, leaving a bal~ncc of ap~roximately $90,000,000 to be 

obtained from outside sourcc~. 

It h.s.s been D.pp1icant' s practice to finance) its construc-

tion requirements in p:::.rt through the 1szue of bonds and sha't'0s of 

preferred and common stodt. Its capital ratios} &S of 

October 31) 1957, and ~s adjusted to give effect to the pro,oscd 

issue of bonds;, na.y be computed as follows: 

October 31, Pro 
l2~7 Form~ 

Bonds 47% 49% 
Preferred stock 18 18 
COI!lIllon stoc~-: equity -ll --ll 

Total 100% J.OO% 

A revie~.; of applic::.nt!s financial stateMents shows that 

of October 31, 19~;7, it had outst~ding short-term bank loans of 

$26" 000,000 and h<::a inc1.?rred other cu rrent liabilities in ~ubsto.n­

tial o.mounts;. i t.3 b~lance sheet sho, ... ing toto.l current and accrued 
I 

as 

liz.bilities of ~160)484)743.01 <1::'> compared \{itt. current and accruecl 

h~ve need ror external financing to reimburse its trc~sury and to 

pay current liabilitics~ thereby improving its c~~h position, ~d 

to enable it to proceed with its construction activities. 

tion. 

Accordingly> i.[C 'Hill enter ::tIl orc.er granting the o.pplico­

The authorization here given is for the issue of securities 

only and is not to be construed ns indicative of amounts to be 

included in ~ ~~turG rate base for the pu~pose of determining just 

and r~asonable rates. 
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The Commission hoving considere~ the above-entitled 

matter a.."ld bCi:1C of the oT.'inion that t..'>-;.e app1ic~~tion should be 

granted> as herein providcd~ that t..'1.e money; property or labor to 

be 'l')roc'Jr~d or p\lid for by the issu~ and $.;1,le 01' the bomls h~rcin 

.::.uthori~.ed is l~c&sonc.b1y rCCluircd by applicu.nt for 'the p\.Jl'pose!~ 

specified hcre:tn> and th:.t such pur,oses, e):cept as otherioTise 

authorized, arc not, in , ... hole or in part) reasonably chargcabl(~ to 

operating exp~nses or to income; therefore> 

IT IS HEREBY ORDERED ,:,;,s i'ollo'(,ls: 

1. P<!cific Gc.s ';U1d ::lectric Corn;J.::tny rn~.y il1vi te the s1.1b­

I:lission of iiri tten sealed bids for the purcl::ase of ~'"I5)' 000" 000 of 

its First c..nd Refunding ~"10:t't8ilgc: Bonds:,l Series CC.i due Decetnbcr 1" 

1978) as set forth in this applicc.tion) such invitation for bids to 

be publishec. o.t least five ('.l.aj~s prio:- to the d.3.te set for the 0:gen­

ing of the bids. 

2. Pacific Ga,s and Elect!'ic Company may issue und 5011 

said $75,000>000 of bond~ at competitive bidding on or before MDY 31 i 

1~58, at the price and bearinc intGrost at the r~te snecified in 

said bids vhich i.,'ill result in the l()west annual cost of money tc 

applicant. 

3. P2.cific Gas and Electric COlilP:)~y shall use th0 

proceeds from the sale of its bonds, exclusive of accrued. interl7~::;tJ 

for the purposes set forth in this application. The accrued 

interest to be received may be used for said purposes or for general 

corporate ~urposes. 

4. Immediately upon .1warcling the contract for the sale of 

said $75,000>000 of bonds) Pacific Gas and Electric CO::'l~n~y sl1.:1.11 

file a ~,rri tten report with tl'le CommiSsion shO"irinz> as to co.ch bid 
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received, the name 0f tlh·bido.er) the price ... the interest rr.Lt~' (.lnd 

t.."1.c cozt of l~oney to applico.nt based u~.~on such price o.."1.d interest 

r:ltc. 

5. i-!i thin 30 days after the issue ano sale of the bon":~,:3 

herein ~uthorizedj Pacific Gas and Electric Co~r~~Y shall file a 

roport ' . .;1 th the COr.mlission sho~':ing the de. te on which said bond~; 

w~r0 sold, the names of those to lihom sold, the amount sold to each 

mel the considerntion rcceiv(~cl) together with three copies of its 

prospectus .. 

6. The authority herein granted will becom0 eff0ctive 

when Pacific Gas and Electric Com;'3IlY ho.s paid the fee prescribed by 

Section lCj04 (b) of the Public Utilities Code ~ ~lhich fce is .;3:'1,750 .. 

Dated at 

~1' 195$. 

CommiSSioners 
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