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Deeision No. __ S6QGNO @%H@'Nﬁ\

BEFQRZ THE PUBLIC UTILITIDS COMMISSION OF THE STATE CF CALIFORNIA

In the matter of the anplicution of

PACIFIC GAS AND ELECTIRIC COMPANY for

an order authorizing it to issue and

sell $75,000,000 aggregate nrincival Application No. 36654
aeount of its First and Refunding

Mortgage Bonds, Series CC, due

Decenber 1, 1€ 78 ané te ude the

nroceeds thereef for the purnoses

stoted in this netition.

QR LX

i=

I

1o

N

Pacific Gus and Electric Commany has filed this applica-
tion for authorization to issue and sell $75,000,000 in principal
amount of its First and Refundin_ lortgege Bonds, Series CC, due

Decomber 1, 1978.

£

Applicent intends to oifer 1ts bonds for sazlc at cowpeti-
tive bildding, the nrice and the interest rate to be snecified in the
pid to be acceptad by it. It plons to file a ropictraticn stateuont
with the Securities and Exchonge Commiscicn forthwith, and it

b reports that in the event such statement shall become effective not
later than January 14, 1958, 1t will publish its invitation for the
submission of bids on Januvary 15 and will open bilds on Jenuary 21.

In order %o cenable it to carry out this nrogram it reauests the
Commission to provide in its order that the time lor publication of
the invitation shzll be not less than five days prior to the date

sett for opening of the bids.

The bonds will constitute 2 new series. They will be
subject to redemntion to and includaing November 30, 1958, at an
amount eculvalent teo the initlial public offering price plus

5 per cent of the princival amount, or 105 ver cent of the srincinal
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aniount, whichever Is greater, and thereafter ut sremiuvns decreasing
anmnmually, plus acerued interest in each case, provided, however,
that prior to December 1, 1962, none of the Series CC Bonds may be
redeemed, elther &t the option of the company or for the sinking
fund, directly or indirectly from the procecds of or in anticipa-
tion of any refunding operation inveolving the incurring of debt
vhich has an effective interest cost to the company, computed in
accordance with generally accepted financial proctice, of less thun

tne effective interest cost to the company of the Series CC Bonds.

The purpose of the proposed financing iz to provids

applicant with funds to reimburse its treasury in wart on account

of capital expenditures heretofore made, to repay bank loans tvhich

may be outstanding, and to vay in part the cost of additicns to,

extensions of, and betterments or improvements to its plants,
vroperties and facilities.  Applicant reports unreimbursed cupital
exponditures at September 30, 1957, at $575,290,177.98 und future
evpenditures, represented by the unexpended balances of genercl
nenager's authorizations for capital additions and improvements,

at $231,451,222.50, segregated as follows:

Electric $200,553,8%8.37
&S 21,974,968.54
water . 933,128.03
Steam sales 6,529.48
Other nhysical pronerty and nlant

held for future usec 4y265.93
Common utility 7.978.432.15

Tetul $231.,451,222.50

It appears that not all these amounts will be expended
during 1958 and that in addition thcere will be other authorizations
from time to time. Applicant estimates that its 1958 expendi-
tures nossibly will approximate the sum of $180,000,000 und that
about one-half or more of this amount may be financed vith funds

in its treasury, or fund:s expected to be availeble from internzl
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sources, leaving a balance of apnroximately $90,000,000 to be

obtained from outside sources.

It has been applicant's practice to finance its construe-
tion requirements in part through the issue of bonds and shares of
preferred and commeon stock.  Its capital ratios, zs of
October 21, 1957, and as adjusted to give effeet to tho pronosed
issue of bonds, may be computed as follows:

Qcteober 31, Pro
1937 Forma

Bonds , L7% 4%
Preferred stock 18 18
Common stock ecquity 35 33

Total 100% 1.00%

A review of applicant's financial statements shows that as
of Octoder 31, 1947, it had outstunding short-term banik loans of

$26,000,000 and had incurred other current liabilities in substan-

tial amounts, 1ts balance sheet showing total current and acFrued

lizbilities of $160,484,743.01 as compared witk current and accrued
assets of $113,087,098.67. It clearly appcars that applicant +wrill
have need for external financ¢ing to reimburse its treasury and to
pay current liabilities, thereby improving its cash nosition, and

to cnable it to proceed with its construction activitics.

Accordingly, we will enter an order granting the applico-
tion. The authorization here given is for the issue of securitics
only and is not to be construed as indicative of amounts to be
included in o future rate base for the purncse of determining just

and reasonable rates.




The Commisslon having considered the above-entitled
matter and being of the opinion that the arplication should be
groanted, as herein provided, that the money, proverty or lebor to
be nracured or »iid for by the issue and sale ol the bonde herein
authorized is reasonzbly required by applicunt for the purposes
specified herein, and that such purnoses, except &s otherwise
authorized, arc not, in whole or in part, reasonably chargeabtle to

operating expenses or to income; therefore,
IT IS HEREBY ORDERED us follows:

l. Pucilic Gas and Dlectric Company may invite the sub-
zission of written sealed bids for the purchase of $75,000,000 of
i1ts First and Refunding Mortgage Bonds, Series CC, due December 1,
1978, as set forth in this apnlication, such invitation for bids to
be published at least five days prior to the date set for the open-

ing of the bids.

2. Pacific Gas and Electric Company may issue and sall
said $75,000,000 of bonds at competitive bidding on or before May 31,
1958, at the price and bearing interost at the rate svecified in
sald bids wvhich will result in the lowest annval cost of money te

applicant.

3. Peacific Gas and Dlectric Compony shall use the
proceeds from the sule of its bonds, exclusive of accrued interest,
for the purposes set forth in this application. The acerued
interest tec be recelived may be used for said purposes or for general

corporate »Urposes.

4. Immediately upon awarding the contract for the sale of

said $75,000,000 of bonds, Pacific Gas and Electric Commany shall

file a written report with the Commission showing, as to cach bid
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received, the name of th: bidder, the price, the interest rate und
the cost of money to applicant based uron such price and interest
rate.

5. Within 30 days after the issue and sale of the bonds
nerein authorized, Pacific Gas and Flecetrie Company shall Iile a
report with the Commission showing the date on which said bonds
were sold, the names of those to vhom sold, the amount sold to cach
and the consideration received, together with three coples of its

prospectus.

6. The authority herein granted will become effactive
when Pacific Gas and Electric Comrany has pvaild the fee prescribed by

Section 1504(b) of the Public Utilities Code, which fee is 321,750.

Dated at San Franeisea ., Californic, this 4ﬁzﬁgﬁay of

2 ) 1958-
7 7

President

>

A Commissioners
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