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BETCRE THE PUBLIC UTILITIES COMMISSICN OF THE STATE OF CALIFORNIA

In the matter of the Application of)

SATICOY WATER COMPANY,
Application No. 3999S

a corporation, (and Amendment)

for autherity to borrow up to ,
$160,000.00 and issue notes, deed
of trust, and chattel mortgage
securing saiéd indebtedness.

R A Y AT AT T I )

OPINIOR AND GRDFR

Saticoy Water Company has filed this applicetion for
authorization to execute a deed of trust and a chattel mortgage'

and to issue its notes in the principal amount of $160,000.

Applicant is a Californic corporation crganized in 1897.
It iz engeged in business as & public utility supplying water ser-
vice in the unincornorated communities of Saticoy, Montalvo, and
adjacent territory in Ventura County, serving, according to the
application, 860 active comnections as of June 1, 1957. Tt
apnears that {ts net investment in its utility plant amounted to
$200,327 on May 31, 1957, and Lts long-ter™m debt to $55,000, it

havinz fivenced itsclf orimarily with »roprietary capltal.

The unpiication shows that tae comnany will be called
uron tc sarve additioral customers and that it will find 1t
necessary to provide additicnal lines and storage facillties and
to improve its present distridbution lines vwhich are said to be in
need of rapair and replacement with larger mains. Presently, 1t
15 prepering nlons for tne acouisition of a reservelr site ond the
constrvetion of a 300,000-gallon reservoir, togethier with a series

of pressure pumps and otner imnrovements. It estimates that it

-1 -




4036599 ?:. .

will be called upon to spend $L54,500 for sdditions and inprove-
ments and $143,600 to refund its present long-term notes and cur-

rent liabilities, <the two itoms aggregating $298,100.

It appears that the required funds have been or will be
provided, in part, through the sale of a portion of applicont's
system to tae City of Ventura and materials on hand, and in port
with §160,000 to be berrewed from Bank of A. Levy et Cxnerd. The
borrowing will be reprosented by promissory notes payable in equal
annual instaliments with final payment on October L, 1977, with
interast ot the orime rate as established in New Yerk, vlus 1-1/2%.
The notes will be secured by a dend of trust and by a chattel

mortgage.

From 2 review of the application it apnecrs that the
applicant will have neeca for external financing to meat its canital
requirenents. Accordingly, we will enter our order granting apnli-

cant's recuvaest.
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The Commission having considered the above ontitled

\]

being of

2.

matter on the oplaion thut a publie hearing is not
accessary, that the money, »roverty or lubor +o be procured or paid
for by the issuc of the notes herein authorized is ro conably
recuired for the purposes set forth herein, and thot such nurposes
are not, in whole or in ﬁart, reasonably chargeable to owerating

expenses or to income; thercfore,

IT IS RIREBY QRDERED as follows:

1. Saticoy Water Company, on and after the effective
dute hereof and on or before September 30, 158, ray exccute z deed
of trust and a chattel mortgage in, or substantlally in, the same
form ag those filed in this procecding and may issue its notes in

the afgregate orineipal amount of $160,000 for the nurpose of




financing, in part, the cost of additions and improvements to its

facilities and of paying outstanding indebtedness.

<. Saticoy Water Company, a cormoration, shall file with
the Commission a report, or reports, as required by CGeneral Order
Ne. 24-A, which order, insofar as applicable, is made 2 nmart of this
order.
The authorization herein granted is for tho issve of
execution of incdentures and is not to be considered as
indicative of amounts to be included in & future rate base for the

deternination of just and reascnabdle retes.

4. The zcuthority herein granted will become effective
wnen Saticoy Water Company has paid the fee preserided by Section

1904(b) of the Public Utilitles Code, which fec is $160.

Duted at _ Swm Fraeseo  o.q4prornia, this _/%day

ot \Raltlatr, , 19 sf./




