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Decision No. 
-t. ... ('-O ~'-),) ( " 

BEFORE TEE PUBLIC UTILITIES COi1HISSlOi~ OF Th~ STATE OF CALIF'OtWIA 

In the Matter of the Application of 
ED~:IN R. ADAl"1S, an il'lcli vidual doing 
business as CO~~EfiCIAL DRAYAGE 
COMP&~YJ to tr~~sfer a certificate 
of public convenience and necessity 
Qnd property to CO~1ERCIAL DRAYAGE 
COi-1PANY J a corpor~tion) a.."ld to issur-:: 
ctock ~d assume certain obligations. 

o E.. I N 1 0 1~ 

App1ic~tion No. 39612 

This is an application lor an order of th~ Commission 

(1) authorizing Edwin R. Adams, an indiv1~ual doing business as 

COlll.~ercial Drayage Company ~ to tr"msfcr operative rights anel assets 

to Com~nerc1al Drz.yage Comp~.ny, a corporation, and (2) authorizing 

said corpo~ation to assume the payment of liabilities and to iszuc 

V!ldcr authorization granted by Decision No. 50S69, C.ated 

December 14 .. 1954 ... in A:pplicC'.tion No. 3487'), a)1'O:"ico.nt Ad(;~:'1S c.c~\'i!'cd 

:l certific2t~ of r..ublic convenience and. nec~ssi ty permi ttinc. the 
transportation of Gcneral commodit1c~7 ~fith cert~in excc~t1onsJ 

between all pOints ana. placc~ in the Sen Fra.ncisco-F.<lst Ba~· Ci:~.rt:.-'·cc 

Zone. According to Exhibit D, the operations ,roduced revenues of 

$~47i154.68 during th~ first nine months of 1~57 and net income of 

$15.,943.13, after cie,rccid.tion,) interest: ruld other ch~rges. 

It nov! appeD.rs that ayrplic,;:>,nt A0.a~s has concluded tl"l.e 

operations can be conducted l~orc advo.nto.geOl.~sly by means of .:. cor­

parote form of organization Mel thD.t he !"J.as made arran€:einent~ for the 

transfer of the: operotive riBhts and assets to Commc'rci~.l Dr<lyage 

Company" a corporation, Hhich ~rill t.:lke O~J'Cl~ the asset~ at their boo:( 
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values, subject to outst~nding liubi1ities , ~d will is~u~ itz 

securities against the net book v~lues. A statement shoirine the 

values thus to be ac~ui~ed and the liabilities to be assumed is &S 

Tangible o?~r~tine property -
Cost less depreciation reserve 
Le:: - equipment oblig~tions 

Net tru1gible propert~p 
I~t~gible capital 
C;rrent accounts -

Cu~rent assets and special deposits 
Less - current liabilities 

Net current assets 

Total 

~43,Cj23.56 
:>1./143.72 

:;)48, '-40.77 
1,511.23 

22,779.841 

$7:2,531.84 

In acc,.uiring these assets .. ap!'lic.::mt cor?or~.tion pro.­

poses to issue to applic~t Ad~JS its common stock in the agereg~te 

par value of ~50,OOO .lIla a promissory note in the ruoount of ~~~2,53l.84 

payable thirteen months after its date with interest at the rate of 

55'~ per annu."n. 

It appears that there "'''ill be no chJ..n~e in the 1T.oenagcmcnt 

or in the r=tcs or service a~ the result of the transfer a~d that the 

~.re utilized J.n the present oper.:.tions. 

applico.tion, ' .... e a.rc of the o,1nion ane. so find that tbe tr.:.msi"cr ,.'ill 

not be .::.dver~e to the ljublic int:::rcst ..mel should b~ authorized. The 

order herein ~lill so provide. 

Applic.:mts ~re i1creby l,laced en notiCG thot onor;.:tiv'~ 

rights, ~s such; do not con~titute a cl~ss of property whiCh may be 

capitalized or used. as an element of value in rOot("! fiXing for s:n.y 

amount of mo~ey in exc.;;sz of th<::.t originally !,a1d to t.."'lc st.'.i.te as 
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the ccnside:-ation for th~ grt:nt o~ such rights. Aside from their 

purely permissive asp0ct i ~1ey extend to the holder a full or 

::>arti::ll mO:1opoly of Do class of 'business over a particular route. 

This l!1onopoly feature 111UY be chaneed or destroyed :It any time by 

't.'1e state,;> which is not in e:ny respect limited as to the nurnoer of 

rights 'Hhich may be given. 

The cction taken herein shall not be con:trued to be ~ 

finding of the value of the rie.'I1t:3 and properties herei!l a'utb.or1:.:ed 

to be transferred. 

The Commission havinz con:.idered tae above entitled 

matter snd being of the opinion that a public h~aring is not 

necessary~ that the ap~lication should bo granted, as hcre~~ pro­

vided i that the money, property or l~bor to be procured or ~,iaid 

for by the issue of the stock and note hQre1n authorized is 

reasono:oly renuired by applicant corporation for the purpose s,cc1-

!ied herein, ~d th~t ~ch purpo$e is not, in whole or in p~rt, 

re~sonably chare0~ble to op0rating ~xpenses or to income; 

therefore~ 

IT IS HEREBY ORDERED as follows: 

1. Edwin R. Ado.rns D1~Y transfer to Cornm<.~rcial DraYF.l.ge 

Comp~ny, a corpor~tion; the op0rst1ve rights ac~uire1 by him 

pursuant to authorization gr~tcd by Decision No. 50869, d~ted 

December 14, 1954~ and the assets as set forth in this ap,lieation. 
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::Dent foT' such rights and assets, may assume the payment of out­

standing liabilities and may issue not exceedLjg ·'$50;, 000 pc.r 

value of its cari tal stocl~ and 8 T;lromissory l'lotc in the princi:ns1 

~ount of $2?)53l.84 in, or substantially in, th~ form of the note 

filed as Exhibit C. 

3. On not less than five days' notice to the Commis$ion 

and to the publiC, effective concurrently ,.11th the consummation of 

such tra."lsi'er) applic~ts shall supplement or reis sue the to.riffs 

on file with the Co~~ission n~~ing rates~ rules and regulations 

governing the operations here involved to show tha~ Echrin B.. 

Ada.vns has 'Wi thdr;;.rwn or ca.nc~lecl and Commercial Drayage Com:·)c.nY:J 

a corporation, has ad.opted or established, as its 0'WIl, said rates, 

rules and regulations. The tariff filings ~lade pursuant to this 

order shall comply in 011 respects ~dth the regulations governing 

the construction and filing of tariffs set forth in the 

Commi~sionTs General Order No. SO. 

4. Commercial Drayage COli1!Jany, a corporation) shall 

file \d th the COIn.'1lission a report, or reports, as reC'l,Uir0Ct by 

General Order No. 24-A. ,.rhich ordcr ~ insoi'D.r ~s ap,licable, is 

made a part of this order. 

5. This order ,,'i1l beco:ne effective ~ .... hcn Comro·arcial 

Drayage Company, a cor~oration, has paid the .ninimwn fee 
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prescribed by Section 1904(b) of the Public Utilities Code, 
,·lhich fee is $25. 

, California, thi s /*4, ('Jay 

- 5 -


