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Decision No. 

BEFORE THE PUELIC UTILITIES Cor~"1IfSION OF TEE, ST! .... TB 0"E' CJ'.L!FOI.iN!A 

In tile Matter of the Applic~tion of ) 
:ULLS TPJ...i~S?ORTATIOl~ CO .. ~ for an , 
order authorizing the issuance 1 
of sh~res of its stock. 

-

.Q.E..I.JilQli 

Hills Transportation C(') .. ~ a cor;>oration, h:.ls f"ilp.d thi~ 

<:pplic~.tion for authorization to :Lssue $300~OOO par value of its 

com."llon stocl-:. 

App.licar.t is a Cali.forn:i.a corpor.\tion organized (\n 

Since 1947 it b.:l.s been enGaged in business a~ :l 

motol" carrier of property .:mel in 1957 it '·n:.s certific .. ·.ted as a 

hig.i.· .... 3.y common carrier of general comniodi ti0S ~ .... ii th certain exce~~-

tions j bet'r7een the S.::!.n F:-ancisco terri tory ~nd the Lo!; Aneoles 

ter":"i tory ~ Santo. .o..na) Anaheim and Sal"! Di0eO a.nd v~rious intermcdi.::.tc 

points (Decision No. 54547 ~ dated 1·'cbruuI".! 19) 1957 <.;~nd Decision 

No. 54~01~ cat~d A~~il 22, 1957 in Application No .. 36253). Ap~licant 

has reported its operating revenues and net income durin~ the last 

Ii ve years as follo'fTs: 

Operatine Net 
Revenues lncomQ, 

1953 $760,920 $25,811 
1954 7l4,:316 10:1330 
1955 706)896 9,703 
1~56 795,74' 28,556 
1957 (10 months) 693 .. 786 33,532 

It rlTjpc-ars t:lat c.pplicant bas fino.nced itself' ,rimarily 

~"'i th propr:i.etary capi t£ll. A cond~l1sed stc.ter.1e~t of its c.ssets; 

lio.bili tie: and capital, as of October 31, 1957;, is as fo11o\~s: 
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Current assets -
Ca~h ond speci,:l deposits 
Temporary cash j"nve::;tments 
Accounts receivable 
Prepayments 
Materials and supplies 

Total current assets 
Tongib1e propert7~ 1e~s reserve 
Noncarrier property 
Intaneible property 
Other investments 
Deferred debits 

~.326)931 
111,405 

21 , 906 
176 

63 J 756 
6,863 

Total $531,037 

Liabilitie~ and Capit~l 

CUrrent liabilities 
Loss and dmnage reserve 
CaDi t2.1 -

Com."llon stock 
Prer.:i U.1l s 
E;1rncd surplus 

Total capital 

Total 

~ 57, 500 
26 

374,83~ 
....l;.3?,,58 

$531,037 

The outst:.mding stocl~ consists of 1,150 shares of t."'e p<:r 

value of $50 each, all held by E. A. Rills. It h:LS not bc~n 

ap:,91icant! s practice to p~y an.'1ual dividends on j. tz outsta.,,\d.ing 

sheres but instend to retain its cdrnines j.n its bu siness. 

AccorGing to its fin~cial ~taternents> its totQl net income from the 

inc~ption of its operations to October 31, 1957, has aggr~gat0d 

~538,099 ~d 1ts federal income taxes, $163,267, leaving a net 

bal2.!lce ofl retcined C?arl')ings of $374,832, a!: shown in the preceding 

"..:la-lane c sheet. 

A'P'Plic~nt no'\~ <.l~si!'e:.:. to Cc,),')i talize a 'Portion of its 
rot~ined earnings through the i~~uc or $300,000 or co~~on ztock 

mla. to d.eli vcr such stoc'k to i tc sole ~hareholder ::..s a stocl< divi-

dend.;; thereby b:'ingillg tlle st~~ted c~pi tal to $357,500. The 
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proposed t::'ansactio:'l. idll not result in the ;71 thdra ..... s.l of cl;).zh from 

the opcrationz but merely in the transfer of $;00,000 of retoined 

earnings to th.e capi t.Zll stocl-c ""ccount and the ~crrnanent capi taliza-

tion of that amo~nt. 

A rovie\·)' of ap~licant T s financial r.":!'Jorts zhows th;:t it 

has hac eo.rr.incs from opl)rc.tions w(.)ll i:'l. 0XCCS~ of the rropoz'~d 

ztock i3S .... C;. that ~uch earnings h~vc been inv0ztcci. in the propcrtj.cs 

;l."ld b'l.1sine:ss o.nd t~"l~.t al"l order therefcre r.>ro:?0rly cc..n b(! !tlo.dc 

authorizine the izSt10 of thc stoc% for the pt;r;·osc and in t.he 

amount renueste(. 

o R D E R ...... -.- -.-

The Comrnisc:ton havinG considered. th0 above-entitled 

application and being of the opinion that a public hea::'ing is not 

necesso.ry, that t:1C lnoney ,property or labor to be procured or po.id 

for by ti~e issue of the stock herein authorized is rc~sonably 

required for the pu:::-pose specified herein and that such purpose is 

not) in , ... hol~ or in pllrt, reo.sor..a'oly chI:.!. 'rgc.;"!.blc to opero..ting 

ex~er.scs or to income; thereforc) 

, .... Bills TrCln:::poC'to.tion Co. moy iZS1;C not 0xc~cding 

!~300 ... 00i) of its common stock fot' tho purpose' of 'rcimbur:::in!: its 

tN~;;.sury bec~use of e6~ ~uin2s ir .. vcste;d in :i. ts propcrti~3S c=.nd 

busincs!J • Upon !:uch :-eimburscment a;>pli cnn'!:. may deli vc!' ~,uch stock 

to 5.t~; ::::tarcholc..cr as a stock civ:.cicnd. 
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2. Hills Transportation Co. shall file ~o/'i th the 

Co~~ission a report» or reports~ ~s required by General Ord~r 

No. 2/.J;-A .. which. orcl~r .. insofar as applicable, ic rllude a part of 

this crder. 

3. The authority herein granted "!.Till become "3!'fectivc?n 

the date hereof. 

Dated at _S:..;..;j=lll;...FI;..IC?~J:l~' ___ ~ California, this (¢~ dar 
P,~co 

of Q~~. 
#'~ 

.~ 1958. 

Commissioners 

- 4 -


