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Dec1s1on No. 56157 

5EPORE THE puaLIC UTILI'rI::'S COI'IMISSIGN uP THE STATE OP C;.LIFOP~'JIA 

In the lw:eter of' t!'le Application of' ) 
PEAP..LANO -W;.TER COMPANY, for an ord.er ) 
granting s cert1ficate of public ) 
convenience and necessity, to authorize ) 
tne operatlon of a ~ater system as a ) 
?ublic Utility and to f1X rates for ) 
cervlce ln Tract 18000 in unlnCorpOr&ted ) 
territory in the vicinity of Palmdale, ) 
Los Angeles Cou.~ty, and for authority to ) 
lsoue and dispose of' it::> securities. ) 

------------------------------) 

AppliC8.t1on l~o. 39161 
(Amendco.) 

Aaron t~vin89n, attorney, for &pplicant. 

Gray and Guy, attorneys, by Arthur D. Guy, Jr., 
for O:-ea t ~~estern Water Serv1ce, protesta:lt. 

RlcCard R. Entwistle and ~. Ben Sttcdlev, for 
the Comm1ss1on staff. 

Pearland water Company, a corporation, by the above-entitled 

application filed J~~e 17, 1957, as a~ended December 13, 1957, seeks 

a certif1cate of public convenience and necessity to construct and 

operate a public ut1li ty watc:r systeUl in 'I'!'::4ct l~o. 180(JO and two 

l2-aere parcels contiguous on the southwest thereto, iu un1ncorporated 

terri tory of Los Angeles County, about 4 ::11les e~.st of Palmdale. 

Establis~~ent of rates and authority to issue stock are Glso sou~ht. 

On November 8, 1957, Great \'!este:::-n \~ater Service, a .:orporation, 

filed 1ts protest to the instant application. 

PubliC hearings were held before ExaU1iner Stewart C. ~.arner 

on November 12 and 1), 1957, at Lancaster. The matter was consoli­

dated for hearing v!1th .l~,'~p11cation Ho. 38322 of Herman C. Som;ner, 
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A. 39161 Am_ - jm/gh ,'r 

d01ng business es Deep 'Nell wo.ter Company, t-li1.1ch we.s temporarily 

removed from the calend~r at the request of the app11cant; Ap~11catwn 

No. 39092 of Berto A.Olson, an indlv1aual, for a cert1f1cate of publlc 

convenience o.nd necessity to construct and operate:::.. pub11c ut1lity 

water system 1n an area about 8 m1les northwe:t of Lanc~ster and 2 

~iles south of the Tullos Ranch; Applicat10n No. 37874, as amended
J 

of Creat \~estern liater Service, for a certif1cate of :9ublic conven1enoe 

snd necessity to acqu1re, construct and operate a pub11c uti11ty 

wat~r cystem 1n its so-called Kent Ranch area. about 10 m1les southeast 

of La.ncaster an1 8 miles northeast of: Palmda.le; and Appllcat~.on 

~o. 33642 of Great Western Water Service for a. certificate of pub11c . 

~onvenlence a.nd necessity to acquire, construct and operate a ,ubllC . 

'Jtlli ty water system in 1 ts so-called 'tullos Ra.."l.ch area about 10 miles 

~orth'tlest of Lancaster. The instant app11cation was subm1 tted for 

decision subject to the f1ling of coples of letters from subdividers 

requesting \~ater serv1ce, and an a.mendment to the app11cat1on setting 

forth a oorreoted address of applicant's presider.t and other off1cers 

a~d directors, add1ng the two aforementioned contiguous l2-acrc 

parcels to the ~reo. sought to be certlf1c~ted, ana sta.ting the source 

end methods of financ1ng of a.pplicant and revis1ng the stated value 

of the stock proposed to ~~ issued. 
/" ---

Ap'l'licant filed 1 t:;: Articles of Incorpora. tlon ~'Il th the 

Se~retQry of State on February 13, 1953. A copy of said artlcles 1s 

atta.ch~d. to the application as EX:'lib1t rl.. Exhibit B is a copy of 

a"p11cant's By-LatoJs adoi/ted by its Board of Dlrectc'rs on .11'ebruary .24, 

1953. Exh1bit C atte.ched to the application is a map of the su'bd1n:lo.d 

port10~ of a.pp11cant's propo~ed area. 
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A. 39161 Amd. - jmlGH* 

Applicant I s officers and d.irectors $ore Edwo,rd L. 'I'horn'burgh, .....-

preSident, ~. Sarl Thornburgh, vice preSident, and 'tlil1ia.m L. 

~hornbur~, cecret3ry-treasurer, all of 4722 East Avenue R-12,PaJmda1e. 

~script"on of Area. Pr~sent and Proposed water SYstem, 
;:.nd Proposed ;:0'1 nB.ncing 

'-

Tract No. 18000 has been subdivided into 370 lots by the 

partnership known a~ 'I'hornburgh Bros., which owns said t'r;;.ct, and 

~hornburgh Con~truction Company, Inc., has caused to be 1nstal1ed and 

o\>ms a portion of a water system to furnish domestiC water serVice to 

so:ne 37 cOt:l'91eted homes of \~hich 14 are occupied' by Thomas A. 

'I'hornburgh, E. Earl ':'hornbureh, s. water company office, and otl";ers. 

':'!'le two 12-acre parcels are outSide of 'I'ract l\Jo. 18000 but cOI:lprise 

t".e area southwest of the tract and are to be developed (1) for 

co~merclal purposes and (2) for an apartment dwel11ng. 

The sources of water supply are 2 wells owned by Thornburgh 

CO!'l.l~tructlon Company, Inc. Well No. 1 1S located on lots Nos. ;2 and 

;: e\nd well No.2 1s located on lot No. 172. App11cant proposes to 

acquire each of the wells and the well s1tes_ 

~~ell No.1, drilled ln the year 1929 to a depth of 361 feet, 

1s e~u1~ped wlth an electr1cally driven deep-well turbine pump of 

500 gallons per minute capaCity, which diScharges into a SO,OOO-gallon 

forebay tank from Which w3ter is boosted by two 350 gal1ons-per-mlnute 

capacity pumps whlch are outomatically controlled to maintain oper­

at1ng pressures of 55 pounds per ~quare inch. 

w'ell No. 2 which Will be acquired, by applicant, from 

Thornburgh Construction Company, Inc., was drilled in the year 1947 

to a de~th of 600 feet. 
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Both wells Nos. 1 and 2 have supplled 1rrigatlor. water dt 

the apprOXimate rate of 400 acre feet of water for sever~l yeors. 

The distribut10n system conSists of 1880 feet of 8-i~ch, 

1680 feet of 6-1nch, ~~d 40 feet of 4-inch pipe, together Wlth 40 

servlces and meters. Sald system has been connected to appllcant's 

~:r-o'Posed-to-be scqulred pumping plant No. 1 at well NO.1. when 

fully 1nctalled the water system wl1l be completely circul~tlng, ~nd 

r~s been deslgned to meet f1re protection requirements. Total cost 

of the sj·stem now installed ls ~2:3,462.80 as shot<ln on Exhibit No.2. 

Said cost does not include the cost of the wells or well sltes or the 

Ul"lcompleted port1on of the distributlon syst~m. 

Applicant proposes by lts l"irst Amendment to the application 

to issue 250 shares of ltn capital stock, at 3 statecl value of $240 

per share,for a total of ~60,000, wh1ch Will be ut1lized to cover the 

costs, including overhead, of the acquis1tion of the water system, 

presently installed, together \'Ji th addl tional facl11 ties to serve a 

total of 100 houses. Applicant's pr1ncipals, the Thornburghs, 

lnten~ to use the1r own funds for the development of the serv1ce for 

the r(!malnder of the properties. 

"Sxh1 '01 t ~\ of Exhl b1 t No. 1 1s 8 balance sheet as of 

December :31, 1956, of 2arl, V~111iam, and !'hon:as TL'lOrn"ourgh, dOing 

busines3 as Thornburgh Bros., with a net worth of ~270,OOO and of 

Edward L. Thornburgh, with a net worth of ~~820,296.22. Said latter ...-_ --
~et worth 1s further developed on EXhibit ~ and Schedule 1 attached 

thereto. The total be.lance sheet net worth as of that date for 

Edward L. 'I'hornburgh et 3.1., amounts to ·~"1,090,296.22. 
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Applicant proposes the follow1ng rates for water service: 

Qu~ntity Charees 

o - 800 cubic feet or le~s .••..•..••.•.••• 
800 - 2,500 cubic feet, per 100 cubic feet ••.• 

~500 - 10,000 cubic feet, per 100 cubic feet .•.• 
Over - 10,000 cubic feet, per 100 cubic feet ..••• 

Per Meter 
Per NOX'Jth 

~~2. 50 
.25 
.15 
.12 

Exhib1ts Nos. 4, 5, 6, and 7 ere copies of letters from 

subd1viders of land in the immediate vicinity of, or adjacent or 

contiguous to, the area sought herein to be certificated. No :nap 

shOwing the precise locations or bou~daries of said properties W&s 

submitted at the hearings ~y applicant and the record shows speci­

fically that the instant application covers only Tract ~o. 18000 plus 

the two l2-a.cre parcels adjacent on the south\>lest thereto, hereinabove 

noted. 

Pl"Qte~t of Great \<Jestern Water Service 

Orea.t '.·!est~rn WQ.ter Service, a pl.l.blic utility wa.ter 

corporation, ~~der the jurisdiction of this Commission, protested the 

instant application on the grounds that it had filed its Application 
11 

~!o. 39083 for a certifice.te of public convenience and necessity to 

construct, extend, and oper$te a public ut:Llity water system in an 

area immediately adj<:'.cent to and s.c1jOln:l.ng the area covered by the 

lr.1stent app1icat1on; thr..'It Great vJestcrn \'Ja:s an eXisting, ded1cea.ted, 

public ut1l1ty des1r1r.g to serve var10us terr1tories Within the area 

generally described as Antelope Valley, in addition to the are~ sought 

here:l.n by app11cant to be certiflcated; th& t Grea.t \~estern, only, 

could economiC$lly operate, and cont1nue to operate, a public uti11ty 

i! it were provided e.uthorl ty to serve an are$. , or areas, of 

lINO public hearing on App1icatlon No. 39083 filed i-lay 15, 1957, had 
been held as of November 13, 1957, and no decision thereon had been 
1SSUEld. 
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suff1c1ent s1ze and conta1ning sufficient users that lts present 

cap1to1 investment would thus yield a reasonable return; that appll­

cant, Pe8rls.nd, was primarily interested in land development ruld did 

not contemplate nor appreciate the problems of long range operation 

end expansion of its proposed public utillty operation; that it would 

not be within the public lnterest for the lnstant application to be 

~ranted; that, on the contrary I the €;'reater pub11c lnterest would be 

best served 1f Creat viestern were authorized to serve that area. 

proposed to be served by applicant; that Great ~~estern stood ready, 

willing, and able to engage 1n rea~onable negot1atlons for the acqul~ 

sition of app11cant's presently 1nsta1led facilltles, and that 1t 

"'!ould effect normal expansion of sald facllities 1n the area proposed 

to be served by Pearland as the need therefor presented ltself. 

In support of 1 ts protest GreatVJestern submitted as 

EXhibit No. 8,s. copy of a letter dated October 31, 1957, from lt to 

Thornburgr. Construction Company, Inc., purporting to outllne.the basis 

UpOl'1 wh1ch Great ',.jestern would furn1sh water service to Tract 

No. 18000 and the two contiguous l2-acre parcels herein being con­

Sidered. Sa1d basis was upon Great Western's maln extension rule for 

the financing of the water system installatlon and the lssuance of 

its 3 percent cumulat1ve preferred stock, income bonds, or other 

equity paper for the acquisit10n of wells, pumping plants, and tanks. 

Exhiblt No. 8 ~.lso rejected a proposal by the Thornburghs that a 

i-mile Wide bufter area be established between the boundarles of the 

area in conflict containo-:J. in Application No. 39083 (supra) and the 

instant appllcation. 
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Late-filed. :':xh1blt No.9 15 e Jlap snowing the relat10n of 

Great ~estern!s present certificated area, and the area app11ed for 

1n ;"ppllcs.t1on No. :39083, to Pearland I s proposed area. Said map 

sho~~s that the nearest service Qf Great ~vestern 1s one ml1e ~9~~n 

of the southernmost boundary of j/~s.rlal'ld I t; proposed area. and tb..et 

to effect a water servl ce connection from Great ~~estern I s present 

sourCes of water supply would requ1re the constructlon of about one 

m1le of p1pe line, the cost of ~"hlch ~oulo. be o.d.C!l tl ve to the cost 

of the water system now 1nstalled and owned by Thornburgh Construc­

tlon Company 1 I!'l.c., in Tract No. 18000. 

Late-f11ed Exh1clt No. 10 is a balance sheet of Great 

:'Jesterlj Water Serv1ce, as of September 30, 1957) and an 1ncome state­

ment for the f1rst 9 months of 1957. 

?lndings and Con~lu~ioDS 

The Comm1ss1on has carefully reviewed the record here1n 

and flnds and conclu~es that the applicat10n for a certif1cate of 

public convenience and necessity should be granted. The reco~d shows 

that Great W~stern's Application No. 39083 does not include the area 

covered by the instant application and that, therefore, Great 

Western has not applied for authority to extend its water service to 

the Pearland area. The record further shows that Great Western's 

cash position is insufficient for it to negotiate for the acquisition 

of Pearland's proposed water system on a cash basis and that all of 

its negotiations would depend on the application of Great Western's 

main extension rule and the acceptance by the Thornburghs of Great 

Western's 3 per cent preferred stock, which the Thornburghs have 

declined. 
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The record c1e':lr1y show.:r that public convenience and neces-

sity require and will ~~~ulre the grant1ng to app11cant of a certifi­

cate of public convenience and necessity to furnish wat~r serv1ce to 

'I'ract No. 18000 sn1 two l2-acre parcels contiguous thereto on the 

southwest but that no pub11c convcn1ence anQ necessity has been Shown 

for the granting of a. certificate cov!~ring an are~ outs1de the bounda~ 

r1es of such tract and contl/Vlous B,reas. The order hereinafter Will 

provide, therefore, that app11cant shall not extend 1ts water service 

outs1de the boundaries hereinafter certificated Without further order 

of the Commission. 

The certificate of public conven1ence and neCe$Slty granted 

here1nafter shall be subject to the follow1ng provision of latol: 

That the Commission shall have no power to author .. 
1ze the capitalizat10n of this certificate of 
pub11C convenience and necessity or the r1ght to 
own, operate, or enjoy such certificate of public 
oonvenience and necessity 1n excess of the amount 
(exclusi ve of any tax or annual charge) aet'us.lly 
paid to the State as the cons1deration for the 
issuance of such cert1ficate of public convenience 
and nece$sity or right. 

The action taken here1n shall not be construed to be a 

find1ng of the value of the property herein described. 

App11cant r s request for outhority to 1ssue 250 shares of 1ts 

cap! tOol stock, .o.i: e stated value of :~240 per share, for CI. total 

of $60,000, ap?ears ~o be reasonable and will be granted. 

Applicant should certify in ~rlting to the Comm1ssion when 

it possesses clear t1tle to the wells, well s1tes, and water system 

properties described hereinbefore, and the order which follows w1ll 

30 direct applicant as a cond1t1on to the granting of the certif1cate. 
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Applicant's proposed rate structure is not in general con­

formance with the rates of other public utility water service in the 

proposed area in Antelope Valley. Ibe order hereinafter will author­

ize applicant to file Do schedule of rates which reflect a more rea­

sonable type for the proposed service. 

Application as amencied, as above entitled, having been 

filed, public hearings having been held, the matter having been sub­

mitted, and now being ready for decision, 

IT IS HEREBY ORDERED as follows: 

1. That Pearland Water Company, a corporation, be, and it is, 
granted a certificate of public convenience and necessity 
to ~cquire, construct, ~d operate a public utility water 
system in Tract No. 18000 and two l2-acre parcels contig­
uous on the southwest thereto in unincorpor~ted territory 
of Los Angeles County about 4 miles east of Pa~dale. 

2. !hat applicant shall not extend its water syst~ outside 
the boundaries of the area certificated herein without 
further order of the Commission. 

3. That applicant be, and it is, authorized to file, after 
.the effective date of this order, the rates set forth in 
Appendix A attached to this order to be effective on or 
before the dace service is first rendered to the public, 
together with rules and tariff service area map accept­
able to this Commission and in accordance with the re­
quirements of General Order No. 96. Such rates, rules 
and tariff service area map shall become effective upon 
five days' notice to the Commission and to the public 
After filing as hereinabove provided. 

4. That applicant shall file, within forty. days after the 
system is placed in operation under the rates and rules 
authorized herein, four copies of a comprehensive map 
drawn to an indicated scale not smaller than 300 feet 
to .the inch, delineating by appropriate markings the 
various tracts of land and territory served; the princi­
pal water production, storage and distribution f~e1l­
ities; and the location of various properties of 
applicant. 

S. That applicant shall deter.mine the accruals for depre­
ciation by dividing the original cost of the utility 
plant less estimated future net salvage less depreeia:ion 
reserve by the estimated remaining life of the plant. 
Applicant shall review the accruals as of January first 
of the year following the date service ~s first rendered 
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to the public under the rates and rules authorized 
herein and thereafter when major changes in utility 
plant composition occur and at intervals of not more 
than five ye~rs. Results of these reviews sh~ll be 
submitted to this Commission. 

6. That, if the authorization herein granted is exercised, 
applicant shall procure and dedicate to water utility 
purposes the lots or areas on which the wells, pumps and 
tanks are or are to be located and easements or permits 
where the pipeline mains are or are to be located in 
lots, other than in public streets and shall file, within 
thirty days after the system is first placed in operation 
under the rates and rules authorized herein, one copy 
of each appropriate document showing such procurement, 
dedication, easement or permdt. 

7. That applicant is authorized to issue 250 shares of its 
common stock, at the stated value of $240 per share, for 
a total of $60,000 to Thomas A. Thornburgh, E. Earl 
Thornburgh, and William L. Thornburgh, in the number of 
shares to each of said individuals as set forth in the 
First Amendment to the application, for conveyance to 
applicant of the water system properties referred to 
in the preceding opinion and for cash. The Commission 
is of the opinion that the money, property or labor to 
be procured or paid for by the issuance of such stock, 
is reasonably required by applicant for the purposes 
herein stated and that such purposes are not reasonably 
chargeable to operating expenses or to income. 

8. That applicant shall file with the Commission a report 
or reports as required by the Commission's General 
Order No. 24A, which order, in so far as applicable, 
is made a part of this order. 

9. That the authority here:Ln gra.nted will lapse if no: 
exercised within one yeur from the effective date hereof, 

The effective date of this order shall be twenty days after 

the date hereof. ~ 

Dated 3.t~ __ Sa:1 __ Fr_a.n_ClS_· _co ______ , California, this cZf-



APPENDJX A 

Schedule No. 1 

GE'NERAt METERED SERVICE 

APPLICABlL IT! 

~pp11cnblo to all ootered uctor sorvico. 

TERRITORY 

Tract No. 18000 known as Pearland Estute~ tlnd an adjacent 24-ccre 
parcel, loc~ted in unincorporated territory at the intersection 
of Pearblossom Highway and Avon~ S approxim~tely 4 miles oouth­
co.ot of Palmdale, Los Angolos County. 

RATES -
Quantity Ratos: 

First 1,000 cu. ft. or leas •.••.••.••••.••.•••.••• 
Next 2,000 cu. ft., per 100 cu. ft •••••••••••••••• 
Next 7,000 cu. ft., per 100 cu. ft •••••••••••••••• 
Over 10,000 cu. ft., per 100 cu. ft •••••••••••••••• 

For 5/8 x 3/4-inch motor ••••••••••••••••••••••••••• 
For 3/4-inch motor •••.••........•••••..•..... 
For l-ineh motor •••••...•..•••.•.......•••• 
For l~inch motor •••••••.•••.•••••••.•••.••• 
For 2~ineh motor ••.••.•...••••••••••••••••• 
For 3-inch meter ••••.••.•••.•••••....••.••• 
For 4-inch met~r •••.•.•..•.•.••••.•••..••.• 

The Minimum Charge will ontitle tho customor 
to tho quantity of wutor which tho.t min:ilntml 
charge will purchase at the Quantity Rates. 

Per Meter 
Por Month 

$ ;3.00 
.25 
.. 15 
.10 

$ 3.00 
3.75 
4.50 
6.00 
9.00 

20.00 
40.00 


