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r.;(~ 1 ;~ c' Decision No. _"'_\ .. _._ .... _ ... _'""_,,_ 

BEFORE TEE PUBLIC UTILITIES CO}~ISS!ON OF THE S:ATE OF CALIFORNIA 

In the Matter of the Ap~lication 

of 

SUBUBBAN \'TATER SYSTEMS 1 a 
California corpor~tion1 for 
authority to issue ~nd sell 
~290JOOO of its Clas~ A 
Preferred Stock 1 

A,p11cation No. 39594 
and l\mendmen t 

Arthur ],. GU'l!, J.!. J and Q. 1:.. 
G~rn1er, for a~~licant • 

.Q.E.INIQli 

Suburban 'Hater Systems, 0. corporation" has filed this 

~pplication for authorization to issue and sell $290,000 par vulue 

of its Class A" 5-1/4% cumulative preferred stock. 

The a~plication ~s filed on November 26" 1957, and an 

amendment thereto on December 14" 1957. A public hearinc wcs held 

before Examiner Co1emnn in Los Aneeles on Jenuary 14" 195$, at which 

time the matter w&S taken under submission. The Commission has 

received no protests in the proceeding. 

The record indicates that during 1958 a~~lic~t will be 

called u,on to spend a~~roximately $500,000 for additions to its 

facilities and 0200,,000 to refund subdividers' advances,and that 

it ~jrol)OSeS to sell ~~290,,000 of !,referred stocl( at this time to 

provide ~ ~art of the costs" as follows: 
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A-39594 MeN tit • 
To buy stock in Inutual "Tater compo.nies 
To m~C 1m~roV0mcnts in water systems -

Revise ~r9ssure zones in ~lliittier 
Tie Rivera systems together 
Construct Echelon booster 

$ 50,000 
15,000 
15)000 
14.1 000 
16,,000 
30,,000 
75,.,000 

$ 25,,000 

Constr~ct Nelson & Perth booster 
Construct 16" mo.in on 1fui ttier Blvd. 
Install l~OOO services at ~30 each 
Purch~se 2)500 meters at $)0 each 
Main extensions 50,000 265,QOO 

Total ~~290,OOO 

The ap~lication shows th~t presently a~plicant serves in 

excess of 38,,000 consumers in four eener~l areas, namely: the 

R:;'v~I'o. o.rea, the 'Whittier a:t'08,.J the PUente and ,!;Test Covina areas 

und the Glendora area) Mod that it obt.:tins its sur~;ly of ... ;-ater from 

wells it owns ~~d from mutual water comp~~ies by virtue of its o~~cr-

ship of sh~res of mutual stock. According to Exhibit No.1" it 

h:-.s ac~uired mutual shures at costs as follows: 

N;:o,me of Com'l')anv 

California Domestic '!;Tater Co. 
La Habra Water Company 
Murphy Ranch Mutual ~';ater Co. 
Covina Irrigating Com~any 
Lo. Puente Co-opera ti ve viol tcr Co. 
Valencia 'tvater Company 
Hollenbeck Street Water Co. 
La Grande Source ~/rater Com.~uny 
Tem:()lc Avenue Muttlal 1va.ter Co. 
Victoria Mutual Water Company 

Total 

Total Sr~r0s Sho.rcs Own~d Cost to 
in COr.'l))r:.ny bv 8uburb.:.n Subu.rb~n 

SJ 005 57-3/4 3 4>797.00 
5,005 978-3/4 79 J 976.25 

20,000 5,414 108,280.00 
10,000 465-1/2 16,306.24 
1,764 84J.: 54,582.86 

412 275-8/15 34,441.67 
319-3/4 285-3/4 65,411.75 
697-)/4 594-3/4 44,,,108.00 
400 330 8,,043.75 
6,32 None to date, ____ _ 

~415,947.52 

The testimony shows that it has been app1icnnt's pr~ctice 

to ac~uire shares of mutu~l stock, when such shares no longer were 

needed by the former owners for irrigation purposes) in order to 
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o:uement its own ~1.1.p!,ly of woo ter for domestic distr1but5.on and tho.t 

it has made 1 ts acc:.uisi tions at ~):riccs oosed on u:?praisc.ls ;md fixed 

by negotiation. Applicant i..."l.tcnds to ljrOcced with further ac~uisi-

tions during 1958 and eventually to acquire the facilitics of the 

l~st five companies named in the preceding tubulation. 

As to the ,roposed improvements, it is reported that the 

~50 ,000 ex!' er..d i ture in the 1·fui tt1er District for l,ressure pur~·loses 

is rc~~ircd in o~dcr to meet the demands of customers for improved 

service. As to the ~15,OOO ex,enditure in the Rivera ar0~, it 

appe:~rs that there are two syst~I:'I.s separated. by the Sa."'l Go.briel 

Ri ver, one of which has two i"el15 producine i.;a tel" ::.nd the other;; 

seven ",ells, z.nd thut the :,!roposed expenditure is to interconnect 

the two systems and thereby !'rovidc aUXiliary sources of sU9Ply 

in each direction. The no," Echelon booster and the Nelson &: 

PC1'th booster are desiened to utilize the water supplies in the 

Son Jose Hills District which are available from tivO mutual w~tcr 

Com9~"l.ies and ~re considered necessary to meet the demands of new 

customers added duz'ing the 1957 season. The 16u main on t.J'h.i tticr 

Boulevard will extend easterly .:;.long \'fui ttier Boulevard o...."lc. will 

provide a cont1nuo~s large carrying capacity to the easterly portion 

of the v1hittier District. The remaining expenditures will fiance 

costs not ~rovided from subdividerst advances for new main extensions 

and the cost of new services and meters added each year to existing 

lines. 

A review of the test~ony and e~~ibits shows that ap~licznt 

has need for f'unds from e:ctcrnal sources to l"roceed · ... ri th its con­

struction ~ctivities, that its present borrowing c~.!,acity is limited 
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o.nd that the issue of zhares of preferred stock at this time is 

W'~rranted ~d should be authorized. 

The authorization herein eiven is for the issue of stoclt 

only ~d is not to be construed us indicative of rumounts to be 

incl'.lded in a future rate base for th.e l)ur!,>ose of dctf~rmining 

just ~d r~asonable rates. 

A public he~ring having been held on the above-entitled 

matter and the CODl."!'.ission being of the opinion tha.t the money ~ 

!,roperty or labor to be procured or '~j:tid for by the issue of the 

stoclt herein authorized is reasonably reC!uired by a.pplic:'::1t for 

the :)ur,oses specified herein, o..."'ld that such ,ur:?oses arc not, 

in whole or in :'lart, reason~,bly chargeable to operatll'l!: e=<!,cnses 

or to income; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. Suburban '\>Tn.ter Systems, on and afte::- the effective 

date hereof ruld on or before February 2S, 1959, may issue 5~800 

she-res of its Class A, 5-1/4% cumulative preferred stock of the 

1 f ~-O h d 11 h h f h t f par vo. ue 0 '~:" e().c an se suc s ares or Co.s ,a ,ar, or 

the purposes set forth in this u!>plication. 

2. Subu.rban \-later Systems sh.;-.ll file with the Corrmlission 

0. rcport, or :r'cports, as rCCluired by General Order No. 24-A, which 

order, insofar as ap~licablc, is made a part of this order. 
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3. The authority herein granted will become effective 

on the date hereof. 

Da ted at ____ S_3ll_Fran __ c.lSe_" _0_' ___ , Calif orni8 J thi s l£.;/z£ 
dz.y of ___ F E;".;._ R;;.;.R;,o,;ll.A._,RY..:-__ _ 

Commissioners 
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