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BBFORT~ m:G PUBLIC UTILITIES COl'1HISSION OF TEE STATE OF CALIFORNIA 

A'Ol)lic,~tion of '\or. H. L~be:rt (db:::. Los 
0505 Valley Water Com~~y) to sell the 
~,·o.te:r system. in Los Osos Highlonds 
Nos. 1 .::nd 2 .l..""J.d sur:-oundir...S Vicinity.1 
CO'U.."'lty of Son Luis Obispo; nnd 
~"'l')lic~tion of Los Osos Valley llc.ter 
Co;';xmy" .J. corpora t10n" to 2:Jurchc..se 
said water system and to issue common 
stocle in the amount of $25 .. 000.00. 

OPINION AND ORDER 

Applice.tion No. 396'"11 

In this proceeding" the Cornr.Ussion is ~sked to Il'lcl<:e an 

order authorizing the transfer of the ~ublic utility water 

f~ciliticc of W. H. La~bert to Los 0505 Valley Water Company" 

0. cor90ration, and issue of shares of stock by the corpor~tion. 

The o.~plicQtion shows th~t W. H. L~bert is engaged in 

oper~tine a public utility w~ter system serving approximately 

70 customers in an unincOrl?Ore.ted aren of S:.m LUis Obispo County 

kno~n ~s Los 0505 Highl~ds Subdivisions Nos. 1 and 2. His 

fin~ci~l reports filed ~~th the Commission show opernting 

revenues of $3,811 in 1956 and ~3,,965 during the first ten 

months of 1957 .. With net income' of ~~1.1l65 in 1956 and $1.1544 in 

the 1957 period. His st:.tcment of assets, liabilities and ca.;?ital 

as of October 31> 1957, as adju~ted to reflect the reclassific~tion 

of the aCCO\U'lts by a member of the COlT'.mission t s staff.1 is e.S 

follm.rs: 
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AS~0tS 

Utility plant~ less reS8rves 
Ca::h 

Total 

~i?bilities and Capitn1 

Advances for construction 
Custo~e~sr d0posits 
Proprietary capit~ 

Total 

$26~lOS.)9 
424.27 

$ 1,068.65 
74.50 

25.389.;1 

$26.532.66 

It appec;,rs that W. H. Lambert now desires to conduct his 

ope::-o.tions by means of a cor!>or2.te i'onn. of organization, that he 

has or sanj.zcd Los 050S Valley 1'lt:ce::- Compe.ny ond that he 1)rO,05e3 

to trz.nsf0r his assets to it, subject to outstanding liabilities~ 

i..."1 excha..'1.gc for $25,000 pt'.r value of COm:t:'l.on stock. 

From a review oi' the applic~tion, it appe~rs that the 

~ro~o~ed tran~fer will not result in any change of the operations 

and, ~ccord~gly, we are of the opinion, and so find, th~t such 

tr~~sfer Will not be adverse to the 9ublic interest ~d should be 

ap~roved by an ex parte order; therefore, 

IT IS HEREBY ORDERED as follo....,s: 

1. W. H. Lambert, on and after the effective date hereof 

and on or before July 1, 1958, may transfer his ,ublic utility water 

system ~~d bu~iness to which reference is made in this proceed~~3 

to Los Osos Valley vTater CO:ll!)8.ny 3 :J. corporation. 
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2. Los a sos Valley '1'Tater Com'P.my, 0. corporation" upon 

acquirine such water 3ystem and business, shall as~ume the p~yment 

of outst:.nding liabilities and may issue not exceeding ~~25, 000 par 

value of its co~on stock, it being the opinion of the Commission 

th~t the money, property or l~bor to be procured or paid for by 

the issue of suCh stock herein authorized is reasoncbly required 

for the pur90ses specified herein ~d th~t such purposes are not" 

in whole or in part, re~sonably chargeable to opcr~t1~g expenses 

0:' to income. 

3. The authority herein gr~ted shall not be const~ed 

as indicz.tive of ru:l.ounts to be included in a future l':lte b;;;sc for 

the purpose of determining just and reasonable rates nor as a 

[indL~g t~~t ~11 the ~ter faciliti~$ to be trans~erred arc 

o~erat~vc cup~tal facilit1es at this time. 

4. The rat~$, rUles ~d regulations of W. E. L~bert, 
doing busi...'lcSS as Los O::;os Vclley !o/ater Com~)any" now on file With 

the COmmission sh~ll bG rGfiled within 30 days after the d~tc of 

tr,:1.nsfer under tho n:;;.m~ of Los Osos V:.lley i-later Company, in 

accord_~lce with the procedure pre~cribcd by General Order No. 96, 

or) i..."'l. lieu of such refil1nc~ La 5 0 50S V~.lley 'WOo tel' COI:lPa."lY :m.:l.Y 

~il~ ~ notice of adoption of s~id presently filed rates
1 

rules 

a.."'ld rezu,lations. No incrco.se i.'"l the present rates sho.ll be made 

urJ.ess ';.uthorized by the Commission. 

5. On or before the date of actusl tr~sfer w. R. L~bert 

sh~l refund all customerS T depOSits and advances for construction 

which ~re subjcc~ to ~efUnd. Any such unrefunded depOSits and 

advances shall be tr~sferred to and shell become the ob11g~tion 

for ref~"ld of Los Osos Valley Water Company. 

" - .) -



6. On or before the date of actuol tr~nster W. E. LDnbert 

sha.ll transfer and delive1" to Los Osos Valley 1!ater Co~'Pcny" :1 

corporation, and the l~tter sh.?ll receive and proseI've ~ll rl3cords, 

;ller:'J.oranda, and !J3.pers pertaining to the construction and oper<lt1on 

of the public utility w~ter system herein authorized to be 

trcmsr~rred .. 

7. If the authority herein g1"ar.ted is exercised, 

H. H. Laznbert, 1."i thin 30 duys thereafter" sholl notify the 

Commission in writing of the date of completion of the tr~~sfer. 

s. Upon compli~nce with the terms of this order
l 

1-!. H. La."1lbert shall stz.nd relit3vcd of all furth0r pu'.:>lic utility 

oblie;:,tions in connection i¥'i th tho operation of the l'ublic utility 

i¥'z.ter system herein authorized to be tra."'lsferred. 

9. Los OS05 Valley Water Company shc.ll file 't,"ith the 

Commission a report, or reports,) ~s reo,uired by Cener;:;,l Order 

No. '24-A, which order, insofar as al?~!licc.ble, is ~~c1c c. p:.:.rt of 

tb.i~ order. 
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10. The authori'cy herein gr;;.ntcd 'Hill become effective 

t·. rei1ty days ~.ftcr t..'1e dc.te hereof. 

, California, this ,fI~ 
d~'y of 

Commissioners 
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