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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application No. 3$423 
Application of SOLEMINT WATER ) 
COMPANY, a corporation, to operate ) 
a water system in Soledad Canyon, } 
in Los Angeles County. } 

- Amendment to Application 

Gordon, Knapp, Gill and Hibbert, by WYman C. Knapp, 
for appli cant. 

A. L. Gieleghem and Chester O. Newman, for the 
Commission staff. 

o PIN ION -------

Solemint Water Company, a California corporation, herein­

after referred to as applicant, was formed on June 11, 1956, for the 

purpose, among oth€!rs, of operating a public utility water company. 

By the application herein, filed on September 5, 1956, and amended 

by an amendment filed on July $, 1957, it seeks (1) a certificate of 

public convenience and necessity to construct and operate a public 

utility water system in unincorporated territory in the County of 

Los Angeles, State of California, consisting of portions of 

Sections 14, 22, and 23, Township 4 north, Range 15 west, 

S. B. B. & M.;lI (2) to establish rates; and (3) to issue stock. 

Public hearings on this matter were held in Los Angeles 

before Exa~ner Kent C. Rogers on July 10 and 11, 1957. There were 

~cr ~ate the matter wa3 ~uomitted SUbject to the filing, within 

11 Depicted on Appendix A on the Amendment to Application. A metes 
and bounds description o£ the area is set forth on pages 2 ana J 
of said Amendment. 

-1-



A. 38423 Amd. _ .• 

one week, of Exhibit No. 11, and. thereafter of Exhibit No. 10. Prior 

to the f1rst day of hear1ng, notice thereof was published as requ1red 

by thlS Commission. Exh1bits Nos. 10 and 11 have been filed. On 

November 5, 1957, the submlss10n was vacated and the matter was 

ordered reopened for further proceedings. The reason for the re­

open1ng was that the record does not show the value of the applicants 

investment in the system compared with the value of mains and appurte­

nances to be pa1d for by the first subdivider and repa1d by applicant 

out of the revenues from the or1g1nal tract. 'rh1s information was 

furnished. to the Comm1ssion by app11cant on Decem'ber 4, 1957, (late­

filed 8xh1bit No. 12) and shows the est1mated cost of the p1pe in the 

original tract to be furnished by the subdivider to be leos t~n 50 

percent of the value of applicant IS lnvestment in the company. In 

v1ew of the fact that Exhibit No. 12 has been filed, a further publiC 

hearing is not necessary. 

!b.~ Applicant. 

App11cant's off1cers, d1rectors, and contemplated share­

holders are William G. Bone.lli, Jr., President, Henry \-l. Dreher) 

Vice President, and Joyce Bonelli, Secretary-Treasurer. It has an 

authorized cap1ta1 structure of 10,000 shares of no par value stock. 

All of the stock of applicant which is sought to be issued pursuant 

to th~ hereln aopllcation will be issued to the spplicant' s s'nal'e­

holders in exchange for cash. The 8.ppllcant is affl1l$ted with the 

30uquet Canyon \~ater COlllpany located apprOXimately eight miles to 

the west of the proposed service s.rea, and it is proposed that 

billings, service calls, and collections be made through the office 

of this existing company. 
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The Propoqed Service Area 

The ~roposed service area 1s shown on Exh1b1t No.3. It 

is bounded on the north by the northernmost branch of Soledad Canyon 

Road, on the east by Sand Ce.nyon Road, and Oll. the south s.pproximately 

by the Southern Pacific Company rlght of way. This area comprises 

approxlmately 330 acres. The Santa Clara Rlver, ordlnarlly dry on 

the surf~ce but h8ving a large subsurface flow, runs east and west 

through the center of the area. There are only two homes ln the area 

.... 'hich slopes from 9.1'1 al ti t.ude of approXimately 1, .57.5 feet in the 

north and east to an altitude of approximately 1,47) feet in the 

south and west. Mal"Y E. Shaffer owns, or has an agreement to acquire, 

all but ~O acres thereof. She has entered lnto a contract with app11-

cant whereby applicant will acquire a la-acre parcel of land near 

Sand Canyon Road in the Santa Clara Rlver ~nd S lOa-foot square parcel 

on the west of and contiguous to said 10-acre parcel for water pro­

duction purposes (Exhlblt No.4). She plans to subd1v1de the area 

for resident1al and commercial purposes, with that near the railroad 

zoned for commercial purposes and the balance zo~ed for res1dent1al 

purposes. A tentative map of Tract No. 19301, compr1slng approx1-

mately 60 acres, loc~tcd in the northeast portio~ of the ~rea, ~S 

been filed w1th the Board of Superv1sors. ThiS tract Will contain 

186 residential lots and will extend from the northern ed~e of the 

proposed serv1ce area to the northern edge of the Santa Clar~ River 

(EXl'l.lb1t No. ;). Applicant contemplates that th1s tract w1ll be 

completely occupied with1n two years. An additional subdiv1sion 1s 

proposed south of the river which will contain approximately ;00 

resident1al lots. No tentative map of this proposed subdiv1sion has 
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been filed. Mrs. Shaffer does not intend to personally improve the 

property but to have this done by construction companies. She is in 

the real estate business in the ~rea ar.d stated that che has had 

numerous calls from prospect1ve homeowners 1nqu1ring when the area 

i~ould be improved. 

There are no other water companies ser,'ing in the vicinity 

of the pro~sed service area. 

Thf' Propoo<",d Sy:::tem ,~ns Watqr Supply 

There are three wells which will be a.vailable to app11cant 

at the outset of operattons. One of the wells is on the lOO-foot 

, square parcel of land. and. two of the i'lells a.re or. the lO-acre parcel, 

both referred to supre... These wells have been tested for purity and 

pota'olli ty. The ".1e11s and ,arcels of land are to be &cquired 'by 

applicant (Exhi~lt No.4). The well on the s~all parcel, known as 

the Casola well, now equipped with a 20-horsepower motor and deep 

well '9ump, will be equipped with a lOO-horsepower motor and deep well 

pump, with wh1ch it is estimated the well Will produce 100 gallons 

of water per minute (E~:hl bl t No.8). Th1S "Jell '.s to furn1sh app11-

cant's principal orig1nal source of water. One of the wells ln the 

10-acre tract is unequipped, and appllcant plans to place the above 

referred to 20-horsepo\lTer motor and pump on this well. The second 

\,lell on the lO-acre trB,ct is equipped with a lO-horsepower motor and 

pump. No production WllS given on e1ther of sald 'wells, but the 

applica.nt I s president agreed that a s'ca.nd-by supply of water of at 

least )00 gallons per minute would be developed prior to the 1naugu­

rat10n of servlce. The record herein shows that the wells are 

sltuated in an area whoel'e there ls an excess of water. 
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In addition to the water-bearing land above referred to, 

8:ppllcant wl.ll acqutre froml'lary E. Shaffer a l~-a.cre parcel of land. 

immedlately north o~ the proposed servlce area (Exhlclts ~os.' ~nd 4}. 

Thls land ls approxlmately 100 feet a"oove the hlghest port1on of the 

service area. ~hereon applicant will install two 50,OOO-gallon 

storage tanks. Water from the wells w1ll be pumped into the storage 

tanks through an a-inch transite transmission main and w1ll feed by 

grav1ty 1nto the system (Exhic1t No.3). It is 3,)25 feet from the 

Casola well to the storage tank ~rea. A system of 4-, 6- and 8-inch 

mains is to be 1nstalled in Tract No. 19301 and the cost thereof 

refu.~ded to the subdivider out of the water revenues derived from the 

tract and in accordance with applicant's st&ndard form of refund 

contract. All services are to be metered. Fire hydrants will be 

installed by the applicant and the charges for such service Will be 

pursuant to contract which will be submitted to the Commiss10n for 

approval. 

No french1se rights are presently sought to be ex~rcised. 

Applicant expects to comply with the franchise requirements of the 

County of Los Angeles, and upon the acquiSit10n of a fra~chise from 

said county, to thereafter seek author1ty from this Commission to 

exercise rights and privileges granted thereunder. 

Pro~ the evidence it appears, and we find, that the water 

su?ply will be adequate to enable applicant to render service as 

requested. Applioant will be required to have ~ stand-bY source of 

water of at least 300 gallons per m1nute prior to the time service 

is first rendered to the publiC. 
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App11cant's shareholders propose to contr1bute initially 

$50,000 in cash in exchange for 5,000 shares of applicant's no par 

value common capital ztock. Applicant, in turn, proposes to make 

the following use of such cash: 

(a) Acqu1re from Mary E. Shaffer the 10-acre and the 

100-foot square parcels of land, and the l~-acre parcel of land 

referred to above for the sum of 011,250. 

(b) Pu~chase pipe, fittings, meter boxes, and Qeters 

for 186 serv1ces at $65 per serv1ce, total11ng ~1~,090. 

(c) Acqu1re end 1nst~11 two sO,000-ga11on storage tanks, 

steel, oolted, at $4,500. 

(d) Acquire and 1nsta1l ~ pump1ng plant on the Casola 

well at a cost of ~6,700. 

(e) Dr111 the ne ... ~ Casola well at s cost of ·~.2,500. 

(f) Acquire 3,32.5 feet of 8-inch transite 'Pi.pe and 1nstall 

the same 8S app11cant's transmiss10n ma1n at ~ cost of $3.00 per 

foot, totalling ~9,950. 

(g) Retain as working cash $3,010, of which $1,000 will be 

used to pay organ1zat1on expenses. (~xhib1t No.7) 

Applicant's request for $uthor1ty to issue 5,000 shares of 

no par value stocl~ at ~10 per share to finance the acquisi tlon and 

construotion of a water system and wells, and to pay organ1zation 

expenses, all totalllr.g an est1mat~d cost of ~~50 ,000, appears 

reasonable and the request will be gr:;mted. 

The reoor1 shows that the price for the'water bear1:lg land 

(a) above) 1ncludes the three wells hereinbefore referred to, two 
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pumping plants, and over 11, acres of land. The applicant values 

the bare land at approximately $750 per acre. 

Relative to the item of $l2,090 for the installation of 

186 services, it is to be noted that the applicant proposes to 

install the services and meters in Tract No. 19301 at its O\1n 

expe~se, but the cost of the balance of the facilities including 

mains and values will be paid by the subdivider and refunded by 

applicant as an advance for construction. The applicant's Witness ~ 

estimated the costs to be paid by the applicant in Tract No. 19301 

will be $65 for each connection, including the meter, service line, 

and meter box and will total $12,090. !/ate-filed Exhibit No. 12 

herein shows that the subdivider will be required to advance approx­

imately $24,4$0. Applic'ant will install all facilities except the '­

distribution mains, valves and fittings in said tract at its own 

expense. All distribution mai~s, valves and fittings are to be ~ 

paid for by the subdivider of Tract No. 19301 and refunded by appli­

cant as an advance for construotion. 

Another item in the proposal which requires explanation 

is the item of $2,500 for a well (E~~ibit No.7). This is not a 

well which applicant will use. Applicant will acquire from Mary E. 

Shaffer a tract of land containing a well and pump (the Casola well 

heretofore referred to). Mrs. Shaffer is acquiring this well from 

Mr. Casola on the condition that a new but s~ller well be drilled 

for him. The $2,500 reprcsents the cost of drilling this well, and 

the evidence shows that the well the applicant will acquire cost 

more to drill than the $2,500 to be used to drill Mr. Casola's new 

well. 
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Applicant's witneSs, hr. ~Ji111am G. i)onelll 1 Jr., stated. 

that the shareholders of the SppllCal1t corporation will p~rchase the 

ori~inal stock issue. The witness estimated that the total cost of 

prov1ding wS.ter to the entire proposed service area will be approxl­

mat~ly $1.50,000, including customer advances. Additional finances 

to pay for the upplicant's portion of the total cost of the syste~ 

above the initial ~50,000 will be furnished by one of the other 

corporations in which the witness has an interest (Exhib1t No. 11). 

The a~p1icant proposes the following schedule of rates: 

(a) Flat Rat~s. 

No flat rates are proposed. 

(b) N~ter~d Bates. 

First 1,000 cubic feet, $3.50 

~ B}J:t i\jQ;t Ov~r 

1,000 Cu. Ft. 2,000 Cu. ,!:o't. 
2,000 Cu. Ft. 4,000 Cu. f't. 
4,000 Cu. Ft. 8,000 Cu. r't. 
8,000 Cu. .B't. 

Rate Per 
lOQ C13.. f:t • 

~0.25 
.20 
.15 
.10 

(c) The foregotng rates shall be subject to the following 

minimum charges: 

Meter S\zP,o 

5/8" X 3/411 
1" 
1-1/2" 
211 
:3" 
411 
6" 

Minimum Cth<:tr.g:e 

$ 3.50 
4 • .50 
8.00 

12.00 
20.00 
:30.00 
50.00 

~: The foregoing mi:nimu,n charges will entl tle the 
customer to the quantity of water which the particular ~onthly 
m1nimum chsr?e will purchase at the quantlty rate3. 
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(d) Unmetered Fire Service. 

$1.00 per diameter inch of pipe service. 

The only publiC utility water system in the vicinlty is the 

Bouquet Canyon Water Company system, referred to supra, which was 

certificated in 1949. The rates therein are ~2.75 for the first 

1,100 cubic feet or less with a 5/8 x J/4-inch meter. The witness 

st3ted that the proposed rates are higher than the rat:.es in the 

Bouquet Canyon system due to the increased cost of materials and 

labor. 

COPC1\lS1on 

From the record herein it ap?ears, and we find, tl~t public 

conven1ence and. necessity require the grant1ng of the cert1f1ca.te of 

public convenience s.nd necess1ty to serve Tract No. 19301 only, 

subj~ct to the conditions set forth in the order herein and to the 

following provision of law: 

The Commission sh~ll have no power to ~\uthorize 
the c~plta11zation of this certif1cate of public 
convenience and necessity or the r1ght to own, 
operate or enjoy such cert1f1cate of public 
conven1ence and necessity in excess of the smount 
(excluSive of any tax or annual cr~rge) actually 
~aid to the State as the consideret1on for the 
issuance of such certifica~c of p~bllC convenlence 
and necesslty or right. 

It f~rther 9.ppears, an~ we flnd, that applicant's proposed 

rat~s ar~ just and reasonable and it sho~ld be permitted to file the 

schedule of rates s·s proposed.. 

It further appears, and we find, that applicant's initial 

financing, including the costs of installing the service and distri­

bution mains, will be ade~uate to complete the system desi~ned to 

serve Tract No .19301, but is not sufficient to serve the area sought to be 
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certificated, addit10nal to the area in said 'Tract No. 19301. Also, 

the record does not support a find1ng of pu~lic convenience and 

necessity for any of the ~rea sought to ~e certified other than said 

Tract No. 19301. The cert1ficate to be granted -.':il1 be 11f.11 ted to 

sa1d Tract No. 19301, a.nd a.pp1icant will be restr1cted in the order 

whlch fOllows fro~ extend1ng its water system beyond the bound~ries 

of So.ld Tract No. 19301, w1thout pr10r perm1ss1on of the <':omm1sf11on. 

The Commission is of the opinion and finds that the money, 

property or labor to be procured or paid for by the 1ssue of the 

stock herein authorized 1s reasonably requ1red for the purposes 

herein spec1f1ed, and that such purposes are not, in whole or in 

,art, re~sonably chargeable to oper~t1ng expenses or to income. 

The actlon taken herein ~hall not be construed to ~ a 

finding of the value of the property herein described. 

o R D E R - - - --
An appllc~tlon having been flled, pub11C hearings h~v1ng 

been held thereon, the matter havlng bee'tl submi tte:l and. now being 

ready for decl:1on, an~ the Comm1ss1on havlng made the foregoing 

fin11ngs and based upon sald findings, 

IT IS O~ERED: 

'I'h3t Sole::l1nt~Jater Company, a oor!,oratl0l'l, be and 1 t 1s 

gra:1ted a. certlf1cate of public convenienoe a.nd necesslty to construct 

and operate a public utlli ty wa tc;:r system l.n 'I'ract l~o. 19301, 

Los Angeles Co~~ty, hereinbefore referred to. 
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IT IS n~REBY FURTHER ORDERED: 

(1) That prior to the commence(!lent of servlce under the 

authority herein granted, applicant shall secure full and unencumber­

ed title to a stand-by well, or stand-by wells, an~ the necessary 

site o~ slte3 therefor, in addition to the well on the Casola proper~ 

having a production of not less t~n 300 gallons per minute, ~nd 

connect sald well or wells to the system of Solemlnt ~ater Company 

end shall notify this Commission, in writing, when such stand-by wel~ 

or stand-by wells, have been secured, the location and production 

capacity thereof, and the date when said well or wells were connected 

to applicant's water system, vlithin flfteen days after the completion 

of such connection or connections. 

(2) That Solemint Water Company be, and it ls, authorized to 

file, after the effective date of this order, the rates set forth 

in Appendix A attached hereto, to be effectlve on or before service 

1s first rendered to the publiC, together with rules ~nd a tariff 

service area map acceptable to this Commission and in accordance with 

the requirements of General I)rder No. 96. Such rates, rules and 

tariff service area map shall become effective upon five days' notice 

to the Commission and to the public af~er filing as here~nabove 

provided. 

(3) That Solemlnt Water Company shall notify this Commission, 

in writing, of the date service is first rendered to the public under 

the rates and rules authorized herein, within ten days thereafter. 

(4) That Solemint Water Company shall file, within ninety days 

after the system is placed in operation under the rates and rules 

authorized herein, four copies of a comprehensive map drawn to an 

indicated scale of not smaller than 400 feet to the inch, delineating 

by appropriate markings the various tracts of land and territory 
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served for which the certificate is issued, the sources of water 

supply, and the distribution facilities, and the location or the 

various properties of the applicant. 

(5) That Solemint Water Company shall determine the accruals 

for depreciation by dividing the original cost of the utility plant 

less estimated future net salvage less depreciation reserve by the 

estimated remaining life of the plant. Applicant shall review the 

accruals as of January first of the year following the date service 

is first rendered to the public under the rates and rules authorized 

herein and thereafter when major changes in utility plant composi­

tion occur and at intervals of not more than five years. Results of 

these reviews shall be submitted to this Commission. 

(6) That Solemint Water Company after the effective date hereof, 

may issue not to exceed 5,000 shares of its no par value common stock 

to its officers or members, at the rate of $10 per share, for the 

purposes specified in the foregoing opinion. 

I,) That Solemint Water Company shall £ile with the Commis~ion 

monthly reports, as required by General Order No. 24-A, which order, 
in so ~ar Q~ applicable, is hereby made a part o£ this order. 

($) That Solemint '~ater Company sha.ll not extend services 

beyond the boundaries of Tract No. 19301 without prior permission of 
the Commission. 

(9) That the authority herein granted will expire if not exer­

cised within one year from the effective date hereof. 

The effective date of this order shall be twenty days after 

the date: hereof. 

Dated at ."... ______ ~~;;.;.;.o..~-
~/,/ If~ ~ ~ ~/ 
ot~ 

Cornm~ 001 ?!lOr ----.•.. .aCi'.;'.J?gr.~¥ ............• bo1n~ 
necoocarlly ~~SA"t. did not p~rticlpBtQ 
1~ tho d1oDoSltion of thic ~rocooding. 
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APPLICABILITY 

APPENDDC A 
Page 1 of: 2 

Schedule No. 1 

GENERAL METERED SERVICE 

A.pplicable to all metered wtex: service. 

TERRITORY 

Tract No. 19:301 located in unincorporated territory in Soleda.d CllIIYon, 
approximately 7 miles northeast of Saugus, Loe Angeles County. 

Quantity Rates: 

First 1,000 cu.ft. Or less •••••••••••••••••••••••• 
Next 1,000 cu.ft., per 100 cu.ft. • ••••••••••••••• 
Next 2,000 eu.ft., per 100 cu.rt. • ••••••••••••••• 
Next 4,000 cu.rt., per 100 cu.ft. • ••••••••••••••• 
Over 8,000 cu.rt., per 100 eu.ft. • ••••••••••••••• 

Min1mum Charge: 

For 5/8 x :3/4-inCh meter .......................... 
For l-inch meter · .......................... . 
For l~inch meter · .......................... . 
For 2-inoh meter ... ~ ..................... . 
For 3-inoh meter · ......................... . 
For 4-inch meter • •••••••• It ................ . 

For 6-inch meter · ........................ . 
The Minimum Charge "Will anti tle the cus tomer 
to the quantity or w.ter which that minimum 
charge w:Ul purchase at the Quantity Rates. 

Per Meter 
Per Month 

$ :3.50 
.2; 
.20 
.1; 
.10 

$ :3.50 
4.50 
8.00 

12.00 
20.00 
)0.00 
50.00 



APPLICABn.m 

APPENDlX A 
Page 2 of' 2 

Schedule No.4 

PRIVATE ~ PROTECTION SERVICE 

AppUcable to all. water service furnished tor privately owned tire 
protection eystems. 

TERRITORY 

Tract No. 19301 located in unincorpora.ted territory in Soledad CSllYon" 
approximately 7 miles northeast of' Saugus" Los Angeles CountYft 

~ Por'Scmee 
Per Month 

For each inch ot diameter 
ot service connection ••••••••••••.•••••••••••••••• $1.00 

SPECIAL CONDITIONS 

1. The customer will psy without ref'und the entire eost or installing 
the tire protection service connection. 

2. Ir a distribution main or adequate size to serve a pr1vate fire pro­
tection system 1n addition to all other normal service does not exist in the 
street or alley adjacent to the premises to be served" then a. service main 
trom the nearest existing main or adequate capacity will be installed 'by' the 
utility at the cost ot applicant. Such cost shall not be subject to refund. 

:3. The utility will supply only such water at such pressure as may be 
a.vailable from t:1me to time as a result ot its normal operation of' the syStem. 


