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. ORIGIHAL

BEFORZ THE PUBLIC UTILITIES COMMISSION OF THE STLTE OF éALIFORNIA‘

Decicion No.

In the Matter of Application of

Colifornia Electric Power Company

for Authority to Issue znd Sell Application No. 39746
$12,000,000 Principal Amount First

Mogggage Bonds, % Series Due

1988.

SEINIQON

This iz an application for an order of the Commission
authorizing California Electric Power Compzny to cxecute a
supplementcl indenture and to Lssue and sell $12,000,000

prineipal amount of first nortgage bonds.

Applicant intends to offer the bonds for sale at competi-
tive bidding, the price and interest rate to be specified in the

sucecessful bid, and to use the proceeds to pay outstanding indebted-

HEDB IEDP@Q@H&@& Ey Skor%—term netes. It reports that on October 31,
1957 4t had $9,000,000 of short-term noves outstanding under its loan
cgrecment with the Benk of America Natilonal Trust and Savings
hssociztion and that it contemplates the issue of an additional
$3,500,000 of notes hefore Lssuing the bonds covered by this |
application. It sets forth that the funds obtained under the loan
agreenment and those it will obtoin have been used and will be used

for the purpose of financing the cost of property and the construction
completion, extension or improvement of its facilities. According

to Information filed with the Commiscion, its electric construction
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expendliures in 1957 were approximately £22,600,000 and its
estimeted expenditures for 1958 aggregate $21,300,000, ircluding
apovroximately 62,850,000 for general construction, $8,400,000 for
new transmission and distridution lines and substations, 2,350,000
for completion of the scecond generating unit at the San Bernardine
Steam Plant, and $7,700,000 for the first unit of 80;000 kw at the

Axis Steom Plont.

It has been the compeny's practice to finance its con-
struction costs, in part, with tenporary borrowings and subsequently
to refiinance itself through the issue of long-term debt and shares
of stock. Its capital ratios as of October 21, 1957, and as
adjustad to give effect to the proposed issue of bonds, are as
Tollows:

As of

Oc¢ctober 31,
1957 Pro Forma

Bonds and debentures 52% 57%
Preferred stock 14 13
Common stock equity 24 30

Total 3-_0% 100%0

Trom a review of this application, it is clear thnt
applicant will have need for funds from the sale of its bonds to
liquidate its short-tecrm borrowings. Lecordingly, we are entering

an order granting its request.

The approval indicated herein is for the issue and sale
of bonds and 1s not to be comstrued as indicative of amounts to
e included in a future rate base for the rurpose of determining

Just ond reasonable rates.
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Tnhe Commission having considered the above-entitled motter
and being of the opinion that a public hearing is not necessary,
that the application should be granted, that the meney, nroperty
or labor te be procured or paid for by the issue of the bonds
nerein auvthorized is reasonably required by applicint for the
purposes specified herein, and that such rurposes, except as

otherwise authorized, are not, in whole or in part, reasonably

chargeable to operating expenses or to income; therefore,

IT IS HERIBY ORDERED zg follows:

1. Celiforniz Electric Power Company may invite the
subnissicn of sealed, written bids for the purchase of $12,000,000
aggregate principal omount of its first mortgage bonds, such
invitation for bidsc to be publiched at least seven days prior to

the date set for the opening of the bids.

2. Californiz Electris Power Compeny may issuc and sell
seld $12,000,000 of bonds at the price offered in said bids which

will result in the lowest anmual cost of moncy to applicant.

3. California Elcetric Power Comnany may execute and
deliver its Tenth Sunplemental Indenture, said indenture o be

substontially in the form filed as Exhibit C.

4. California Electric Power Company shall use the proceeds
from the sale of its bends for the purpose sct forth in this applica-
tion. The accerued interest may be used for such purpose or for

general corporate purposes.
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5. Immediately upon awarding the contract for the szle
of the U12,000,000 of bonds, California Electric Power Company
shall file a written report with the Commisslon showing, as to
¢ach bid recelved, the name of the bidder, the price and interest -
rate, and the cost of money to applicant, based upon such price -

and interest rate.

6. California Electric Power Company shall file with
the Commission a report, oOr reports, as requirsd by General Order
No. 24-A, which order, insofar as applicable, is made a part of

this order.

7. The authority herein granted will become effective
when applicant has paild the fee prescribed by Section 1904(b) of
the Public Utilities Code, which fee is $4,250.

, (g
Dated at Los Angeles » California, this /=
dey of February, 1958,

Commissioners

| PUSLIC UTILITIES COamosioN 1
| o STATI OF CALIFORNZA




