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5SG23 Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMN!SSION OF THE ST1.TE OF CALIFORNIA 

In the Matter of Application of 
C~lifornia Electric Power Company 
for Authority to Issue and Sell 
$12,000,000 Principal Amount First 
Mortgage Bones, % Series ~e 
1938. 

o PIN ION -----..--

Application No. 39746 

This is an application for an order of the Co~~i~sion 

~uthoriz1ng California Electric Power Comp~y to execute ~ 

supplement~l indenture and to ls8ue and sell $12,000,000 

principal ~ou.~t of first ~ortg~gc bonds. 

Applicant L~tends to offer the bonds for s~le at competi­

tive biddinG~ the price and interest rnte to be specified in the 

succes=ful bid, and to use the proceeds to p~y outstanding ind~bted-

neuj rEDr~~§fita& by shor~-tel"l'll notos. It reports thD.t on October 3~ .. 
~957 l.t l"l.aa. ~~9,.,OOO,OOO or short-term. not~s outstand..ing U1~der its loan 

~grccm.~nt ...nth the Bc.nl< of' .A.meric.:l Natio:lFll Trust o.nd Savings 

Associs.tion a."1d tha t it conte~?l5. tcs tho i~~ue of' .:m .:ldd1 t1on..:4~ 

~:;3,500,OOO of not~s before issuing the bonds covered by this 

application. It set~ ~orth that the tunds o~tu1ncd under the loan 

ag~oement and those it will obtDin have be~n used and will be used 

for the purpose of financing the cost of property ,lnd the constructio~ 

completion~ extension or ~provem~nt of its facilities. According 

to information filed with the Commission, its electric construction 
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expenditures in 1957 were a.pproxi."llately ~~22,600,ooo r:nd its 

estimutcd e~pcndi~~es fOT 1958 aggregate ~21,300,OOO, ir.cluding 

ap?Toximately $2,850,000 for gencr~l construction, $8,400,000 for 

new transmission and distribution lines ~nd substations, t2,350,OOO 

for co~pletion of the second generating unlt at the Sa~ Ber.na~d~~o 

Steam Plant, ~~d ~7,700,000 for the first unit of 80,000 kw at the 

A..'tis Ste~m P1~t. 

It has been the compenyTs pr~ctice to f1n~ce its cor.-

struction costs, in ptl.rt, with temporary borrowings ~nd sU'bsequ,;mtly 

to refin~nce itself through the issue of lone-term debt ~~d sh~res 

of stock. Its co.pitill ratios az of October 31, 1957, and as 

~djus'C~d to give effect to the proposed issue of bonds, are $.S 

follows: 

Bones and debentures 
Preferred stock 
Common stock eq~ity 

Total 

As of 
October ;1, 

1957 

57% 
13 

-lQ. 

100$ 

From a review of this o.ppliccttion, it is cle&r that 

applicant Will ha,'·,te need for fWl.ds from the sale of its bonc;.s to 

liquidate its short-term borrowings. Accordin31y~ we are entering 

an order gr~ting its request. 

The approval indico:ted herein is for the issue and sale 

of bonds ~d is not to be construed as indicative of amounts to 

be included i.~ a. future rate base for the purpose of determining 

just tUld reasonable rates. 
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The Commission having considered the above-entitled mo.tter 

ond being of the opinion that a public hearing is not neccss,'?r~', 

that the application should be granted, that the money, ,roperty 

or labor to be procured or paid ro~ by the issue of the bonds 

herein authorized is reasonably requil'ed by applico.nt for the 

purposes specified herein, and that such purposes, exc~pt as 

otherwise authorized, arc not, in whole or in part, reasonably 

cho.rgeab1c to oper.?ting expenses or to income; therefore, 

IT IS HER.Sl3Y ORDERED as follows: 

1. Californiu Electric Power Company may invite the 

submission of sealed, written bids for the purchase of $12,000,000 

aggregate prinCipal rumou.~t of its first mortgo.ge bonds, such 

invitation for bids to be published at least seven days prior to 

the d~te set for the 0pGning of the bids. 

2. California Electric Power Comp~y mMY issue ~~d sell 

s;:\id ~p12, 000 ,000 of bonds at the price offered in said bids Which 

will resUlt in the lowest ~ual cost of money to applic~t. 

3. C~lifornia El~ctric Power Com~any may execute ~d 

deliver its Tenth Su~plemental Inde~turc, s~id indenture to be 

subst:.nti.:l11y in the form filed as Exhibit C. 

4. Californ~a Electric Power Company sh~ll use the p=oceeds 

from the sole of its bonds for the purpose set forth in this applica-
tion. The accrued interest may be used for such purpose or for 

general corporate purposes. 
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5. Immediately upon awarding the contract for the s~le 

of the $12,000,000 of bonds, California Electric Power Company 

shall file a 'WI'i tten report With the Commission sho1.fing, as to 

each bid received, the name of the bidder, the price and interest. 

rate, and the cost of money to applic~t, based upon such price . 

and ~t~rest rate. 

6. California Electric Power Company shall file with 

the Commission a report, or reports, as r~qu1rcd by General Order 

No. 24-A, which order, insofar ~s applicable, is made a p&rt of 

this order. 

7. The authority herein granted will become effective 

when applicant has paid the fee prescribed by Section 1904(b) of 

the Public Utilities Code, which fee is $4,250. 

Dated at ______ L_O_s_An __ ~_cl_es ________ , California, this 

day of February, 1958. 
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